GOVERNING BOARD
MEETING AGENDA
Columbia Space Center
12400 Columbia Way
Downey, CA 90242
(562) 806-5020

Thursday, August 11, 2016
10:00 a.m. – 3:00 p.m.

CALL TO ORDER
ESTABLISHMENT OF QUORUM/INTRODUCTIONS
PUBLIC COMMENTS
This time is reserved for members of the public to address the Board relative to matters of ICRMA
that are not on the agenda. Persons wishing to address items on the agenda will be permitted to do
so during the discussion of the item. No action may be taken on non-agenda items unless authorized
by law. Comments will be limited to five minutes per person, twenty minutes in total.
APPROVAL OF AGENDA AS POSTED OR AMENDED
As a matter of procedure, the Board should approve the agenda.
CONSENT CALENDAR
If the Board would like to discuss any item listed, it may be pulled from the Consent Calendar.
A.
B.
C.
D.
E.
F.
G.
H.

Minutes of the June 9, 2016, Governing Board Meeting .................................................................. 4
Adopt Revised 2016-17 Board Meeting Schedule............................................................................. 9
Governing Board 2015-16 Attendance Record ............................................................................... 10
Quarterly Check Register, June-August 2016 ................................................................................. 11
Quarterly Risk Management Fund Balances as of June 30, 2016 .................................................. 38
2015/16 Risk Management Fund: Usage Report & Guidelines....................................................... 39
Training Opportunities ..................................................................................................................... 45
ICRMA Address Change Notification ............................................................................................. 47

Action: Approve item A-B and direct staff to finalize, and receive and file items C-J.

GOVERNING BOARD
August 11, 2016

OPEN SESSION
As to each agenda item, the Board may take action and/or receive informational reports as
appropriate.
A. 2016-17 Risk Control Plan (Marco) .................................................................................................49
Action: Adopt the Proposed 2016-17 Risk Control Plan
B. Approve Vavrinek, Trine, Day & Company to serve as ICRMA’s Financial Auditor (Beth) ...... 51
Action: Authorize the Executive Director to execute a contract with Vavrinek, Trine, and
Day for Financial Auditing services for the fiscal years ending June 30, 2016 through
June 30, 2018 with two optional one year extensions.
C. Approval of the Revised 2016-17 Liability Memorandum of Coverage (Tyler/Beth/Luther) .........94
Action: Approve additional proposed revisions to the 2016-17 Liability Memorandum of
Coverage and make them retroactive to July 1, 2016.
D. Website Launch (Ashley) ................................................................................................................140
Action: Information only
E. Member Request to add Terence Gallagher of Olivarez Madruga to the Liability Defense
Panel (Beth) ....................................................................................................................................142
Action: Consider the addition of Terrence Gallagher of Olivarez Madruga to the Liability
Defense Panel
F. Member Request to add Timothy Davis and Charles Slyngstad of Burke, Williams &
Sorenson to the Liability Defense Panel (Beth)
Action: Consider the addition of Timothy Davis and Charles Slyngstad of Burke,
Williams & Sorenson to the Liability Defense Panel
G.. ICRMA Education & Promotion (Beth) ...................................................................................... 160
Action: Information only
CLOSED SESSION
Pursuant to Government Code Section 54956.95(a), the Board will hold a closed session to discuss
any or all claims listed on the agenda. The confidential claims reports will be collected after the
discussion at the meeting. Each Member should destroy his/her copy after the meeting.
A. Discussion of Open Claims and Conference with Legal Counsel: Existing Litigation
• Scott Griffin v. City of Upland (WC)
• Junko Kitahara v. City of Monterey Park

REPORT FROM CLOSED SESSION
Report from Closed Session: Pursuant to Government Code Section 54957.1, the Board must report
in open session any action taken in closed session.
PRESIDENT’S REPORT
CLOSING COMMENTS
This time is reserved to identify matters for future Governing Board business.

GOVERNING BOARD
August 11, 2016

ADJOURNMENT
FUTURE MEETINGS
October 20, 2016
In compliance with the Americans with Disabilities Act, if you need special assistance to participate
in this meeting, please contact ICRMA’s staff at (800) 541-4591. Notification 48 hours before the
meeting will enable ICRMA to make reasonable arrangements to ensure accessibility (28 CFR
35.102.35.104 ADA Title II).
The Open Session portion of this meeting will be recorded. The recording may be destroyed after 30
days.

INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY
MINUTES OF THE
GOVERNING BOARD MEETING
June 9, 2016
A meeting of the Governing Board was held on June 9, 2016, in Downey, California.
MEMBERS PRESENT:
Alhambra
Bell
Downey
El Monte
El Segundo
Fullerton
Glendora
Hawthorne
Hermosa Beach
Inglewood
Manhattan Beach
Monterey Park
San Fernando
South Gate

Velia Rodriguez
Sergio Ibarra
Anil Gandhy
Nathalie Adourian
Mike Dugan
Joe Lillio
Gretchen Beatty
Vicki Cross
Cecilia Todd
Olivia Valentine
Dennis Hernandez
Vanessa Godinez
Ken Campos
Greg Borboa
Tom Cody
Nick Kimball
Nellie Cobos

MEMBERS ABSENT:
Azusa
Baldwin Park
Culver City
Huntington Park
Lynwood
Redondo Beach
STAFF/OTHERS PRESENT:
Bickmore

Sara Peterson Consulting
Johnson Schachter & Lewis
James Marta & Co.

Jim Elledge
Craig Wheaton
Chris Retama
Sara Peterson
Luther Lewis
Ritesh Sharma
James Marta

Risk Pool Administrators

Carl Warren

David Becker
Dorothy Gjerdrum
Cindy LaMantia
Tyler LaMantia
Ashley O’Brian
Marco Guardi
John Beringer
Dwight Kunz

1. CALL TO ORDER
President Cody called the meeting to order at 10:09 a.m.
2. INTRODUCTIONS
Self-introductions were made.
3. PUBLIC COMMENTS
There were no public comments.
4. APPROVAL OF THE AGENDA AS POSTED OR AMENDED
A motion was made by Dennis Hernandez, seconded by Mike Dugan, and unanimously
carried to approve the agenda as posted.
5. CONSENT CALENDAR
A motion was made by Gretchen Beatty, seconded by Greg Borboa, and unanimously carried
to approve items 5.A., Minutes of the April 21, 2016, Governing Board Meeting, 5.B., Minutes
of the May 25, 2016, Governing Board Meeting, 5.J., Resolution 1-2016 Authorizing Signers
for the Investment of Monies in Local Agency Investment Fund (LAIF),and 5.K., Resolution
2-2016 All Bank Accounts, Credit Card and Investment Services, and direct staff to finalize,
and to receive and file items 5.C., Minutes of the May 5, 2016, Claims Committee Meeting,
5.D., 2015/16 Governing Board Attendance Record, 5.E., Warrant Listing, 5.F., Claims Paid
April 2016, 5.G., Claim Settlement Disclosure Report, 5.H., Treasurer’s Report, March 2016,
5.I., Quarterly Investment Report, 5.L., Directors and Officers Coverage Renewal, 5.M., Risk
Management Fund Balances at March 31, 2016, 5.N., Company Nurse Contract Renewal,
5.O., Liability Attorney Panel Adjustment, 5.P., Training Opportunities, 5.Q., ICRMA
Strategic Planning Recap, and 5.R., Governing Documents Project Update .
6. OPEN SESSION
A. Financial Update and Review of Assessment
Jim Elledge reported that there has been adverse development on claims in a few program
years that impacts the allocation of the previously approved assessment, and the amount of
the deficit in the Liability Program. Since August 31, 2015 the valuation date used in latest
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actuarial projections, the incurred value of claims in several program years has increased,
most notably in the 2011/12 and 2012/13 program years which increased by $2.2 million, and
$6.4 million, respectively. The incurred losses in these years exceeded the most recent
ultimate loss estimates provided by Bay Actuarial Consultants. As a result, interim
adjustments were made to increase the ultimate losses in these program years to produce a
reasonable amount of unpaid claim liability in these program years on the March 31, 2016,
financial statements. It was noted that the actuary will take this loss development into
account when setting the revised ultimate losses in his 2017 report.
Mr. Elledge reported that as a result of the loss development, the deficit in ICRMA’s
Liability Program increased from $3.6 million to nearly $8 million at March 31, 2016. In
addition, the adjustments to ultimate loss changed the individual surplus and deficit amounts
in each program year. These changes required an adjustment to the allocation of the board
approved assessment to match the new deficit amounts. Mr. Elledge noted that the $12.5
million assessment plan called for an allocation to only deficit years, starting with the oldest
program and in an amount needed to bring the program year to zero. Any remaining
unallocated assessment was allocated to the next deficit program year until the $12.5 million
assessment was exhausted. Mr. Elledge presented the revised allocation of the $12.5 million
assessment to bring the oldest deficit program years to zero as of March 31, 2016, which was
as follows:
• 2,308,572 to 2003/04 program year
• 2,165,562 to 2011/12 program year
• 7,664,082 to 2012/13 program year
• 361,785 to 2013/14 program year
After recording the $12.5 million assessment approved by the Governing Board, the deficit is
eliminated and net position increases to $4.5 million as of March 31, 2016.
Mr. Elledge confirmed that no changes were being recommended to the assessment or
capitalization plan previously approved by the Governing Board. It was noted that the plan
included an annual review to determine if changes were warranted and the new
administrative and financial services team would conduct such a review and bring back any
recommended changes to the Governing Board at a future meeting.
B. Adoption of the 2016/17 Operating Budget
A revised staff report was distributed with a new budget summary page which included
columns showing the change in the total contributions over the prior year with and without
the assessment installment. Mr. Elledge reviewed the overall contribution changes in each
program, noting that there were no material changes in the liability and workers’
compensation budgets presented at the prior board meeting. Mr. Elledge noted the
assessment was included in the liability program budget and in each member’s total
contribution. After discussion it was agreed that the assessment would be billed along with
the 2016/17 annual contribution, but that the new administrative and financial services staff
be given flexibility with regard to collection of the assessment from the withdrawn members
such that those members be given a 4-5 month advance notification of the due date for the
assessment.
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A motion was made by Anil Gandhy, seconded by Greg Borboa, and unanimously carried
to adopt the operating budget for the 2016/17 program year.
C. 2016/17 Risk Control Plan
Marco Guardi presented the plan, noting that Gallagher Insight will be the members’ portal
for links to other resources, safety notifications, and newsletters. GB Risk Control is an
online risk service provider with a learning management system providing online training,
which members will have access to in August. ICRMA University will continue, with nine
courses scheduled for next year. ICRMA’s workers compensation insurer, Safety National,
offers Safety Essentials Online, which provides training resources, return-to-work
information, and webinars.
Two options were offered for staff services. Option 1, with an annual pool member service
allocation, provided for eight days of service for members participating in the liability and
workers’ compensation programs, and five days of service for members participating in
liability only. Option 2 offered six days and four days of service respectively, with an
additional two days of service directed at risk control for law enforcement and the specific
member’s leading cause of workers compensation loss for members participating in both
programs, and one day of service directed at risk control for law enforcement for member
participating in liability only.
Members preferred a pool limit rather than a member limit, as some members will not use
their allotted hours, while others will require more. A modified plan will be presented at the
August meeting.
D. Approval of Occu-Med Contract
Jim Elledge reported that the Occu-Med proposal for 2016/17 includes a fee increase due to
an increase in usage. The previous fee was $4,250 per month; the proposed fee is $5,000 per
month.
A motion was made by Dennis Hernandez, seconded by Greg Borboa, and unanimously
carried to approve the 2016/17 Occu-Med contract.
E. Approval of Claims Committee Member Appointments
At its May meeting, the Claims Committee appointed Jill Buchholz, Haydee Sainz and
Nathalie Adourian to serve terms expiring June 2019, and Chu Thai to serve a term expiring
June 2018.
A motion was made by Greg Borboa, seconded by Velia Rodriguez, and unanimously
carried to approve the appointments to the Claims Committee.
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F. Administrative Committee Election
Tom Cody reported that the structure of the Administrative Committee may change, but
appointments and elections will continue until the governing documents are revised. Dennis
Hernandez and Diane Strickfaden expressed interest in renewed terms, and the Nominating
Committee recommended Vanessa Godinez and Greg Borboa as representatives, and Sergio
Ibarra as alternate.
A motion was made by Gretchen Beatty, seconded by Velia Rodriguez, and unanimously
carried to approve the recommendations of the Nominating Committee.
G. Education and Promotion of ICRMA
Tom Cody asked members to share positive interactions and discussions about ICRMA at
conferences and other events. Several members shared such experiences.
H. Transition Update
Sara Peterson directed board members to the transition timeline in the agenda. The board
thanked Jim Elledge, Craig Wheaton, and Chris Retama for their service to ICRMA.
7. CLOSED SESSION
The Board convened in closed session at 12:45 p.m. to discuss the following:
• Steven Micchiche v. City of Monrovia
• Alfredo Jose Lopez v. City of Lynwood
• Robert Zambrano v. City of Redondo Beach
• Bao Qiong Ruan v. City of Monterey Park
• Downey Firemen’s Association v. City of Downey
8. REPORT FROM CLOSED SESSION
The Board reconvened in open session at 2:00 p.m. and reported that all claims were discussed,
and no action was taken.
9. PRESIDENT’S REPORT
Discussion was held on the previously approved 2016/17 meeting dates. The March and May
2017 Administrative Committee meeting dates were cancelled in anticipation of a governance
restructuring, the October Governing Board meeting was changed from the 13th to the 20th, and
the December Board meeting was changed from the 8th to the 5th.
10. ADJOURNMENT
The meeting adjourned by general consent at 2:09 p.m., and will reconvene on August 11, 2016.
Respectfully submitted,
Chris Retama
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Governing Board

August 11, 2016

Subject:

Revised 2016-17 ICRMA Board Meeting Schedule

Action for
consideration:

Review and approve the revised 2016-17 ICRMA Board meeting schedule

Background:
Meeting dates for 2016-17 were approved by the Board at its April meeting. Subsequently, RPA
noted several scheduling conflicts. Revised dates for several 2016-17 meetings are being proposed as
noted below. Efforts have been made to avoid scheduling conflicts with highly attended conferences
and other events. Dates that were changed from those approved in April are shown in redline.
Governing Board:
2nd Thursday, even-numbered months, 10 am – 3 pm
Rio Hondo Event Center, 10627 Old River School Rd., Downey 90241
(Day of the week and location exceptions are noted below)
2016
Thursday, August 11th
Thursday, October 13th Thursday, October 20th
Thursday, December 8th Monday, December 5th (Meeting and Holiday Luncheon – location TBD)
2017
Thursday, February 9th
Wednesday & Thursday, April 12-13th
Thursday, June 8th
Conferences
CAJPA September 13-16, 2016
LOCC October 5-7, 2016
PELRAC September 27-29, 2016
CAPELRA November 1-4, 2016
PARMA February 12-15, 2017
AGRIP March 5-8, 2017
PRIMA June 4-7, 2017
ASSE June 19-22, 2017
Recommendation: Approval is recommended because the schedule is in compliance with the
Bylaws, avoids scheduling conflicts, and accommodates conferences ICRMA members typically
attend.
Attachments:

None

Prepared by:

Jenna Goodrich, Assistant Administrator

Governing Board

August 11, 2016

Subject:

2015-2016 Governing Board Attendance Record

Action for
consideration:

Review and file

Background: The Governing Board’s (Board) attendance record is presented for review. The Board
held ten meetings during the 2015-16 fiscal year, with attendance noted below.
Section 5.2.2 of the Bylaws states that every member is expected to have its delegate representative,
alternate representative or substitute alternate representative attend Board meetings.

City

8/13/2015

10/7/2015

11/12/2015

12/10/2015

1/21/2016

2/11/2016

3/16/2016

4/21/2016

5/25/2016

6/9/2016

% of
Attendance

Alhambra

2

Absent

1

1

1

1

2

2

2

1

90%
10%

Azusa

Absent

Absent

1

Absent

Absent

Absent

Absent

Absent

Absent

Absent

Baldwin Park

Absent

1

1

1

1

Absent

Absent

Absent

Absent

Absent

40%

Bell

1

1

1

1

1

1

1

1

1

1

100%

Culver City

1

2

1

2

1

Absent

Absent

Absent

Absent

Absent

50%

Downey

1

1

1

1

1

Absent

1

1

Absent

1

80%

El Monte

2

1

1

2

1

1

1

1

1

1

100%

El Segundo

1

1

1

2

1

2

1

1

1

2

100%

Fullerton

Absent

1

1

1

1

1

1

1

1

1

90%

Glendora

2

2

1

2

2

1

2

1

1

2

100%

Hawthorne

2

2

1

2

1

3

2

1

Absent

2

90%

Hermosa Beach

1

1

1

2

1

1

1

1

2

1

100%

Huntington Park

Absent

Absent

Absent

1

1

Absent

1

1

2

Absent

50%

Inglewood

1

1

Absent

Absent

Absent

1

1

1

1

1

70%

Lynwood

Absent

1

Absent

1

1

Absent

1

1

1

Absent

60%

Manhattan Beach

1

1

1

1

1

1

3

1

1

1

100%

Monterey Park

1

1

1

2

2

1

2

2

1

1

100%

Redondo Beach

1

1

1

2

1

1

2

1

1

Absent

90%

San Fernando

2

2

1

2

2

2

2

2

1

1

100%

South Gate

1

1

1

1

1

2

1

2

1

1

100%

Total Cities:

15

17

16

18

18

14

17

17

15

14

Recommendation:

Review and file

Attachments:

None

Prepared by:

Jenna Goodrich, Assistant Administrator

Fair Value Factor for the quarter ending 6/30/16
Fair Value as of March 31, 2016

1.000621222
$7,212,451.55

Customer Service
PO Box 11813
Harrisburg, PA 17108-1813

ACCOUNT STATEMENT
For the Month Ending

INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY
Client Management Team
Richard Babbe, CCM
Senior Managing Consultant
50 California Street, Suite 2300
San Francisco, CA 94111
949-230-6896
babber@pfm.com

June 30, 2016

Contents
Cover/Disclosures
Summary Statement
Individual Accounts
Accounts included in Statement
520-00

ICRMA OPERATING FUND

Kenneth Schiebel, CFA
Managing Director
One Keystone Plaza, Suite 300
Harrisburg, PA 17101
717-232-2723
schiebelk@pfm.com

Important Messages
CAMP will be closed on 07/04/2016 for Independence Day.

INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY
Bickmore Risk Services
ANITA HOLLAND
1750 CREEKSIDE OAKS DR.
SUITE 200
SACRAMENTO, CA 95833

Online Access

www.camponline.com

Customer Service

1-800-729-7665

Account Statement
Important Disclosures

For the Month Ending June 30, 2016

Important Disclosures
This statement is for general information purposes only and is not
intended to provide specific advice or recommendations. PFM Asset
Management LLC (“PFM”) is an investment advisor registered with the
Securities and Exchange Commission, and is required to maintain a
written disclosure statement of our background and business experience.
If you would like to receive a copy of our current disclosure statement,
please contact Service Operations at the address below.
Proxy Voting PFM does not normally receive proxies to vote on behalf of
its clients. However, it does on occasion receive consent requests. In the
event a consent request is received the portfolio manager contacts the
client and then proceeds according to their instructions. PFM’s Proxy
Voting Policy is available upon request by contacting Service Operations
at the address below.
Questions About an Account PFM’s monthly statement is intended to
detail our investment advisory activity as well as the activity of any
accounts held by clients in pools that are managed by PFM. The custodian
bank maintains the control of assets and executes (i.e., settles) all
investment transactions. The custodian statement is the official record of
security and cash holdings and transactions. PFM recognizes that clients
may use these reports to facilitate record keeping and that the custodian
bank statement and the PFM statement should be reconciled and
differences resolved. Many custodians use a settlement date basis which
may result in the need to reconcile due to a timing difference.
Account Control PFM does not have the authority to withdraw funds from
or deposit funds to the custodian. Our clients retain responsibility for their
internal accounting policies; implementing and enforcing internal controls
and generating ledger entries or otherwise recording transactions.
Market Value Generally, PFM’s market prices are derived from closing bid
prices as of the last business day of the month as supplied by Interactive
Data, Bloomberg or Telerate. Where prices are not available from
generally recognized sources the securities are priced using a yield-based
matrix system to arrive at an estimated market value. Prices that fall
between data points are interpolated. Non-negotiable FDIC-insured bank
certificates of deposit are priced at par. Although PFM believes the prices
to be reliable, the values of the securities do not always represent the
prices at which the securities could have been bought or sold. Explanation
of the valuation methods for money market and TERM funds is contained
in the appropriate fund information statement.
Amortized Cost The original cost of the principal of the security is
adjusted for the amount of the periodic reduction of any discount or
premium from the purchase date until the date of the report. Discount or
premium with respect to short term securities (those with less than one
year to maturity at time of issuance) is amortized on a straightline basis.
Such discount or premium with respect to longer term securities is
amortized using the constant yield basis.

Tax Reporting Cost data and realized gains / losses are provided for
informational purposes only. Please review for accuracy and consult your
tax advisor to determine the tax consequences of your security transactions.
PFM does not report such information to the IRS or other taxing authorities
and is not responsible for the accuracy of such information that may be
required to be reported to federal, state or other taxing authorities.
Financial Situation In order to better serve you, PFM should be promptly
notified of any material change in your investment objective or financial
situation.
Callable Securities Securities subject to redemption prior to maturity may
be redeemed in whole or in part before maturity, which could affect the yield
represented.
Portfolio The securities in this portfolio, including shares of mutual funds,
are not guaranteed or otherwise protected by PFM, the FDIC (except for
certain non-negotiable certificates of deposit) or any government agency.
Investment in securities involves risks, including the possible loss of the
amount invested.
Rating Information provided for ratings is based upon a good faith inquiry of
selected sources, but its accuracy and completeness cannot be guaranteed.
Shares of some money market and TERM funds are marketed through
representatives of PFM's wholly owned subsidiary, PFM Fund Distributors,
Inc. PFM Fund Distributors, Inc. is registered with the SEC as a
broker/dealer and is a member of the Financial Industry Regulatory
Authority (“FINRA”) and the Municipal Securities Rulemaking Board
(“MSRB”). You may reach the FINRA by calling the FINRA Regulator Public
Disclosure Hotline at 1-888-289-9999 or at the FINRA Regulation Internet
website address www.nasd.com. A brochure describing the FINRA
Regulation Public Disclosure Program is also available from the FINRA
upon request.
Key Terms and Definitions
Dividends on money market funds consist of interest earned, plus any
discount ratably amortized to the date of maturity, plus all realized gains and
losses on the sale of securities prior to maturity, less ratable amortization of
any premium and all accrued expenses to the fund. Dividends are accrued
daily and may be paid either monthly or quarterly. The monthly earnings on
this statement represent the estimated dividend accrued for the month for
any program that distributes earnings on a quarterly basis. There is no
guarantee that the estimated amount will be paid on the actual distribution
date.
Current Yield is the net change, exclusive of capital changes and income
other than investment income, in the value of a hypothetical fund account
with a balance of one share over the seven-day base period including the
statement date, expressed as a percentage of the value of one share
(normally $1.00 per share) at the beginning of the seven-day period. This
resulting net change in account value is then annualized by multiplying it by
365 and dividing the result by 7. The yields quoted should not be considered
a representation of the yield of the fund in the future, since the yield is not
fixed.

Average maturity represents the average maturity of all securities and
investments of a portfolio, determined by multiplying the par or
principal value of each security or investment by its maturity (days or
years), summing the products, and dividing the sum by the total
principal value of the portfolio. The stated maturity date of mortgage
backed or callable securities are used in this statement. However the
actual maturity of these securities could vary depending on the level or
prepayments on the underlying mortgages or whether a callable
security has or is still able to be called.
Monthly distribution yield represents the net change in the value of one
share (normally $1.00 per share) resulting from all dividends declared
during the month by a fund expressed as a percentage of the value of
one share at the beginning of the month. This resulting net change is
then annualized by multiplying it by 365 and dividing it by the number of
calendar days in the month.
YTM at Cost The yield to maturity at cost is the expected rate of return,
based on the original cost, the annual interest receipts, maturity value
and the time period from purchase date to maturity, stated as a
percentage, on an annualized basis.
YTM at Market The yield to maturity at market is the rate of return,
based on the current market value, the annual interest receipts,
maturity value and the time period remaining until maturity, stated as a
percentage, on an annualized basis.
Managed Account A portfolio of investments managed discretely by
PFM according to the client’s specific investment policy and
requirements. The investments are directly owned by the client and
held by the client’s custodian.
Unsettled Trade A trade which has been executed however the final
consummation of the security transaction and payment has not yet
taken place.
Please review the detail pages of this statement carefully. If you think
your statement is wrong, missing account information, or if you need
more information about a transaction, please contact PFM within 60
days of receipt. If you have other concerns or questions regarding your
account you should contact a member of your client management team
or PFM Service Operations at the address below.
PFM Asset Management LLC
Attn: Service Operations
One Keystone Plaza, Suite 300
N. Front & Market Sts
Harrisburg, PA 17101

Account Statement - Transaction Summary

For the Month Ending June 30, 2016

INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00
CAMP Pool

Asset Summary

Opening Market Value
Purchases
Redemptions
Unsettled Trades
Change in Value

165,538.21
2,283,472.35
(2,287,928.75)
0.00
0.00

Closing Market Value
Cash Dividends and Income

$161,081.81
65.07

June 30, 2016
CAMP Pool
CAMP Managed Account
Total

May 31, 2016

161,081.81

165,538.21

46,171,128.63

45,797,887.64

$46,332,210.44

$45,963,425.85

Asset Allocation

CAMP Managed Account
Opening Market Value
Purchases
Redemptions
Unsettled Trades
Change in Value
Closing Market Value
Cash Dividends and Income

CAMP Pool
0.35%

45,797,887.64
2,276,669.81
(2,236,801.65)
0.00
333,372.83
$46,171,128.63
40,772.68

CAMP Managed
Account
99.65%

Account 520-00 Page 1

For the Month Ending June 30, 2016

Managed Account Summary Statement
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Transaction Summary - Money Market

Transaction Summary - Managed Account

Account Total

Opening Market Value

$165,538.21

Opening Market Value

Purchases
Redemptions

2,283,472.35
(2,287,928.75)

Maturities/Calls
Principal Dispositions
Principal Acquisitions
Unsettled Trades
Change in Current Value

(6,383.41)
(2,230,418.24)
2,276,669.81
0.00
333,372.83

Closing Market Value

$46,171,128.63

_______________________________________________
Closing Market Value
Dividend

$161,081.81
65.07

$45,797,887.64

_______________________________________________

Earnings Reconciliation (Cash Basis) - Managed Account
46,605.63
(7,530.52)
1,697.57

Total Cash Basis Earnings

Ending Amortized Value of Securities
Ending Accrued Interest
Plus Proceeds from Sales
Plus Proceeds of Maturities/Calls/Principal Payments
Plus Coupons/Dividends Received
Less Cost of New Purchases
Less Beginning Amortized Value of Securities
Less Beginning Accrued Interest
Dividends
Total Accrual Basis Earnings

$45,963,425.85

_____________________________________________________
Closing Market Value

$46,332,210.44

Cash Balance

Interest/Dividends/Coupons Received
Less Purchased Interest Related to Interest/Coupons
Plus Net Realized Gains/Losses

Earnings Reconciliation (Accrual Basis)

Opening Market Value

Closing Cash Balance

$0.00

$40,772.68
Managed Account

Total

45,637,981.79
175,482.71
2,239,770.62
6,383.41
37,253.25
(2,284,200.33)
(45,602,693.01)
(153,856.11)
0.00

45,799,063.60
175,482.71
4,527,699.37
6,383.41
37,253.25
(4,567,672.68)
(45,768,231.22)
(153,856.11)
65.07

$56,122.33

$56,187.40

Cash Transactions Summary- Managed Account
Maturities/Calls
Sale Proceeds
Coupon/Interest/Dividend Income
Principal Payments
Security Purchases
Net Cash Contribution
Reconciling Transactions

0.00
2,239,770.62
37,253.25
6,383.41
(2,284,200.33)
793.05
0.00
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INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Sector Allocation

Account Summary
Description
U.S. Treasury Bond / Note
Supra-National Agency Bond / Note
Municipal Bond / Note
Federal Agency Collateralized Mortgage
Obligation
Federal Agency Bond / Note
Corporate Note
Certificate of Deposit
Asset-Backed Security / Collateralized
Mortgage Obligation
Managed Account Sub-Total
Accrued Interest
Total Portfolio
CAMP Pool
Total Investments

Unsettled Trades

Par Value

Market Value

Percent

16,483,000.00
945,000.00
2,080,000.00
2,807,580.89

16,958,186.95
948,583.76
2,110,996.60
2,852,691.28

36.60
2.05
4.56
6.16

5,575,000.00
5,910,000.00
10,140,000.00
1,355,000.00

5,701,173.83
6,079,238.25
10,157,941.40
1,362,316.56

12.30
13.12
21.92
2.94

45,295,580.89
45,295,580.89
161,081.81
45,456,662.70

0.00

46,171,128.63 99.65%
175,482.71
46,346,611.34
161,081.81
0.35
46,507,693.15 100.00%

US TSY Bond / Note
36.60%

Supra-National
Agency Bond / Note
2.05%
Muni Bond / Note
4.56%
Mny Mkt Fund
0.35%
Fed Agy Bond /
Note
12.30%

ABS / CMO
2.94%
Cert of Deposit
21.92%

Corporate Note
13.12%
Fed Agency CMO
6.16%

0.00
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INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Maturity Distribution

Characteristics

31.14%

22.56%
19.86%

1.38%

Yield to Maturity at Market

0.96%

Duration to Worst

2.67

Weighted Average Days to Maturity

1021

13.78%

12.31%

0.35%
0 - 6 Months

Yield to Maturity at Cost

0.00%
6 - 12 Months

1 - 2 Years

2 - 3 Years

3 - 4 Years

4 - 5 Years

Over 5 Years
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For the Month Ending June 30, 2016

Managed Account Issuer Summary
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Issuer Summary
Issuer
AMERICAN HONDA FINANCE
APPLE INC
BANK OF MONTREAL
BANK OF NEW YORK CO INC
BANK OF NOVA SCOTIA
BERKSHIRE HATHAWAY INC
BURLINGTON NORTHERN SANTA FE
CA EARTHQUAKE AUTH TXBL REV BOND
CAMP Pool
CANADIAN IMPERIAL BANK OF COMMERCE
CHEVRON CORP
FANNIE MAE
FREDDIE MAC
GENERAL ELECTRIC CO
HONDA AUTO RECEIVABLES
HSBC HOLDINGS PLC
HYUNDAI AUTO RECEIVABLES
INTER-AMERICAN DEVELOPMENT BANK
INTL BANK OF RECONSTRUCTION AND DEV
JP MORGAN CHASE & CO
NISSAN AUTO RECEIVABLES
NORDEA BANK AB
PALO ALTO UNIF SCH DIST, CA
RABOBANK NEDERLAND
SKANDINAVISKA ENSKIDA BANKEN AB
TORONTO-DOMINION BANK
TOYOTA AUTO RECEIVABLES
UNITED STATES TREASURY
UNIVERSITY OF CALIFORNIA
US BANCORP
WELLS FARGO & COMPANY

Credit Quality (S&P Ratings)
Market Value
of Holdings
536,926.00
730,374.43
1,122,122.40
1,045,298.25
1,005,170.00
298,672.50
248,789.03
287,277.15
161,081.81
1,300,299.00
910,513.80
6,621,895.89
1,931,969.22
607,126.66
587,464.08
1,122,088.80
136,098.91
632,157.75
316,426.01
920,066.36
503,136.35
1,000,500.00
882,166.25
1,279,846.40
1,121,187.20
1,002,710.00
135,617.22
16,958,186.95
941,553.20
1,204,017.60
781,471.22

Percent
1.16
1.58
2.42
2.26
2.17
0.64
0.54
0.62
0.35
2.81
1.97
14.29
4.17
1.31
1.27
2.42
0.29
1.36
0.68
1.99
1.09
2.16
1.90
2.76
2.42
2.16
0.29
36.60
2.03
2.60
1.69

NR
2.97%
AAAm
0.35%
AAA
4.54%
AA8.89%

A
4.48%
A+
1.16%
A1.99%
A-1
12.58%
A-1+
2.42%
AA
2.68%

AA+
57.94%
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INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Total

$46,332,210.44

100.00%
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Managed Account Detail of Securities Held
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

S&P Moody's
Par Rating Rating

Trade
Date

Settle
Date

Original
Cost

YTM
at Cost

Accrued
Interest

Amortized
Cost

Market
Value

U.S. Treasury Bond / Note
US TREASURY NOTES
DTD 09/30/2014 1.750% 09/30/2019

912828F39

940,000.00 AA+

Aaa

10/08/15

10/14/15

958,836.72

1.23

4,134.97

955,512.97

969,411.66

US TREASURY NOTES
DTD 10/01/2012 1.000% 09/30/2019

912828TR1

1,160,000.00 AA+

Aaa

04/28/15

04/30/15

1,144,775.00

1.31

2,915.85

1,148,723.32

1,168,654.76

US TREASURY NOTES
DTD 09/30/2014 1.750% 09/30/2019

912828F39

1,500,000.00 AA+

Aaa

03/26/15

03/27/15

1,522,617.19

1.40

6,598.36

1,516,429.71

1,546,933.50

US TREASURY NOTES
DTD 02/02/2015 1.250% 01/31/2020

912828H52

1,000,000.00 AA+

Aaa

03/02/16

03/04/16

1,000,546.88

1.24

5,219.78

1,000,504.17

1,014,609.00

US TREASURY NOTES
DTD 02/28/2013 1.250% 02/29/2020

912828UQ1

1,350,000.00 AA+

Aaa

11/05/15

11/09/15

1,333,125.00

1.55

5,640.29

1,335,577.29

1,370,144.70

US TREASURY NOTES
DTD 03/31/2015 1.375% 03/31/2020

912828J84

180,000.00 AA+

Aaa

06/22/16

06/27/16

182,207.81

1.04

622.13

182,201.54

183,403.08

US TREASURY NOTES
DTD 03/31/2015 1.375% 03/31/2020

912828J84

255,000.00 AA+

Aaa

06/22/16

06/27/16

258,247.27

1.03

881.35

258,238.04

259,821.03

US TREASURY NOTES
DTD 03/31/2015 1.375% 03/31/2020

912828J84

563,000.00 AA+

Aaa

06/23/16

06/28/16

569,399.73

1.07

1,945.89

569,386.10

573,644.08

US TREASURY NOTES
DTD 04/30/2015 1.375% 04/30/2020

912828K58

1,100,000.00 AA+

Aaa

02/01/16

02/03/16

1,105,800.78

1.25

2,548.23

1,105,261.19

1,120,710.80

US TREASURY NOTES
DTD 05/17/2010 3.500% 05/15/2020

912828ND8

535,000.00 AA+

Aaa

09/01/15

09/03/15

583,463.48

1.50

2,391.51

575,189.77

588,040.44

US TREASURY NOTES
DTD 05/31/2013 1.375% 05/31/2020

912828VF4

1,000,000.00 AA+

Aaa

12/02/15

12/04/15

991,992.19

1.56

1,164.62

992,985.81

1,018,359.00

US TREASURY NOTES
DTD 07/31/2015 1.625% 07/31/2020

912828XM7

1,260,000.00 AA+

Aaa

03/30/16

03/31/16

1,281,114.84

1.23

8,550.00

1,279,918.52

1,295,683.20

US TREASURY NOTES
DTD 08/16/2010 2.625% 08/15/2020

912828NT3

1,350,000.00 AA+

Aaa

09/01/15

09/03/15

1,419,082.03

1.55

13,337.74

1,407,931.21

1,443,233.70

US TREASURY NOTES
DTD 10/31/2013 1.750% 10/31/2020

912828WC0

865,000.00 AA+

Aaa

01/06/16

01/11/16

867,669.34

1.68

2,550.34

867,423.71

894,092.55
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Managed Account Detail of Securities Held
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

S&P Moody's
Par Rating Rating

Trade
Date

Settle
Date

Original
Cost

YTM
at Cost

Accrued
Interest

Amortized
Cost

Market
Value

U.S. Treasury Bond / Note
US TREASURY NOTES
DTD 01/31/2016 1.375% 01/31/2021

912828N89

1,500,000.00 AA+

Aaa

05/26/16

05/27/16

1,501,171.88

1.36

8,612.64

1,501,152.68

1,526,542.50

US TREASURY NOTES
DTD 02/28/2014 2.000% 02/28/2021

912828B90

925,000.00 AA+

Aaa

05/03/16

05/06/16

957,338.87

1.25

6,183.42

956,348.82

967,636.95

US TREASURY NOTES
DTD 05/02/2016 1.375% 04/30/2021

912828Q78

1,000,000.00 AA+

Aaa

06/27/16

06/29/16

1,018,437.50

0.98

2,316.58

1,018,417.29

1,017,266.00

75,613.70

16,671,202.14

16,958,186.95

Security Type Sub-Total

16,483,000.00

16,695,826.51

1.35

Supra-National Agency Bond / Note
INTL BANK OF RECON AND DEV GLOBAL
NOTES
DTD 04/30/2015 1.000% 06/15/2018

459058EJ8

315,000.00

AAA

Aaa

04/22/15

04/30/15

314,461.35

1.06

140.00

314,660.38

316,426.01

INTER-AMERICAN DEVELOPMENT BANK
DTD 04/12/2016 1.000% 05/13/2019

458182DX7

630,000.00

AAA

Aaa

04/05/16

04/12/16

628,110.00

1.10

1,382.50

628,243.09

632,157.75

1.08

1,522.50

942,903.47

948,583.76

Security Type Sub-Total

945,000.00

942,571.35

Municipal Bond / Note
CA EARTHQUAKE AUTH TXBL REV BONDS
DTD 11/06/2014 1.824% 07/01/2017

13017HAD8

285,000.00

NR

A3

10/29/14

11/06/14

285,000.00

1.82

2,599.20

285,000.00

287,277.15

PALO ALTO USD, CA TXBL GO BONDS
DTD 08/14/2012 1.402% 08/01/2017

697379UA1

875,000.00

AAA

Aaa

07/17/12

08/14/12

875,000.00

1.40

5,111.46

875,000.00

882,166.25

UNIV OF CAL TXBL REV BONDS
DTD 04/10/2014 1.904% 05/15/2018

91412GUV5

100,000.00

AA

Aa2

04/04/14

04/10/14

100,000.00

1.90

243.29

100,000.00

102,275.00

UNIV OF CAL TXBL REV BONDS
DTD 10/02/2013 2.054% 05/15/2018

91412GSZ9

820,000.00

AA

Aa2

09/26/13

10/02/13

820,000.00

2.05

2,152.14

820,000.00

839,278.20

10,106.09

2,080,000.00

2,110,996.60

Security Type Sub-Total

2,080,000.00

2,080,000.00

1.74

Federal Agency Collateralized Mortgage Obligation
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Managed Account Detail of Securities Held
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

S&P Moody's
Par Rating Rating

Trade
Date

Settle
Date

Original
Cost

YTM
at Cost

Accrued
Interest

Amortized
Cost

Market
Value

Federal Agency Collateralized Mortgage Obligation
FNMA SERIES 2015-M1 ASQ2
DTD 01/15/2015 1.626% 02/01/2018

3136AMKW8

272,580.89 AA+

Aaa

01/15/15

01/30/15

275,304.65

1.26

369.35

273,809.61

274,773.64

FNMA SERIES 2015-M7 ASQ2
DTD 04/01/2015 1.550% 04/01/2018

3136ANJY4

240,000.00 AA+

Aaa

04/15/15

04/30/15

242,399.14

0.83

310.00

241,286.59

241,945.27

FNMA SERIES 2015-M15 ASQ2
DTD 11/01/2015 1.898% 01/01/2019

3136AQSW1

210,000.00 AA+

Aaa

11/06/15

11/30/15

212,099.98

1.20

332.16

211,631.52

213,028.68

FHLMC SERIES KP03 A2
DTD 04/01/2016 1.780% 07/01/2019

3137BNN26

805,000.00 AA+

Aaa

04/15/16

04/28/16

813,030.68

1.10

1,194.08

812,497.43

817,134.97

FANNIE MAE SERIES 2015-M13 ASQ2
DTD 10/01/2015 1.646% 09/01/2019

3136AQDQ0

415,000.00 AA+

Aaa

10/07/15

10/30/15

419,155.77

1.08

569.24

418,333.37

419,465.28

FANNIE MAE SERIES 2016-M1 ASQ2
DTD 01/01/2016 2.132% 02/01/2021

3136AQV56

865,000.00 AA+

Aaa

01/19/16

01/29/16

873,634.78

1.68

1,536.82

872,811.17

886,343.44

1.28

4,311.65

2,830,369.69

2,852,691.28

Security Type Sub-Total

2,807,580.89

2,835,625.00

Federal Agency Bond / Note
FANNIE MAE GLOBAL NOTES
DTD 10/01/2013 1.625% 11/27/2018

3135G0YT4

100,000.00 AA+

Aaa

10/22/14

10/23/14

100,950.00

1.39

153.47

100,564.83

102,128.70

FANNIE MAE GLOBAL NOTES
DTD 10/01/2013 1.625% 11/27/2018

3135G0YT4

1,250,000.00 AA+

Aaa

06/02/14

06/05/14

1,257,312.50

1.49

1,918.40

1,253,989.18

1,276,608.75

FNMA BENCHMARK NOTE
DTD 01/08/2016 1.375% 01/28/2019

3135G0H63

175,000.00 AA+

Aaa

02/12/16

02/16/16

177,112.25

0.96

1,022.66

176,847.13

177,525.78

FNMA BENCHMARK NOTE
DTD 01/08/2016 1.375% 01/28/2019

3135G0H63

865,000.00 AA+

Aaa

01/06/16

01/08/16

864,463.70

1.40

5,054.84

864,544.85

877,484.55

FNMA BENCHMARK NOTE
DTD 02/23/2016 1.000% 02/26/2019

3135G0J53

500,000.00 AA+

Aaa

02/19/16

02/23/16

498,820.00

1.08

1,736.11

498,957.50

502,460.00

FREDDIE MAC NOTES
DTD 04/16/2012 1.750% 05/30/2019

3137EADG1

1,085,000.00 AA+

Aaa

02/12/16

02/16/16

1,109,933.30

1.04

1,635.03

1,107,137.01

1,114,834.25

FNMA BENCHMARK NOTE
DTD 11/07/2014 1.750% 11/26/2019

3135G0ZY2

600,000.00 AA+

Aaa

12/01/14

12/03/14

603,918.00

1.61

1,020.83

602,710.88

616,876.80
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Managed Account Detail of Securities Held
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

S&P Moody's
Par Rating Rating

Trade
Date

Settle
Date

02/01/16

02/03/16

Original
Cost

YTM
at Cost

Accrued
Interest

Amortized
Cost

Market
Value

Federal Agency Bond / Note
FNMA BENCHMARK NOTES
DTD 11/16/2015 1.875% 12/28/2020

3135G0H55

Security Type Sub-Total

1,000,000.00 AA+

Aaa

5,575,000.00

1,019,720.00

5,632,229.75

1.46

1.34

156.25

1,018,124.57

1,033,255.00

12,697.59

5,622,875.95

5,701,173.83

Corporate Note
JP MORGAN CHASE CORP NOTES
(CALLABLE)
DTD 03/02/2015 1.700% 03/01/2018

46623EKD0

915,000.00

A-

A3

02/25/15

03/02/15

914,762.10

1.71

5,185.00

914,866.15

920,066.36

BERKSHIRE HATHAWAY NOTES
DTD 05/15/2013 1.300% 05/15/2018

084664BW0

180,000.00

AA

Aa2

05/08/13

05/15/13

179,895.60

1.31

299.00

179,960.11

181,132.38

BANK OF NEW YORK MELLON CORP
(CALLABLE)
DTD 05/29/2015 1.600% 05/22/2018

06406HDB2

1,035,000.00

A

A1

05/22/15

05/29/15

1,034,906.85

1.60

1,794.00

1,034,939.60

1,045,298.25

CHEVRON CORP GLOBAL NOTES
DTD 06/24/2013 1.718% 06/24/2018

166764AE0

900,000.00

AA-

Aa2

06/17/13

06/24/13

900,000.00

1.72

300.65

900,000.00

910,513.80

BERKSHIRE HATHAWAY FIN GLOBAL NOTES
DTD 08/15/2013 2.000% 08/15/2018

084664BY6

115,000.00

AA

Aa2

01/06/14

01/10/14

115,265.65

1.95

868.89

115,125.96

117,540.12

WELLS FARGO & COMPANY
DTD 04/22/2014 2.125% 04/22/2019

94974BFU9

765,000.00

A

A2

03/23/15

03/26/15

773,177.85

1.85

3,115.78

770,707.21

781,471.22

GENERAL ELECTRIC CAPITAL CORP NOTES
DTD 08/07/2009 6.000% 08/07/2019

36962G4D3

530,000.00 AA+

A1

04/02/15

04/08/15

620,296.10

1.88

12,720.00

595,383.60

607,126.66

AMERICAN HONDA FINANCE GLOBAL NOTES
DTD 09/09/2014 2.250% 08/15/2019

02665WAH4

520,000.00

A+

A1

09/04/14

09/09/14

519,038.00

2.29

4,420.00

519,376.32

536,926.00

BURLINGTON NRTH CORP
DTD 09/24/2009 4.700% 10/01/2019

12189TBC7

225,000.00

A

A3

06/03/16

06/08/16

248,377.50

1.48

2,643.75

247,937.51

248,789.03

APPLE INC
DTD 02/09/2015 1.550% 02/07/2020

037833AX8

725,000.00 AA+

Aa1

02/20/15

02/25/15

715,720.00

1.82

4,432.57

718,171.16

730,374.43

35,779.64

5,996,467.62

6,079,238.25

Security Type Sub-Total

5,910,000.00

6,021,439.65

1.78
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Managed Account Detail of Securities Held
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

S&P Moody's
Par Rating Rating

Trade
Date

Settle
Date

Original
Cost

YTM
at Cost

Accrued
Interest

Amortized
Cost

Market
Value

Certificate of Deposit
CANADIAN IMPERIAL BANK NY YCD
DTD 04/10/2015 1.010% 04/06/2017

13606JYY9

1,300,000.00

A-1

P-1

04/06/15

04/10/15

1,300,000.00

1.01

3,100.14

1,300,000.00

1,300,299.00

RABOBANK NEDERLAND NV CERT DEPOS
DTD 04/27/2015 1.070% 04/21/2017

21684BXH2

1,280,000.00

A-1

P-1

04/22/15

04/27/15

1,280,000.00

1.07

2,663.11

1,280,000.00

1,279,846.40

BMO HARRIS BANK NA CD
DTD 10/23/2015 1.000% 04/24/2017

05574BFW5

1,120,000.00

A-1

Aa3

10/22/15

10/23/15

1,120,000.00

1.01

7,840.00

1,120,000.00

1,122,122.40

NORDEA BANK FINLAND NY CD
DTD 05/29/2015 1.150% 05/26/2017

65558LFA5

1,000,000.00

AA-

Aa3

05/27/15

05/29/15

1,000,000.00

1.15

1,150.00

1,000,000.00

1,000,500.00

TORONTO DOMINION BANK NY YCD
DTD 06/19/2015 1.240% 06/16/2017

89113ESN7

1,000,000.00

AA-

Aa1

06/16/15

06/19/15

1,000,000.00

1.25

378.89

1,000,000.00

1,002,710.00

US BANK NA CINCINNATI (CALLABLE) CD
DTD 09/11/2014 1.375% 09/11/2017

90333VPF1

1,200,000.00

AA-

Aa1

09/09/14

09/11/14

1,198,068.00

1.41

5,041.67

1,199,229.67

1,204,017.60

BANK OF NOVA SCOTIA HOUSTON YCD
DTD 11/09/2015 1.560% 11/06/2017

06417GAS7

1,000,000.00

A-1

P-1

11/06/15

11/09/15

1,000,000.00

1.55

2,383.33

1,000,000.00

1,005,170.00

SKANDINAVISKA ENSKILDA BANKEN NY CD
DTD 11/17/2015 1.480% 11/16/2017

83050FBG5

1,120,000.00

A-1

P-1

11/16/15

11/17/15

1,120,000.00

1.48

10,452.09

1,120,000.00

1,121,187.20

HSBC BANK USA NA FLOATING CERT DEPOS
DTD 11/18/2015 1.218% 11/17/2017

40428AR41

1,120,000.00 A-1+

P-1

11/17/15

11/18/15

1,120,000.00

0.97

1,704.64

1,120,000.00

1,122,088.80

34,713.87

10,139,229.67

10,157,941.40

Security Type Sub-Total

10,140,000.00

10,138,068.00

1.20

Asset-Backed Security / Collateralized Mortgage Obligation
HONDA ABS 2015-3 A3
DTD 08/19/2015 1.270% 04/18/2019

43814MAC1

585,000.00

NR

Aaa

08/12/15

08/19/15

584,992.80

1.27

268.29

584,994.78

587,464.08

NISSAN ABS 2015-B A3
DTD 07/22/2015 1.340% 03/15/2020

65475WAD0

500,000.00

NR

Aaa

07/15/15

07/22/15

499,960.25

1.34

297.78

499,969.62

503,136.35

TOYOTA ABS 2016-B A3
DTD 05/11/2016 1.300% 04/15/2020

89231UAD9

135,000.00

AAA

Aaa

05/02/16

05/11/16

134,993.10

1.30

78.00

134,993.40

135,617.22

HYUNDAI ABS 2016-A A3
DTD 03/30/2016 1.560% 09/15/2020

44930UAD8

135,000.00

AAA

Aaa

03/22/16

03/30/16

134,973.81

1.57

93.60

134,975.45

136,098.91
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For the Month Ending June 30, 2016

Managed Account Detail of Securities Held
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

S&P Moody's
Par Rating Rating

Trade
Date

Settle
Date

Original
Cost

YTM
at Cost

Accrued
Interest

Amortized
Cost

Market
Value

Asset-Backed Security / Collateralized Mortgage Obligation
Security Type Sub-Total
Managed Account Sub-Total

1,355,000.00

1,354,919.96

1.33

737.67

1,354,933.25

1,362,316.56

45,295,580.89

45,700,680.22

1.38

175,482.71

45,637,981.79

46,171,128.63

161,081.81

0.00

161,081.81

161,081.81

161,081.81

161,081.81

0.00

161,081.81

161,081.81

$45,456,662.70

$45,861,762.03

$175,482.71

$45,799,063.60

$46,332,210.44

Money Market Fund
CAMP Pool
Money Market Sub-Total
Securities Sub-Total
Accrued Interest
Total Investments

161,081.81 AAAm

NR

1.38%

$175,482.71
$46,507,693.15
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Managed Account Fair Market Value & Analytics
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

Par

Broker

Next Call
Date

Market
Price

Market
Value

Unreal G/L
On Cost

Unreal G/L
Amort Cost

Effective
Duration

Duration YTM
to Worst at Mkt

U.S. Treasury Bond / Note
US TREASURY NOTES
DTD 09/30/2014 1.750%
US TREASURY NOTES
DTD 10/01/2012 1.000%
US TREASURY NOTES
DTD 09/30/2014 1.750%
US TREASURY NOTES
DTD 02/02/2015 1.250%
US TREASURY NOTES
DTD 02/28/2013 1.250%
US TREASURY NOTES
DTD 03/31/2015 1.375%
US TREASURY NOTES
DTD 03/31/2015 1.375%
US TREASURY NOTES
DTD 03/31/2015 1.375%
US TREASURY NOTES
DTD 04/30/2015 1.375%
US TREASURY NOTES
DTD 05/17/2010 3.500%
US TREASURY NOTES
DTD 05/31/2013 1.375%
US TREASURY NOTES
DTD 07/31/2015 1.625%
US TREASURY NOTES
DTD 08/16/2010 2.625%
US TREASURY NOTES
DTD 10/31/2013 1.750%
US TREASURY NOTES
DTD 01/31/2016 1.375%
US TREASURY NOTES
DTD 02/28/2014 2.000%
US TREASURY NOTES
DTD 05/02/2016 1.375%

912828F39

940,000.00 BARCLAYS

103.13

969,411.66

10,574.94

13,898.69

3.15

3.15

0.77

912828TR1

1,160,000.00 JPMCHASE

100.75

1,168,654.76

23,879.76

19,931.44

3.19

3.19

0.77

912828F39

1,500,000.00 MERRILL

103.13

1,546,933.50

24,316.31

30,503.79

3.15

3.15

0.77

912828H52

1,000,000.00 MORGANST

101.46

1,014,609.00

14,062.12

14,104.83

3.49

3.49

0.84

912828UQ1

1,350,000.00 SOC GEN

101.49

1,370,144.70

37,019.70

34,567.41

3.57

3.57

0.84

912828J84

180,000.00 CITIGRP

101.89

183,403.08

1,195.27

1,201.54

3.64

3.64

0.86

912828J84

255,000.00 CITIGRP

101.89

259,821.03

1,573.76

1,582.99

3.64

3.64

0.86

912828J84

563,000.00 CITIGRP

101.89

573,644.08

4,244.35

4,257.98

3.64

3.64

0.86

912828K58

1,100,000.00 MORGANST

101.88

1,120,710.80

14,910.02

15,449.61

3.72

3.72

0.87

912828ND8

535,000.00 MORGANST

109.91

588,040.44

4,576.96

12,850.67

3.64

3.64

0.89

09/30/2019
09/30/2019
09/30/2019
01/31/2020
02/29/2020
03/31/2020
03/31/2020
03/31/2020
04/30/2020
05/15/2020
912828VF4

1,000,000.00 GOLDMAN

101.84

1,018,359.00

26,366.81

25,373.19

3.81

3.81

0.90

912828XM7

1,260,000.00 RBC CAP

102.83

1,295,683.20

14,568.36

15,764.68

3.93

3.93

0.92

912828NT3

1,350,000.00 MORGANST

106.91

1,443,233.70

24,151.67

35,302.49

3.89

3.89

0.92

103.36

894,092.55

26,423.21

26,668.84

4.16

4.16

0.96

05/31/2020
07/31/2020
08/15/2020
912828WC0

865,000.00 HSBC

10/31/2020
912828N89

1,500,000.00 BARCLAYS

101.77

1,526,542.50

25,370.62

25,389.82

4.41

4.41

0.98

912828B90

925,000.00 MERRILL

104.61

967,636.95

10,298.08

11,288.13

4.44

4.44

0.99

912828Q78

1,000,000.00 CITIGRP

101.73

1,017,266.00

(1,171.50)

(1,151.29)

4.66

4.66

1.01

01/31/2021
02/28/2021
04/30/2021
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For the Month Ending June 30, 2016

Managed Account Fair Market Value & Analytics
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

Security Type Sub-Total

Par

Broker

Next Call
Date

Market
Price

16,483,000.00

Market
Value

Unreal G/L
On Cost

Unreal G/L
Amort Cost

16,958,186.95

262,360.44

286,984.81

Effective
Duration

Duration YTM
to Worst at Mkt

3.78

3.78

0.88

Supra-National Agency Bond / Note
INTL BANK OF RECON AND DEV GLOBAL
NOTES
DTD 04/30/2015 1.000% 06/15/2018
INTER-AMERICAN DEVELOPMENT BANK
DTD 04/12/2016 1.000% 05/13/2019

459058EJ8

315,000.00 BARCLAYS

100.45

316,426.01

1,964.66

1,765.63

1.94

1.94

0.77

458182DX7

630,000.00 HSBC

100.34

632,157.75

4,047.75

3,914.66

2.82

2.82

0.88

948,583.76

6,012.41

5,680.29

2.52

2.52

0.84

Security Type Sub-Total

945,000.00

Municipal Bond / Note
CA EARTHQUAKE AUTH TXBL REV BONDS
DTD 11/06/2014 1.824% 07/01/2017
PALO ALTO USD, CA TXBL GO BONDS
DTD 08/14/2012 1.402% 08/01/2017
UNIV OF CAL TXBL REV BONDS
DTD 04/10/2014 1.904% 05/15/2018
UNIV OF CAL TXBL REV BONDS
DTD 10/02/2013 2.054% 05/15/2018

13017HAD8

285,000.00 GOLDMAN

100.80

287,277.15

2,277.15

2,277.15

0.98

0.98

1.02

697379UA1

875,000.00 MORGANST

100.82

882,166.25

7,166.25

7,166.25

1.07

1.07

0.64

91412GUV5

100,000.00 GOLDMAN

102.28

102,275.00

2,275.00

2,275.00

1.84

1.84

0.68

91412GSZ9

820,000.00 BARCLAYS

102.35

839,278.20

19,278.20

19,278.20

1.84

1.84

0.79

2,110,996.60

30,996.60

30,996.60

1.40

1.40

0.75

Security Type Sub-Total

2,080,000.00

Federal Agency Collateralized Mortgage Obligation
FNMA SERIES 2015-M1 ASQ2
DTD 01/15/2015 1.626% 02/01/2018
FNMA SERIES 2015-M7 ASQ2
DTD 04/01/2015 1.550% 04/01/2018
FNMA SERIES 2015-M15 ASQ2
DTD 11/01/2015 1.898% 01/01/2019
FHLMC SERIES KP03 A2
DTD 04/01/2016 1.780% 07/01/2019
FANNIE MAE SERIES 2015-M13 ASQ2
DTD 10/01/2015 1.646% 09/01/2019

3136AMKW8

272,580.89 MERRILL

100.80

274,773.64

(531.01)

964.03

1.37

1.40

0.98

3136ANJY4

240,000.00 GOLDMAN

100.81

241,945.27

(453.87)

658.68

1.60

1.57

0.97

3136AQSW1

210,000.00 GOLDMAN

101.44

213,028.68

928.70

1,397.16

1.88

2.27

1.21

3137BNN26

805,000.00 MERRILL

101.51

817,134.97

4,104.29

4,637.54

2.81

2.75

1.19

3136AQDQ0

415,000.00 MORGANST

101.08

419,465.28

309.51

1,131.91

2.15

2.94

1.24
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Managed Account Fair Market Value & Analytics
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

Par

Broker

Next Call
Date

Market
Price

Market
Value

Unreal G/L
On Cost

Unreal G/L
Amort Cost

102.47

886,343.44

12,708.66

13,532.27

2,852,691.28

17,066.28

22,321.59

Effective
Duration

Duration YTM
to Worst at Mkt

Federal Agency Collateralized Mortgage Obligation
FANNIE MAE SERIES 2016-M1 ASQ2
DTD 01/01/2016 2.132% 02/01/2021

3136AQV56

Security Type Sub-Total

865,000.00 MORGANST
2,807,580.89

3.57

4.22

1.52

2.64

2.97

1.26

Federal Agency Bond / Note
FANNIE MAE GLOBAL NOTES
DTD 10/01/2013 1.625% 11/27/2018
FANNIE MAE GLOBAL NOTES
DTD 10/01/2013 1.625% 11/27/2018
FNMA BENCHMARK NOTE
DTD 01/08/2016 1.375% 01/28/2019
FNMA BENCHMARK NOTE
DTD 01/08/2016 1.375% 01/28/2019
FNMA BENCHMARK NOTE
DTD 02/23/2016 1.000% 02/26/2019
FREDDIE MAC NOTES
DTD 04/16/2012 1.750% 05/30/2019
FNMA BENCHMARK NOTE
DTD 11/07/2014 1.750% 11/26/2019
FNMA BENCHMARK NOTES
DTD 11/16/2015 1.875% 12/28/2020

3135G0YT4

100,000.00 GOLDMAN

102.13

102,128.70

1,178.70

1,563.87

2.36

2.36

0.73

3135G0YT4

1,250,000.00 MORGANST

102.13

1,276,608.75

19,296.25

22,619.57

2.36

2.36

0.73

3135G0H63

175,000.00 WELLSFAR

101.44

177,525.78

413.53

678.65

2.52

2.52

0.81

3135G0H63

865,000.00 JPMCHASE

101.44

877,484.55

13,020.85

12,939.70

2.52

2.52

0.81

3135G0J53

500,000.00 JPMCHASE

100.49

502,460.00

3,640.00

3,502.50

2.61

2.61

0.81

102.75

1,114,834.25

4,900.95

7,697.24

2.84

2.84

0.79

102.81

616,876.80

12,958.80

14,165.92

3.30

3.30

0.91

103.33

1,033,255.00

13,535.00

15,130.43

4.31

4.31

1.11

5,701,173.83

68,944.08

78,297.88

2.96

2.96

0.85

100.55

920,066.36

5,304.26

5,200.21

1.52

1.55

1.36

100.63

181,132.38

1,236.78

1,172.27

1.85

1.85

0.96

101.00

1,045,298.25

10,391.40

10,358.65

1.75

1.78

1.07

3137EADG1
3135G0ZY2
3135G0H55

Security Type Sub-Total

1,085,000.00 RBS_SEC
600,000.00 MORGANST
1,000,000.00 BARCLAYS
5,575,000.00

Corporate Note
JP MORGAN CHASE CORP NOTES
(CALLABLE)
DTD 03/02/2015 1.700% 03/01/2018
BERKSHIRE HATHAWAY NOTES
DTD 05/15/2013 1.300% 05/15/2018
BANK OF NEW YORK MELLON CORP
(CALLABLE)
DTD 05/29/2015 1.600% 05/22/2018

46623EKD0

915,000.00 JPMCHASE

084664BW0

180,000.00 GOLDMAN

06406HDB2

1,035,000.00 GOLDMAN

02/01/18

04/22/18
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Managed Account Fair Market Value & Analytics
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

Par

Broker

Next Call
Date

Market
Price

Market
Value

Unreal G/L
On Cost

Unreal G/L
Amort Cost

Effective
Duration

Duration YTM
to Worst at Mkt

Corporate Note
CHEVRON CORP GLOBAL NOTES
DTD 06/24/2013 1.718% 06/24/2018
BERKSHIRE HATHAWAY FIN GLOBAL
NOTES
DTD 08/15/2013 2.000% 08/15/2018
WELLS FARGO & COMPANY
DTD 04/22/2014 2.125% 04/22/2019
GENERAL ELECTRIC CAPITAL CORP NOTES
DTD 08/07/2009 6.000% 08/07/2019
AMERICAN HONDA FINANCE GLOBAL
NOTES
DTD 09/09/2014 2.250% 08/15/2019
BURLINGTON NRTH CORP
DTD 09/24/2009 4.700% 10/01/2019
APPLE INC
DTD 02/09/2015 1.550% 02/07/2020

166764AE0

900,000.00 BARCLAYS

101.17

910,513.80

10,513.80

10,513.80

1.95

1.95

1.12

084664BY6

115,000.00 GOLDMAN

102.21

117,540.12

2,274.47

2,414.16

2.07

2.07

0.95

94974BFU9

765,000.00 MERRILL

102.15

781,471.22

8,293.37

10,764.01

2.72

2.72

1.34

36962G4D3

530,000.00 TD SEC U

114.55

607,126.66

(13,169.44)

11,743.06

2.82

2.82

1.21

02665WAH4

520,000.00 MERRILL

103.26

536,926.00

17,888.00

17,549.68

3.00

3.00

1.19

12189TBC7

225,000.00 GOLDMAN

110.57

248,789.03

411.53

851.52

3.01

3.01

1.37

037833AX8

725,000.00 MORGANST

100.74

730,374.43

14,654.43

12,203.27

3.47

3.47

1.34

6,079,238.25

57,798.60

82,770.63

2.35

2.36

1.22

Security Type Sub-Total

5,910,000.00

Certificate of Deposit
CANADIAN IMPERIAL BANK NY YCD
DTD 04/10/2015 1.010% 04/06/2017
RABOBANK NEDERLAND NV CERT DEPOS
DTD 04/27/2015 1.070% 04/21/2017
BMO HARRIS BANK NA CD
DTD 10/23/2015 1.000% 04/24/2017
NORDEA BANK FINLAND NY CD
DTD 05/29/2015 1.150% 05/26/2017
TORONTO DOMINION BANK NY YCD
DTD 06/19/2015 1.240% 06/16/2017
US BANK NA CINCINNATI (CALLABLE) CD
DTD 09/11/2014 1.375% 09/11/2017
BANK OF NOVA SCOTIA HOUSTON YCD
DTD 11/09/2015 1.560% 11/06/2017

13606JYY9

1,300,000.00 GOLDMAN

100.02

1,300,299.00

299.00

299.00

0.76

0.76

0.97

21684BXH2

1,280,000.00 GOLDMAN

99.99

1,279,846.40

(153.60)

(153.60)

0.80

0.80

1.07

05574BFW5

1,120,000.00 MERRILL

100.19

1,122,122.40

2,122.40

2,122.40

0.82

0.82

0.75

65558LFA5

1,000,000.00 MERRILL

100.05

1,000,500.00

500.00

500.00

0.90

0.90

1.08

89113ESN7

1,000,000.00 TD SEC U

100.27

1,002,710.00

2,710.00

2,710.00

0.97

0.97

0.96

90333VPF1

1,200,000.00 US BANK

100.33

1,204,017.60

5,949.60

4,787.93

1.11

1.11

1.06

06417GAS7

1,000,000.00 UBS AG

100.52

1,005,170.00

5,170.00

5,170.00

1.35

1.35

1.15

08/11/17

Account 520-00 Page 16

For the Month Ending June 30, 2016

Managed Account Fair Market Value & Analytics
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Security Type/Description
Dated Date/Coupon/Maturity

CUSIP

Par

Broker

Next Call
Date

Market
Price

Market
Value

Unreal G/L
On Cost

Unreal G/L
Amort Cost

Effective
Duration

Duration YTM
to Worst at Mkt

Certificate of Deposit
SKANDINAVISKA ENSKILDA BANKEN NY CD
DTD 11/17/2015 1.480% 11/16/2017
HSBC BANK USA NA FLOATING CERT
DEPOS
DTD 11/18/2015 1.218% 11/17/2017

83050FBG5

1,120,000.00 GOLDMAN

100.11

1,121,187.20

1,187.20

1,187.20

1.38

1.38

0.33

40428AR41

1,120,000.00 HSBC

100.19

1,122,088.80

2,088.80

2,088.80

0.25

1.37

1.10

10,157,941.40

19,873.40

18,711.73

0.92

1.04

0.94

Security Type Sub-Total

10,140,000.00

Asset-Backed Security / Collateralized Mortgage Obligation
HONDA ABS 2015-3 A3
DTD 08/19/2015 1.270% 04/18/2019
NISSAN ABS 2015-B A3
DTD 07/22/2015 1.340% 03/15/2020
TOYOTA ABS 2016-B A3
DTD 05/11/2016 1.300% 04/15/2020
HYUNDAI ABS 2016-A A3
DTD 03/30/2016 1.560% 09/15/2020
Security Type Sub-Total
Managed Account Sub-Total

43814MAC1

585,000.00 BARCLAYS

100.42

587,464.08

2,471.28

2,469.30

1.29

1.90

1.05

65475WAD0

500,000.00 CITIGRP

100.63

503,136.35

3,176.10

3,166.73

1.67

2.79

1.12

89231UAD9

135,000.00 CITIGRP

100.46

135,617.22

624.12

623.82

1.98

2.71

1.13

44930UAD8

135,000.00 MERRILL

100.81

136,098.91

1,125.10

1,123.46

2.24

3.62

1.34

1,355,000.00

1,362,316.56

7,396.60

7,383.31

1.59

2.48

1.11

45,295,580.89

46,171,128.63

470,448.41

533,146.84

2.59

2.67

0.96

161,081.81

0.00

0.00

0.00

0.00

161,081.81

161,081.81

0.00

0.00

0.00

0.00

$45,456,662.70

$46,332,210.44

$470,448.41

$533,146.84

2.59

2.67

Money Market Fund
CAMP Pool
Money Market Sub-Total
Securities Sub-Total
Accrued Interest
Total Investments

161,081.81

1.00

0.96%

$175,482.71
$46,507,693.15
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For the Month Ending June 30, 2016

Managed Account Security Transactions & Interest
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Transaction Type
Trade
Settle

Security Description

CUSIP

Par

Principal
Proceeds

Accrued
Interest

Total

Realized G/L
Cost

Realized G/L
Amort Cost

Sale
Method

BUY
06/03/16

06/08/16

06/22/16

06/27/16

06/22/16

06/27/16

06/23/16

06/28/16

06/27/16

06/29/16

BURLINGTON NRTH CORP
DTD 09/24/2009 4.700% 10/01/2019
US TREASURY NOTES
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES
DTD 05/02/2016 1.375% 04/30/2021

12189TBC7

225,000.00

(248,377.50)

(1,968.12)

(250,345.62)

912828J84

255,000.00

(258,247.27)

(843.03)

(259,090.30)

912828J84

180,000.00

(182,207.81)

(595.08)

(182,802.89)

912828J84

563,000.00

(569,399.73)

(1,882.44)

(571,282.17)

912828Q78

1,000,000.00

(1,018,437.50)

(2,241.85)

(1,020,679.35)

2,223,000.00

(2,276,669.81)

(7,530.52)

(2,284,200.33)

3137BNN26

805,000.00

0.00

1,194.08

1,194.08

3136AQSW1

210,000.00

0.00

332.16

332.16

3136AQV56

865,000.00

0.00

1,536.82

1,536.82

3136ANJY4

240,000.00

0.00

310.00

310.00

3136AMKW8

278,964.30

0.00

470.14

470.14

3136AQDQ0

415,000.00

0.00

569.24

569.24

459058EJ8

315,000.00

0.00

1,575.00

1,575.00

44930UAD8

135,000.00

0.00

175.50

175.50

65475WAD0

500,000.00

0.00

558.33

558.33

89231UAD9

135,000.00

0.00

165.75

165.75

Transaction Type Sub-Total

INTEREST
06/01/16

06/25/16

06/01/16

06/25/16

06/01/16

06/25/16

06/01/16

06/25/16

06/01/16

06/25/16

06/01/16

06/25/16

06/15/16

06/15/16

06/15/16

06/15/16

06/15/16

06/15/16

06/15/16

06/15/16

FHLMC SERIES KP03 A2
DTD 04/01/2016 1.780% 07/01/2019
FNMA SERIES 2015-M15 ASQ2
DTD 11/01/2015 1.898% 01/01/2019
FANNIE MAE SERIES 2016-M1 ASQ2
DTD 01/01/2016 2.132% 02/01/2021
FNMA SERIES 2015-M7 ASQ2
DTD 04/01/2015 1.550% 04/01/2018
FNMA SERIES 2015-M1 ASQ2
DTD 01/15/2015 1.626% 02/01/2018
FANNIE MAE SERIES 2015-M13 ASQ2
DTD 10/01/2015 1.646% 09/01/2019
INTL BANK OF RECON AND DEV
GLOBAL NOTES
DTD 04/30/2015 1.000% 06/15/2018
HYUNDAI ABS 2016-A A3
DTD 03/30/2016 1.560% 09/15/2020
NISSAN ABS 2015-B A3
DTD 07/22/2015 1.340% 03/15/2020
TOYOTA ABS 2016-B A3
DTD 05/11/2016 1.300% 04/15/2020
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For the Month Ending June 30, 2016

Managed Account Security Transactions & Interest
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00 - (12510753)
Transaction Type
Trade
Settle

Security Description

CUSIP

Par

Principal
Proceeds

Accrued
Interest

Total

Realized G/L
Cost

Realized G/L
Amort Cost

Sale
Method

INTEREST
06/18/16

06/18/16

06/20/16

06/20/16

06/24/16

06/24/16

06/28/16

06/28/16

HONDA ABS 2015-3 A3
DTD 08/19/2015 1.270% 04/18/2019
TORONTO DOMINION BANK NY YCD
DTD 06/19/2015 1.240% 06/16/2017
CHEVRON CORP GLOBAL NOTES
DTD 06/24/2013 1.718% 06/24/2018
FNMA BENCHMARK NOTES
DTD 11/16/2015 1.875% 12/28/2020

43814MAC1

585,000.00

0.00

619.12

619.12

89113ESN7

1,000,000.00

0.00

12,641.11

12,641.11

166764AE0

900,000.00

0.00

7,731.00

7,731.00

3135G0H55

1,000,000.00

0.00

9,375.00

9,375.00

7,383,964.30

0.00

37,253.25

37,253.25

6,383.41

6,383.41

0.00

6,383.41

(63.79)

0.00

6,383.41

6,383.41

0.00

6,383.41

(63.79)

0.00

912828TR1

225,000.00

225,131.84

424.18

225,556.02

3,084.96

002824AZ3

180,000.00

181,112.40

1,020.00

182,132.40

(77.40)

211.56 SPEC LOT

002824AZ3

255,000.00

256,741.65

1,445.00

258,186.65

56.10

465.47 SPEC LOT

002824AZ3

565,000.00

567,932.35

3,233.06

571,165.41

(802.30)

106.77 SPEC LOT

38147J2L5

1,000,000.00

999,500.00

3,230.14

1,002,730.14

(500.00)

(500.00) SPEC LOT

2,225,000.00

2,230,418.24

9,352.38

2,239,770.62

(39,868.16)

39,075.11

($39,868.16)

$39,075.11

Transaction Type Sub-Total

PAYDOWNS
06/01/16

06/25/16

FNMA SERIES 2015-M1 ASQ2
DTD 01/15/2015 1.626% 02/01/2018

3136AMKW8

Transaction Type Sub-Total

SELL
06/03/16

06/08/16

06/22/16

06/27/16

06/22/16

06/27/16

06/23/16

06/28/16

06/27/16

06/29/16

US TREASURY NOTES
DTD 10/01/2012 1.000% 09/30/2019
ABBOTT LABORATORIES
DTD 03/10/2015 2.000% 03/15/2020
ABBOTT LABORATORIES
DTD 03/10/2015 2.000% 03/15/2020
ABBOTT LABORATORIES
DTD 03/10/2015 2.000% 03/15/2020
GOLDMAN SACHS BANK USA CD
DTD 08/19/2014 0.900% 08/12/2016

Transaction Type Sub-Total
Managed Account Sub-Total
Total Security Transactions

2,360.55 SPEC LOT

1,761.36

2,644.35

(793.05)

1,697.57

2,644.35

($793.05)

$1,697.57

$2,644.35
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For the Month Ending June 30, 2016

Account Statement
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00
Trade
Date
CAMP Pool

Settlement
Date

Transaction Description

Share or
Unit Price

Dollar Amount
of Transaction

Opening Balance

Total
Shares Owned
165,538.21

06/08/16

06/08/16

Purchase - Interest 912828TR1

1.00

424.18

165,962.39

06/08/16

06/08/16

Purchase - Principal 912828TR1

1.00

225,131.84

391,094.23

06/08/16

06/08/16

Redemption - Principal 12189TBC7

1.00

(248,377.50)

142,716.73

06/08/16

06/08/16

Redemption - Interest 12189TBC7

1.00

(1,968.12)

140,748.61

06/15/16

06/15/16

Purchase - Interest 459058EJ8

1.00

1,575.00

142,323.61

06/15/16

06/15/16

Purchase - Interest 44930UAD8

1.00

175.50

142,499.11

06/15/16

06/15/16

Purchase - Interest 65475WAD0

1.00

558.33

143,057.44

06/15/16

06/15/16

Purchase - Interest 89231UAD9

1.00

165.75

143,223.19

06/20/16

06/20/16

Purchase - Interest 43814MAC1

1.00

619.12

143,842.31

06/20/16

06/20/16

Purchase - Interest 89113ESN7

1.00

12,641.11

156,483.42

06/24/16

06/24/16

Purchase - Interest 166764AE0

1.00

7,731.00

164,214.42

06/27/16

06/27/16

Purchase - Interest 3136AMKW8

1.00

378.00

164,592.42

06/27/16

06/27/16

Purchase - Interest 3136ANJY4

1.00

310.00

164,902.42

06/27/16

06/27/16

Purchase - Interest 3136AQDQ0

1.00

569.24

165,471.66

06/27/16

06/27/16

Purchase - Interest 3136AQSW1

1.00

332.16

165,803.82

06/27/16

06/27/16

Purchase - Interest 3136AQV56

1.00

1,536.82

167,340.64

06/27/16

06/27/16

Purchase - Interest 3137BNN26

1.00

1,194.08

168,534.72

06/27/16

06/27/16

Purchase - Interest 002824AZ3

1.00

1,020.00

169,554.72

06/27/16

06/27/16

Purchase - Interest 002824AZ3

1.00

1,445.00

170,999.72

06/27/16

06/27/16

Purchase - Principal 002824AZ3

1.00

181,112.40

352,112.12

06/27/16

06/27/16

Purchase - Principal 002824AZ3

1.00

256,741.65

608,853.77
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Account Statement
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00
Trade
Date
CAMP Pool

Settlement
Date

06/27/16

06/27/16

Purchase - Principal 3136AMKW8

1.00

06/27/16

06/27/16

Redemption - Interest 912828J84

1.00

(595.08)

614,642.10

06/27/16

06/27/16

Redemption - Interest 912828J84

1.00

(843.03)

613,799.07

06/27/16

06/27/16

Redemption - Principal 912828J84

1.00

(258,247.27)

355,551.80

06/27/16

06/27/16

Redemption - Principal 912828J84

1.00

(182,207.81)

173,343.99

06/28/16

06/28/16

Purchase - Interest 3135G0H55

1.00

9,375.00

182,718.99

06/28/16

06/28/16

Purchase - Interest 3136AMKW8

1.00

92.14

182,811.13

06/28/16

06/28/16

Purchase - Interest 002824AZ3

1.00

3,233.06

186,044.19

06/28/16

06/28/16

Purchase - Principal 002824AZ3

1.00

567,932.35

753,976.54

06/28/16

06/28/16

Redemption - Interest 912828J84

1.00

(1,882.44)

752,094.10

06/28/16

06/28/16

Redemption - Principal 912828J84

1.00

(569,399.73)

182,694.37

06/28/16

06/28/16

IP Fees May 2016

1.00

(3,523.45)

179,170.92

06/28/16

06/28/16

U.S. Bank Fees April 2016

1.00

(204.97)

178,965.95

06/29/16

06/29/16

Purchase - Interest 38147J2L5

1.00

3,230.14

182,196.09

06/29/16

06/29/16

Purchase - Principal 38147J2L5

1.00

999,500.00

1,181,696.09

06/29/16

06/29/16

Redemption - Interest 912828Q78

1.00

(2,241.85)

1,179,454.24

06/29/16

06/29/16

Redemption - Principal 912828Q78

1.00

(1,018,437.50)

161,016.74

06/30/16

07/01/16

Accrual Income Div Reinvestment - Distributions

1.00

Transaction Description

Share or
Unit Price

Dollar Amount
of Transaction

6,383.41

65.07

Total
Shares Owned

615,237.18

161,081.81
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Account Statement
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY - ICRMA OPERATING FUND - 520-00
Trade
Date

Settlement
Date

Share or
Unit Price

Transaction Description

Dollar Amount
of Transaction

Closing Balance

Opening Balance
Purchases
Redemptions (Excl. Checks)
Check Disbursements
Closing Balance
Cash Dividends and Income

Total
Shares Owned
161,081.81

Month of

Fiscal YTD

June

January-June

165,538.21
2,283,472.35
(2,287,928.75)
0.00

42,947.52
16,485,817.29
(16,367,683.00)
0.00

161,081.81

161,081.81

65.07

386.87

Closing Balance
Average Monthly Balance
Monthly Distribution Yield

161,081.81
155,103.64
0.51%
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~ Risk Management Fund ~
For the Quarter Ended June 30, 2016

Member
Alhambra
Azusa
Baldwin Park
Bell
Culver City
Downey
El Monte
El Segundo
Fullerton
Glendora
Hawthorne
Hermosa Beach
Huntington Park
Inglewood
Lynwood
Manhattan Beach
Monterey Park
Redondo Beach
San Fernando
South Gate
Total

2015/2016
Contribution
$0.00
5,000.00
5,000.00
5,000.00
5,000.00
5,000.00
0.00
5,000.00
5,000.00
5,000.00
5,000.00
1,053.42
0.00
5,000.00
0.00
1,378.33
4,500.09
5,000.00
3,030.31
2,879.80

Balance at
Beg. of Qtr.
$25,000.37
7,481.86
17,651.25
9,340.00
13,777.27
18,623.66
25,000.00
3,584.78
13,254.21
18,827.04
9,386.88
25,000.00
25,586.45
21,069.85
25,000.49
25,000.00
24,500.00
19,561.58
25,000.00
7,786.54

$67,842

$360,432.28

(5,098.50)

Balance at
End of Qtr.
$25,000.37
0.00
17,651.25
9,340.00
12,333.52
18,623.66
25,000.00
3,584.78
11,934.21
18,827.04
9,386.88
25,000.00
25,586.45
21,069.85
25,000.49
25,000.00
24,500.00
19,561.58
25,000.00
2,688.04

($15,344.11)

$345,088.17

(Withdrawals)
(7,481.86)

(1,443.75)

(1,320.00)

Notes:
1. Annually each member may contribute up to $5,000.
2. Each members' contribution is capped at $25,000 and no additional deposits may be made
until the Member’s account balance falls below $25,000.
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Governing Board

August 11, 2016

Subject:

2015/16 Risk Management Fund: Usage Report & Guidelines

Action for consideration:

Receive and File

Background:
The Risk Management Fund Program provides a mechanism for ICRMA members to fund
expenditures to support safety and risk management programs. Each year, members can elect to
contribute up to $5,000 to their Risk Management Fund. The fund balance is capped at $25,000.
Requests to use the funds for reimbursement or pre-payment are submitted to the ICRMA Director
of Loss Control for processing. Once the maximum allowable balance is reached, members may not
contribute to the fund until some of the funds are used and the balance falls below the maximum
allowed.
The table below identifies the members who utilized their Risk Management Funds during the
current program year, the purpose for which they used their funds, and the amount expended
between July 1, 2015 and June 30, 2016.
2015/2016 ICRMA Risk Management Fund Use Summary
ICRMA Member
Requested Use
Azusa
Neo Gov
Bell
Safety Inspection of the City’s Maintenance Yard
Culver City
Safe for Six Incentive Program
Wellness Lunch n’ Learn
Hepatitis B Vaccinations
Annual Flu Vaccinations for Fire Dept.
Insurance Review
El Segundo
Job Analysis for Network Asst.
Fullerton
Training
Hawthorne
SEMS Area G Allocation
Training Center Instructor Fee
Monterey Park
PARMA Registration
South Gate
Ergonomic Assessments
Public Works Training and Safety Committee
Job Safety Analysis for Public Works
Heat Illness 04/21/16
Public Works & Safety 05/19
Visor Card Holders
Total
As of June 30, 2016

Funds Used
$7,481.86
$660.00
$264. 10
$150.00
$3,230.00
$2,200.00
$1,443.75
$1,415.22
$1,320.00
$11,644.00
$875.00
$500.00
$660.00
$1,4453.38
$3,500.00
$1,399.92
$1,399.92
$898.74
$53,495.89

2015/16 Risk Management Fund: Usage Report & Guidelines
Page 2 of 2

August 11, 2016

In addition, the Manager has cleaned up the language in the guidelines, to clarify the intent of the
program and reflect current practices. No substantial changes to requirements or process are being
proposed at this time.
Recommendation:

Receive and file the usage report, and approve the changes to
the guidelines.

Attachments:

Enclosed for the Board’s review are the guidelines reflecting
suggested edits.

Prepared by:

Ashley O’Brian, Assistant Administrator

Independent Cities Risk Management Authority
Risk Management Fund Program Guidelines
Purpose:
The purpose of the Risk Management Fund Program (“Program”) is to provides a mechanism
for ICRMA members to fund expenditures that to support their safety and risk management
programs. Theis will fund allows members to more efficiently plan expenditures due to less
contend with city procedurale barriers, city funding shortfalls and other challenges.
Funding:
Annually each participating Member’s Liability Program Deposit Premiumannual contribution
will include $5,000 for its individual Risk Management Fund account. Those Members who
that elect choose not to participate in the Program must submit their intent in writing tonotify
the ICRMA Accounting ManagerDirector of Loss Control in writing on or before May March
1st. The ICRMA Accounting ManagerDirector of Loss Control will ensure that all such
Program Deposits are included in thecommunicate that information to the Finance Director for
the purposes of budget calculations final budget submitted to the Governing Board for
approval. Member Program dDeposits will be accounted for separately.
A participating Member’s Program deposits will be for that Member’s account only. The Risk
Management Fund accounts will be non-interest bearing. Any funds remaining in a Member’s
account at the end of a fiscal year will be carried over to that Member’s account in the
following fiscal year. The carryover of unused account balances will continue until the account
balance reaches $25,000. No additional Program dDeposits may be made until the Member’s
account balance falls below $25,000.
Should a Member withdraw from the Pool, the balance of their Risk Management Fund
account will be returned within 90 days of the effective date of the Member’s withdrawal.
Use Guidelines:
Program funds will be used to reimburse Member expenditures for the following:
1. Controlling or minimizing risks that could result in injury, illness, and/or claims filed
against the City.
2. Development, implementation, and maintenance of safety and risk management
programs.
3. Emergency and disaster preparedness.
4. Special expenditures permitted by the ICRMA Administrative Committee and/or the
ICRMA Risk Control ManagerDirector of Loss Control.
Program funds will not be used to fund:toward:
1. Deferred maintenance;General maintenance or upkeep;
2. “Wear and tear” repair or replacement;

Risk Management Fund Program Guidelines
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1. Operating supplies, materials, or equipment that are normally addressed in another
department’s budget; or
3.2.
Regular expenses such as operating supplies, materials, or equipment;
4.3.
Any expenses that the City is obligated to make, including Mmonetary fines
resulting from regulatory citations.

Risk Management Fund Program Guidelines
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Reimbursement Process:
1. Each Member will designate a person authorized to submit requests for reimbursement
from its Risk Management Fund account.
NOTE: When the reimbursement check is payable to the person normally authorized to
make the reimbursement request, his/her supervisor must approve the request for
reimbursement.
2. The Member’s authorized representative will submit a completed request form to the
ICRMA Risk Control ManagerLoss Control Director.

a. “Proposals for Purchase” submission will include a quote from the vendor, including
the vendor’s name and address.
b. “Requests for Reimbursement” will include proof of payment and full description of
the service or product.
c. The ICRMA Loss Control DirectorRisk Control Manager will be responsible for
reviewing the proposals and requests, and initiating the payment or reimbursement
process.
3. When a “Proposal for Purchase” is approved:

a. The check will be made payable to the vendor designated on the request form and
delivered to the requesting member for completion of the purchase.
b. The member will provide the ICRMA Loss Control DirectorRisk Control Manager
with a copy of the “paid” invoice once the purchase has been made to confirm the
purchase.
c. ICRMA’s Finance Director accounting staff will combine this documentation with
the documentation from the original purchase proposal as a complete record of the
transaction.
d. If a copy of the paid invoice is not received by ICRMA, no further disbursements will
be made until the required documentation of finished transaction is provided.
4. When a “Request for Reimbursement” is approved, the check will be made payable to the
member and sent to the normal mailing address for that member unless a otherwise directed
by the member’s authorized representative.
5. The ICRMA Loss Control Director Risk Control Manager will contact Members to discuss
submissions that do not appear to meet ICRMA guidelines.
6. A Member may appeal denied requests to the Administrative CommitteeBoard.
7. ICRMA’s Finance Director Accounting Staff will process reimbursements in accordance
with the internal controls established by ICRMA.
8. ICRMA Accounting Staff will notify members that no further fund contributions will be
accepted when their account balance has reached the allowed maximum $25,000.
9.8. The ICRMA’s Finance Director Accounting Manager will prepare quarterly reports of Risk
Management Fund balances and . The ICRMA Risk Control Manager will prepare an
annual report of how the funds were used. Both reports will be made to the Administrative
CommitteeBoard.
Risk Management Fund Program Guidelines
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Independent Cities Risk Management Authority
Risk Management Fund Program
Use of Funds Request
City:

Date:

Name of Authorized City Representative:

Title:

Signature:
Phone No:

Email address:

Make check payable to:
Mailing Address:
Deliver the check to the attention of:
Amount
Requested

Use of Funds Description
$

Supporting documentation attached.
Email
request
and
support
marco_guardi@riskpooladministrators.com

Total

documents

to

Marco

Guardi

at

$

Distribution of funds contingent on available fund balance.
Office use only: date approved for fund disbursement____________
Submit a separate request for each vendor.

Risk Management Fund Program Guidelines
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August 11, 2016

Governing Board
Subject:

Training Opportunities

Action for
consideration:

Review and file

Background:

Following are upcoming training opportunities for ICRMA members:
Upcoming Seminars/University Sessions
Emotional Survival for Law Enforcement
Date:
September 15, 2016
Location:
Redondo Beach Performing Arts Center
Target audience: Sworn and civilian personnel, including Dispatchers,
Service Officers, and Support Personnel; and their
significant others.
The Value of Pooling
Date:
September 29, 2016
Location:
Rio Hondo Event Center
Target audience: City managers, elected officials and other city leaders.

Upcoming Conferences
California Association of Joint Powers Authorities (CAJPA)
Date: September 13-16, 2016
Location: South Lake Tahoe, CA
California Public Employers Labor Relations Association (CALPELRA)
Date: November 1-4, 2016
Location: Monterey, CA

Recommendation:

Members are encouraged to send the member e-mail addresses of those that
may
benefit
from
the
training
to
Ashley
O’Brian
at ashley_obrian@riskpooladministrators.com to ensure addition to the
distribution list.

Attachments:

None

Prepared by:

Ashley O’Brian, Assistant Administrator

OPEN TO SWORN AND CIVILIAN PERSONNEL (ALL RANKS), AND THEIR SIGNIFICANT OTHERS

SOUTH BAY POLICE TRAINING COMMITTEE PRESENTS:

“EMOTIONAL SURVIVAL
FOR LAW ENFORCEMENT”

Dr. Kevin Gilmartin
September 15, 2016
8:00 AM to 5:00 PM
Redondo Beach Performing Arts Center
1935 Manhattan Beach Blvd, Redondo Beach, CA 90278

POST CERTIFIED 8 HOURS CPT/STC CERTIFIED

FREE to SBPTC Members!!!
Online reservations only
http://gilmartin2016-sbptc.eventbrite.com
Personnel are encouraged to bring their significant others at no cost!
The South Bay Police Training Committee is proud to present nationally recognized police
psychologist, Dr. Kevin Gilmartin and his excellent “Emotional Survival” seminar. He will
discuss the causes of and interventions for emotional issues that face law enforcement
personnel. Dr. Gilmartin gives officers and their loved ones strategies to reduce stress and
get more out of their careers and relationships.
This course is intended for all sworn and civilian personnel, including Dispatchers, Service
Officers, and Support Personnel.
Significant others are encouraged to attend, no registration needed
FREE!
Don’t miss this opportunity!
THIS FLYER IS INTENDED FOR SBPTC MEMBER USE ONLY:
*BEVERLY HILLS, CULVER CITY, EL CAMINO, EL SEGUNDO, GARDENA, HAWTHORNE, HERMOSA BEACH, INGLEWOOD, LA
AIRPORT, LA PORT, MANHATTAN BEACH, PALOS VERDES, REDONDO BEACH, SANTA MONICA, SANTA MONICA COLLEGE,
TORRANCE, UCLA.

NON-MEMBERS ARE INVITED AND ENCOURAGED TO ATTEND – LINK BELOW:
http://gilmartin2016.eventbrite.com

Governing Board

August 11, 2016

Subject:

ICRMA Address Notification

Action for
consideration:

Review and file

Background:
Bickmore continues to receive ICRMA communication and member payments. Please update your
city’s contact records and notify the finance department of ICRMA’s new address. The
organizational chart with individual contacts has also been attached.

ICRMA
Attn. Risk Pool Administrators
18201 Von Karman
Suite 200
Irvine, CA 92612
Recommendation:

Information only

Attachments:

None

Prepared by:

Beth Lyons, Executive Director

Independent Cities Risk Management Authority
CLAIMS LITIGATION MANAGERS

POOL ADMINISTRATORS
For administrative services and
questions relating to pool operations
RPA Local Team

18201 Von Karman #200
Irvine, CA 92612
Beth Lyons

Senior Pool Administrator
Phone: 949.349.9879
beth_lyons@riskpooladministrators.com

Ashley O’Brian

Assistant Pool Administrator
Phone: 949.349.9882
ashley_obrian@ riskpooladministrators.com

Jenna Goodrich

Assistant Pool Administrator
Phone: 949.372.4229
jenna_goodrich@riskpooladministrators.com

RPA National Team
Two Pierce Place
Itasca, IL 60143
Tyler LaMantia

Director of Pool Administration
Phone: 630.285.4344
tyler_lamantia@riskpooladministrators.com

For assistance regarding claims

SERVICE TEAM
As of July 1, 2016

FINANCIAL MANAGEMENT TEAM
For questions regarding billing,
payments and reimbursements
James Marta & Co., CPAs
701 Howe Avenue, Suite E3
Sacramento, CA 95825
icrma@jpmcpa.com
Ritesh Sharma
Accounting Reviewer/Analyst
Phone: 916.993.9494 ext. 13
rsharma@jpmcpa.com
David Becker
Accounting Manager
Phone: 916.993.9494 ext. 20
dbecker@jpmcpa.com
James Marta
Chief Financial Officer
Phone: 916.993.9494 ext. 11
jmarta@jpmcpa.com

Dorothy Gjerdrum

Senior Director
Phone: 952.358.7551

dorothy_gjerdrum@riskpooladministrators.com

LIABILITY

John M. Beringer
Liability Program Manager
Phone: 714.458.7045
jberinger@carlwarren.com

WORKERS’ COMPENSATION

Sean Rasmussen
Workers’ Compensation Program Manager
Phone: 657.622.4216
SRasmussen@carlwarren.com

ACCOUNT SUPERVISOR
Tom Boylan
President
714.572.5200 ext. 5220
tboylan@carlwarren.com

INTERIM GENERAL COUNSEL &
COVERAGE COUNSEL

The Board’s advisor on coverage, legal
documents and pool actions

Cindy LaMantia

Senior Director
Phone: 630.285.4375
cindy_lamantia@riskpooladministrators.com

Carl Warren

P.O. Box 25180
Santa Ana, CA 92799
ICRMAclaims@carlwarren.com

LOSS CONTROL SERVICES

For loss control advice, trainings,
programs and ICRMA university
Marco Guardi
Director of Loss Control

Phone: 949.349.9884
marco_guardi@riskpooladministrators.com

Johnson Schachter & Lewis
2180 Harvard Street, Suite 560
Sacramento, CA 95815
Luther Lewis
Phone: 916.921.5800
Luther@jsl-law.com

Governing Board

August 11, 2016

Subject:

2016-17 Risk Control Plan

Action for
consideration:

Adopt the Proposed 2016-17 Risk Control Plan

Background:
At the June 9th Board Meeting, RPA’s risk control staff was asked to revise the plan options it
proposed. Drawing from the feedback provided at that meeting, the new plan takes into account
Board members’ wishes to combine a structured approach to address specific losses facing each
member with a pool wide bank of hours to be used as requested by members. The additional support
features presented, such as online training and resources, are not impacted by the adoption of the
proposed plan. The service days outlined in the focused plan and pool bank can be accomplished
within the approved RPA fee.
2016-17 Risk Control Plan
1. Focused risk control services based on member specific losses:
• Liability and WC members – 2 service days
• Liability only members – 1 service day
2. Pool wide bank – 90 days
Members can use banked days for any risk control services, including but not limited to
the following:
• Risk Program audits
Service value – 2-3 days
• Safety and Risk Program development assistance (e.g. OSHA regulatory or
Harassment Policy)
Service Value – 2 days per program
• Safety Inspections – facilities and certified playground inspections
Service Value – 1 to 2 days
• Lecture based trainings
Service Value – 0.5 days
• Consultation, with the exception of industrial hygiene evaluations
Service Values – up to 1 day
• Ergonomic evaluations, as supplements to self-assessments available through
Remedy Interactive
Service Value – 0.25 days
3. Safety National Program Funding – ICRMA’s workers’ compensation insurer has
allocated approximately $17,000 toward services that focus on the following areas:
•

Body Mechanics and Fitness Education (Firefighters and Police)

2016-17 Risk Control Plan
Page 2 of 2

•

August 11, 2016

Job Safety Analysis Development by Job Description (for non-fire and police job
descriptions)

Members requiring services or projects beyond the values shown above may utilize Risk
Management funds or other means to maintain continuity. Arrangements for such services will be
under the direction of RPA Risk Control staff.
Reports showing service bank balance, services utilized by which members will be presented
quarterly.
Recommendation:

RPS Risk Control staff recommends adopting the 2016-17 risk control plan

Attachments:

none

Prepared by:

Marco Guardi, Director of Loss Control

Governing Board
Subject:

Action for
consideration:

August 11, 2016

Approve Vavrinek, Trine, Day & Company to serve as ICRMA’s Financial
Auditor

Authorize the Executive Director to execute a contract with Vavrinek, Trine,
and Day for Financial Auditing services for the fiscal years ending June 30,
2016 through June 30, 2018 with two optional one year extensions.

Background:
Due to the selection of ICRMA’s former financial auditor, James Marta & Company, to serve as its
financial service provider, ICRMA issued a request for proposals for financial auditing services. The
Board approved an AdHoc Committee (Committee) of Anil Gandhy (Downey), Chu Thai (Monterey
Park), and Nick Kimball (San Fernando) to review the financial auditor RFP. The Committee was
also tasked with reviewing the proposals and making a recommendation to the Board.
Staff from Bickmore and James Marta & Company prepared the RFP which was issued on June 6 to
seven firms with experience auditing risk sharing pools. James Marta & Company staff made
follow-up calls to every RFP recipient to ensure receipt and encourage responses. ICRMA received a
response from Vavrinek, Trine, Day & Company (VTD). Upon follow-up, other recipients did not
return the call or stated they were too busy to bid on additional work.
The Committee met on July 14th to review the proposal. While ICRMA received only one response,
VTD met all of ICRMA’s RFP criteria and the Committee is comfortable recommending selection of
VTD to perform ICRMA’s financial audit. VTD is a reputable firm with offices in Southern and
Northern California and years of experience auditing risk sharing pools. In addition, entering into a
contract with VTD will allow completion of the audit this fall for presentation to the Board in
December.
The Committee recommends the Board enter into a three year contract with VTD and in 2018
consider an optional extension of the contract for two additional one year periods. As outlined in the
attached proposal, VTD proposed a cost not to exceed $20,450 to perform the 2016 audit. After
learning ICRMA budgeted $19,500 for the 2016 financial audit, VTD agreed to reallocate its
proposed costs for the 2016-2018 audits to stay within ICRMA’s 2016 budgeted amount.
Recommendation:
The AdHoc Committee recommends Board approval of a financial auditing contract with VTD for
the fiscal years ending June 30, 2016 through June 30, 2018 and two optional one year extensions.
Attachments:

Vavrinek, Trine, Day & Company Financial Audit Proposal

Prepared by:

Beth Lyons, Executive Director

INDEPENDENT CITIES
RISK MANAGEMENT
AUTHORITY
Proposal to Provide
Auditing Services for the
Fiscal Years Ending June 30, 2016,
2017 and 2018
Submitted by:

VAVRINEK, TRINE, DAY & CO., LLP
2151 River Plaza Drive, Suite 308
Sacramento, CA 95833
Contact:
Roger Alfaro, Partner
Tel: (916) 570-1880 Fax: (916) 570-1875
ralfaro@vtdcpa.com

June 24, 2016

ATTACHMENT C
EXPENSE SUMMARY SHEET

Auditor Classification

Hours

Rate

Total Cost

Partner

16

Manager

32

185

5,920

Supervisor

40

165

6,600

Staff

40

105

4,200

Clerical
Travel & other
out-of-pocket costs:

2

65

130

Total First Year Fee:

$

130

225

$

$

3,600

20,450

We agree to peform the audit specified at a total cost not to exceed:

Firm Name:

$

20,450 for the fiscal year ending June 30, 2016;

$

20,859 for the fiscal year ending June 30, 2017;

$

21,276 for the fiscal year ending June 30, 2018; and if contract extension is authorized:

$

21,702 for the fiscal year ending June 30, 2019; and

$

22,136 for the fiscal year ending June 30, 2020.

Vavrinek, Trine, Day & Co., LLP

Partner Signature:

Print Name

Roger Alfaro
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June 24, 2016

Independent Cities
Risk Management Authority
Attention: Ritesh Sharma
Email: rsharma@jpmcpa.com

Dear Ritesh:
We are pleased to respond to the Request for Proposal to provide audit services for Independent Cities Risk
Management Authority (ICRMA). We have addressed each of the specifications, as included in your Request for
Proposal. Vavrinek, Trine, Day & Co., LLP (VTD) is the leading provider of auditing services to local
governments throughout California.
VTD is committed to its role as the leader in California governmental accounting and auditing. As a leader in our
industry VTD ranks in the top 100 CPA Firms in the nation (in 2015 we were 95th). VTD is a member of the
American Institute of Certified Public Accountants (AICPA); participates in the AICPA’s Major Firm’s Group; is
a member of the California Society of Certified Public Accountants; and is a member of the AICPA’s
Governmental Audit Quality Center (GAQC) and is registered with the Public Companies Accounting Oversight
Board. We are also active members in the Government Finance Officers Association (GFOA) and several of our
partners serve on the GFOA CAFR Special Review Committee.
We are pleased to present our proposal to provide our services to ICRMA. It is important to note the
percentage of partner, manager and supervisor time that we have dedicated to this engagement. The hours
dedicated by these levels total approximately 67 percent of the overall project. Therefore, staff with experience
of 4 plus years will conduct the majority of the audit testing.
The audit team assigned to perform the audit are:





Experienced CPA’s who have provided audit services to cities and other local governments.
Possess extensive and specific continuing professional education (CPE) that is specific to governmental
audits.
Have attended national training sessions lead by the AICPA, OMB, GAO, and OIG relating to all areas of
governmental auditing.
Have provided our local government clients numerous hours of “one on one” assistance relating to the
implementation of GASB 68, Accounting and Financial Reporting for Pensions and GASB 72, Fair
Value Measurement and Application. In addition to the individualized services provided to our clients
VTD has provided several training sessions to industry groups regarding current GASB pronouncements
and single audit reporting requirements.

Our success has been driven by utilizing staff that is experienced and well trained in governmental operations.
We are committed to perform our work within the timelines and to meet all of the requirements as specified in the
request for proposal. We recognize that communication, expertise and audit approach are important factors to
deliver an effective audit. We have addressed each factor within our response.

3

Vavrinek, Trine, Day & Co., LLP provides governmental auditing services to over 300 governmental agencies in
California. We currently provide auditing services to numerous governments including cities, self-insurance
programs and JPA’s water agencies, special districts, redevelopment successor agencies, public financing
authorities, and counties throughout California. We also rank in the top 10 providers in the nation when auditing
federal grants via the single audit.
Vavrinek, Trine, Day & Co., LLP has a local presence to ensure our clients are served with the highest level of
service. Our focus on client service and commitment to quality has made Vavrinek, Trine, Day & Co., LLP the
firm of choice for local governments. Our staff in our Sacramento office will have the primary responsibility in
servicing the ICRMA.
Quality service begins with professionals who anticipate issues, listen to your needs, and deliver what they
promise. Our successful delivery of audit services to ICRMA depends on the people chosen to execute our audit
plan. The team we have organized has extensive experience working with local governments, cities, successor
agencies, public utilities and understands its methods of operations.
We believe that this client service team will provide the most efficient and cost-effective service to ICRMA and
are committed to providing effective audits, quality management letters, and proactive advice to deal with issues
facing ICRMA.
Partner involvement is also a key to the audit's success. Your partner in charge of the engagement will spend time
on-site during the audit and will meet with management and the ICRMA Board of Directors as necessary to
ensure communication lines remain open, that any outstanding issues are resolved timely, and that all needs are
met. Mr. Roger Alfaro, CPA, will serve as your engagement partner for the audit.
Vavrinek, Trine, Day & Co, LLP is an Equal Opportunity Employer.
The offer is a firm, irrevocable offer for 120 days from the date of this proposal.
We hope that as you read through this proposal, you recognize the philosophy of our firm which is to provide
each of our clients with exceptional service, experienced staff, and an audit approach that will fit your needs. Our
dedication to quality, professional standards, and service are unmatched in the industry.
Thank you for providing us the opportunity to present our proposal. Should you have any questions, please feel
free to contact Roger E. Alfaro, CPA, Partner who is authorized to make representations and have contractual
responsibility on behalf of Vavrinek, Trine, Day & Co., LLP. Roger may be reached at (916) 570-1880, or via
email at ralfaro@vtdcpa.com. The mailing address which is detailed on the cover page can also be used for
correspondence.
Very truly yours,

Vavrinek, Trine, Day & Co., LLP
Roger Alfaro
Partner
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Staff Resumes
A. Engagement Team
The engagement team for the proposed audit services will include:
o

Roger Alfaro, CPA, Partner – Mr. Alfaro will have the overall responsibility for the audit and will lead
the audit team to ensure that ICRMA’s requirements are fulfilled.

o

Lynelle Jarschke, CPA, Partner- Ms. Jarschke, will participate as a technical review partner. She will
work with the team assisting in technical issues and perform the concurring review of the engagement.

o

Phil White, CPA, Partner – Mr. White will serve as an additional resource.

o

Jessica Andersen, CPA, Audit Manager – Ms. Andersen will serve as the audit project manager and
will be responsible for the day to day management and delivery of services to ICRMA.

o

James Ramsey, CPA, Audit Manager – Mr. Ramsey will participate as an additional resource on the
engagement and assist in the management and delivery of services to ICRMA.

o

Chad Birdsong, CPA, Audit Supervisor – Mr. Birdsong will serve as a supervisor and will be
responsible for daily audit work, supervision of staff, and execution of the audit plan for ICRMA.

o

Other Seniors and Audit Associates – additional seniors and audit associates to be assigned.

o

Firm's Management Support Personnel - Client technical questions are fielded by the engagement
team throughout the year. In addition to the resources listed above, VTD has a dedicated quality control
division which assists the audit team in technical research on an as needed basis. Also, the firm has an
Information Technology Specialist that assists in engagements with complex IT environments.
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Staff Resumes
B. Organizational Resumes
While VTD has a team of over 50 auditors specializing in municipal audits, we have selected the following
team that we believe is best suited to provide timely, consistent and quality services to ICRMA.
Mr. Roger Alfaro, CPA
Audit Partner
Experience
Mr. Alfaro has been conducting audits of governmental entities for over 18 years. His experience includes
cities, redevelopment agencies/successor agencies, counties, financing authorities, public utilities, transit
authorities and the single audit. Mr. Alfaro has conducted single audits and the audits of basic financial
statements for several local governments whose assets exceed $1 billion. His single audit experience includes
the major federal program audits of cities, transit agencies, and counties including; CDBG, HOME, Highway
Planning and Construction grants.
Mr. Alfaro has provided audit services for various governmental clients conducting single audits and audits of
comprehensive annual financial reports including:
CITIES
City of Burbank
City of Camarillo
City of Glendale
City of Gonzales
City of Huntington Beach
City of Laguna Beach
City of Laguna Niguel
City of Modesto
City of Paramount
City of Pleasanton
City of Rancho Mirage
City of Rancho Palos Verdes
City of Sacramento
City of Santa Clara
City of Temecula
City of Walnut Creek
City of Whittier

COUNTIES
County of Orange
County of Placer
County of Riverside
County of Sacramento
County of San Bernardino
County of San Diego
County of Sonoma
County of Ventura
County of Yolo
FIRST 5 COMMISSIONS
First 5 Contra Costa
First 5 Los Angeles
First 5 Orange County
First 5 Placer
First 5 Riverside
First 5 Sacramento
First 5 San Bernardino

UTILITIES/JPA/SPECIAL DISTRICTS
Alameda County Transportation Improvement District
Alameda County Transportation District
Arrowhead Regional Medical Center
California Insurance Pool Authority (CIPA)
Chino Valley Independent Fire District
Glendale Water and Power
John Wayne Airport
Omnitrans
Orange County Transportation Authority
Riverside County Waste Management
Sacramento International Airport
San Bernardino Associated Governments
San Mateo County Transit District
Santa Clara Valley Transportation Authority
Tri-City Mental Health
Ventura County Air Pollution Control District
Ventura County Transportation Commission
Western Riverside Conservation Authority
Western Riverside Council of Governments
Yucaipa Valley Water District

Mr. Alfaro has advised and assisted many clients with disclosure and financial reporting requirements
pursuant to the GFOA certificate program. Many of Mr. Alfaro’s clients served have reports prepared in
compliance with the requirements of this program, including City of Rancho Mirage, City of Temecula, City
of Whittier, Western Riverside Council of Governments, and Orange County Transportation Authority
(OCTA).
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Staff Resumes
B. Organizational Resumes, (Continued)
Mr. Roger Alfaro, CPA
Audit Partner, (Continued)
Area of Specialization
Governmental Audits of Cities, Counties, Redevelopment Agencies/Successor Agencies, Public Utilities,
Transportation Agencies, Special Districts, Non-profits
Professional Affiliations
American Institute of Certified Public Accountants
California Society of Certified Public Accountants
GFOA Certificate Program Special Review Committee
Education
Bachelor of Science - Business Administration
California State University, San Bernardino, California
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Staff Resumes
B. Organizational Resumes, (Continued)
Ms. Lynelle I. Jarschke, CPA
Audit Partner
Experience
Twenty-seven years in the public accounting field.
Extensive experience in the audit and management services for a diverse clientele, including financial,
commercial, JPA and other governmental organizations. Currently provides audit services to over 25 JPA's
throughout California.
SELF-INSURANCE PROGRAMS/JOINT POWERS AGENCIES
Bay Area Community College Districts JPA
Benefits & Liability Programs of California (BLPC)
Benefits Liability Excess Fund (BeLiEF)
Central Valley Schools JPA
High Desert Schools' JPA
Municipal Insurance Cooperative JPA
Northern California Community College Pool (NCCCP)
Northern California Regional Liability Excess Fund (NoCal ReLiEF)
Northern Orange County Liability and Property Self-Insurance Authority
Northern Orange County Self-Funded Workers' Compensation Agency
Orange County Fringe Benefits JPA
Riverside Employee/Employer Partnership for Benefits (REEP)
Riverside Schools Risk Management Authority (RSRMA)
San Gabriel Valley School Districts' Self-Insurance Authority
San Gabriel Valley School Districts' Self-Insurance Authority for Liability Protection
Schools Alliance for Workers' Compensation Excess (SAWCX II)
Schools Association for Excess Risk (SAFER)
Schools Insurance Program for Employees (SIPE)

Currently serves on the Firm's Quality Control Committee providing internal quality inspections, internal
training, and technical support.
Professional Affiliations
American Institute of Certified Public Accountants
California Society of Certified Public Accountants
Education
Bachelor of Business Administration – Accounting,
Pacific Union College, Angwin, California
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Staff Resumes
B. Organizational Resumes, (Continued)
Mr. Phil White, CPA
Audit Partner
Experience
Mr. White has been conducting audits of cities, large regional and special purpose governmental entities for
over 10 years. His experience includes cities, redevelopment agencies, transit agencies, counties, public
utilities, and single audits.
Mr. White has provided audit services for various municipalities conducting single audits and audits of
comprehensive annual financial reports including, but not limited to:
CITIES
City of Dana Point
City of Folsom
City of Glendale
City of Gonzales
City of Greenfield
City of Huntington Park
City of La Palma
City of Lake Forest
City of Palmdale
City of Paramount
City of Piedmont
City of Rancho Mirage
City of Rancho Palos Verdes
City of Roseville
City of Temecula

COUNTIES
County of Orange
County of Riverside
County of Sacramento
County of San Bernardino
County of San Diego
County of Ventura

OTHER AGENCIES
Arrowhead Regional Medical Center
Chino Valley Independent Fire District
John Wayne Airport
Orange County Transportation Authority
Riverside County Medical Center
San Bernardino Associated Governments
San Mateo County Transit District
Santa Clara Valley Transportation Authority
TRANSIT AGENCIES
Imperial County Local Transportation Authority South Bay Regional Communications Authority
Morongo Basin Transit Authority
Tri-City Mental Health
Mountain Area Regional Transit Authority
Omnitrans
UTILITIES
Orange County Transportation Authority
Beaumont - Cherry Water District
San Bernardino Associated Governments
Glendale Water and Power
Santa Clara Valley Transportation Authority
Municipal Water District of Orange County
Yucaipa Valley Water District

Mr. White has also provided training to our staff through in-house conferences to ensure consistency and
knowledge throughout the entire team providing services to our clients. Mr. White also provides audit and
accounting updates for many of his governmental clients and industry groups.
Mr. White participates as a CAFR reviewer within the GFOA Certificate Program Special Review
Committee.
Area of Specialization
Governmental Audits of Cities, Redevelopment Agencies, Counties, Public Utilities, Transit Agencies,
Special Districts, Non-profits, and OMB A-133 Single Audits
Professional Affiliations
American Institute of Certified Public Accountants
California Society of Certified Public Accountants
California Society of Municipal Finance Officers
Government Finance Officers Association Special Review Committee
Education
Bachelor of Science - Finance
San Francisco State University, San Francisco, California
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Staff Resumes
B. Organizational Resumes, (Continued)
Ms. Jessica Andersen, CPA
Audit Manager
Education
Bachelor of Science in –Accountancy and
Bachelor of Science in Business Administration - Finance
California State University, Northridge
Experience
Ms. Andersen has been with Vavrinek, Trine, Day & Co., LLP since 2010. Prior to VTD, Ms. Andersen
worked for a “Big 4 Accounting Firm” providing professional services to municipalities, not-for-profit
organizations, higher education and other local governments. Ms. Andersen has over ten years of experience
working with governmental clients. Her experience includes acting as the audit lead for a variety of
governments including large counties and cities to smaller entities within the counties and cities (utility
districts, RDAs), and other special districts and agencies. Some of her clients served are:
CITIES
City of Anaheim
City of Dana Point
City of Huntington Beach
City of Laguna Beach
City of Long Beach
City of Whittier
COUNTIES
County of Orange

OTHER AGENCIES
TRANSIT AGENCIES
Orange County Cemetery District
Orange County Transportation Authority
Municipal Water District of Orange County
(TDA/Meaure M)
California Insurance Pool Authority
San Bernardino Associated Governments
First 5 Riverside
(TDA/Meaure I)
Western Riverside County Regional
Morongo Basin Transit Authority
Conservation Authority
Elsinore Valley Municipal Water District
County of Orange Tobacco Settlement Fund
Orange County Development Agency/Successor Agency
Orange County Waste & Recycling
California State University System (Systemwide and campus)
Port of Long Beach
Electric and Water Utilities - City of Anaheim
Redevelopment Agency - City of Anaheim
Whittier Utility Authority

Area of Specialization
Governmental Audits of Cities, Counties, RDA Successor Agencies, Enterprise Funds, Transportation
Agencies, Special Districts, OMB A-133 Single Audits
Professional Affiliations
American Institute of Certified Public Accountants
California Society of Certified Public Accountants (CalCPA)
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Staff Resumes
B. Organizational Resumes, (Continued)
Mr. James Ramsey, CPA
Audit Manager
Experience
Mr. Ramsey has been involved with governmental agencies for over 11 years, including working as an
accounting manager within a governmental entity for over seven years. Mr. Ramsey specializes in county and
city governments (including those with successor agencies) and special districts. His experience in audits
includes governmental agencies from cities and counties to special purpose governments including water and
sanitation districts and a variety of component units. Some of the clients served are:
COUNTIES

OTHER AGENCIES

TRANSIT AGENCIES

County of San Bernardino California Statewide Automated Welfare System Consortium

City of Barstow Transit

County of Sonoma

Morongo Basin Transit Authority

County of Ventura

First 5 Orange County
First 5 San Bernardino

Mountain Area Regional Transit Authority

Inland Empire Public Facilities Corporation

San Bernardino Associated Governments

CITIES

Palmdale Civic Authority

- TDA Claimants

City of Alameda

Palmdale Housing Authority

Valley Transportation Services

City of Dana Point

Palmdale Public Financing Authority

Ventura County Transportation Commission

City of Fairfield

San Bernardino County Public Financing Authority

Victor Valley Transit Authority

City of Huntington Beach
City of La Palma

UTILITIES

City of Laguna Beach

Elsinore Valley Municipal Water District

City of Palmdale

Helix Water District

City of Sacramento

Municipal Water District of Orange County

City of Temecula

Yucaipa Valley Water District

City of Walnut Creek
City of Whittier

Mr. Ramsey has also provided training to our staff through in-house conferences to ensure consistency and
knowledge throughout the entire team providing services to our clients. Mr. Ramsey also provides audit and
accounting updates for many of his governmental clients and industry groups. Mr. Ramsey is also the inhouse trainer for report writing for municipal clients.
Mr. Ramsey participates as a CAFR reviewer within the GFOA Certificate Program Special Review
Committee.
Areas of Specialization
Counties, Cities and successor agencies, Public Utilities, Transportation Agencies, Other Special Districts,
Non-profits, Single Audits, GFOA “Certificate of Achievement for Excellence in Financial Reporting”
Professional Affiliations
American Institute of Certified Public Accountants
California Society of Certified Public Accountants (CalCPA)
Government Finance Officers Association Special Review Committee
Education
Bachelor of Art in Business Administration, Accounting
California State University, San Bernardino
Masters of Science, Accountancy
California State University, San Bernardino
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Staff Resumes
B. Organizational Resumes, (Continued)
Mr. Chad Birdsong, CPA
Audit Supervisor
Education
Bachelors of Science – Accounting
Masters of Science – Accounting
Oklahoma State University
Experience
Mr. Birdsong has been conducting audits of governmental agencies for over six years. His experience
includes work on large counties, special districts, and cities including the following:
CITIES
City of Palmdale
City of La Palma
COUNTIES
County of Ventura

OTHER AGENCIES
Arrowhead Regional Medical Center
Beaumont Cherry Valley Water District
Millennium Housing Authority of California
Municipal Water District of Orange County
Tri-City Mental Health
TRANSIT AGENCIES
Morongo Basin Transit Authority
Mountain Area Regional Transit Authority
Orange County Transportation Authority
San Bernardino Association of Governments

Professional Affiliations
Member of the American Institute of Certified Public Accountants
Continuing Education
 Audit Risk Assessment
 Fraud Risk Assessment
 OMB A-133/Super Circular Updates
 AICPA National Update, Governmental Accounting and Auditing Conference
 Yellow Book: Government Auditing Standards
 New GASB Pronouncements
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Firm Organization
A. Firm's Qualifications/Statement of Experience
Vavrinek, Trine, Day & Co., LLP – VTD
VTD is a limited liability partnership. Our address and contact information is noted on the cover page of the
proposal.
VTD was established in 1948. Our firm offers a full range of services for several different lines of businesses
throughout California. Proudly, our governmental practice is key to our firm's success. VTD has experienced
a solid 67 years of growth and commitment to client service. Now with over 30 partners and over 200
professional staff, VTD is one of California's top CPA firms. VTD has a demonstrated capacity to perform
governmental audits.
VTD is ranked within the "top 100" CPA firms in the United States with a significant percentage of our
practice devoted to the governmental audit and consulting practice. VTD is a leader in providing audit,
consulting, and tax services to various industries including, but not limited to, large municipal and regional
governments, financial institutions, manufacturing, and retail enterprises, and not-for-profit corporations. As
governmental auditing is our primary practice, we do not use governmental clients to fill our down time. Our
governmental audit and governmental consulting practices provide a year-round client base for VTD.
VTD is organized into industry practice groups. In today's regulatory environment it is necessary to
specialize in specific industry practice areas so that our clients are provided with the highest quality service.
In order to accomplish this we have structured our firm with the following industry practice groups:










State and Local Government
K-12 School Districts
Higher Education
Healthcare
Not-for-Profit
SEC/PCAOB
Tax Compliance
Manufacturing, Retail, and Distribution
Financial Services

Professional Associations
We are members of the American Institute of Certified Public Accountants (AICPA), the California Society
of Certified Public Accountants (CalCPA), and we have registered with the Public Companies Accounting
Oversight Board (PCAOB). In addition, our firm is a member of the AICPA's Governmental Audit Quality
Center. Several of the firm's partners serve on several Audit and Accounting subcommittees for CalCPA.
We are active members in the Governmental Finance Officers Association (GFOA) and attend training
seminars provided by GFOA. Several of our partners serve on the GFOA CAFR Special Review Committee.
We are also active members of the California Society of Municipal Finance Officers (CSMFO).
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Firm Organization
A. Firm's Qualifications/Statement of Experience, (Continued)
Quality Control
Our firm has a program of quality control to ensure that our engagements meet the standards of the AICPA
and Yellow Book, including qualifications, independence, due professional care, and quality control. VTD
has a full-time Quality Control Partner delegated the responsibility of implementing and monitoring the firm's
quality control policies and procedures. VTD also has a quality control committee that meets regularly to
discuss emerging issues and new professional pronouncements, which are then communicated to our
professional staff to ensure the firm has a working knowledge of professional standards.
We have undergone voluntary, independent, external quality reviews (peer reviews). We received our most
recent peer review in 2015 for the 2014 year, at which time we received an unqualified opinion regarding our
audit and accounting practice. We also undergo periodic inspections by the PCAOB.
B. Assisting local governmental units in obtaining the Government Finance Officers Association (GFOA)
"Certificate of Achievement for Excellence in Financial Reporting."
Many our clients participate in the Government Finance Officers Association (GFOA) "Certificate of
Achievement for Excellence in Financial Reporting" program. VTD has demonstrated that we can meet our
client's expectations in regards to a quality product within GFOA requirements, and we have also proven that
we can meet or exceed all timelines established by our clients. We have prepared GFOA award winning
CAFRs for numerous clients.
C. Commitment to Diversity
Vavrinek, Trine, Day & Co., LLP is an equal opportunity employer. Our staff represents a range of cultural
and ethnic backgrounds that provide for a world-view. The diversity of our workforce helps to improve our
employee satisfaction, productivity, and the retention of our staff. Our firm provides opportunities for
advancement to all staff demonstrating the skill, ability, and desire to succeed and advance their professional
career with us.

14

Firm Organization
D. Our Experience
VTD's Government Practice Group has professionals that are fully devoted to governmental audits. A
summary of clients served includes, but is not limited to:
CITIES
City of Alameda
City of Brentwood
City of Chico
City of Concord
City of Dana Point
City of Davis
City of Fairfield
City of Folsom
City of Foster City
City of Glendale
City of Gonzales
City of Grand Terrace
City of Greenfield
City of Huntington Park
City of Huntington Beach
City of Laguna Beach
City of Laguna Niguel
City of Lake Forest
City of Los Altos
City of Monte Sereno
City of Napa
City of Palmdale
City of Paramount
City of Placentia
City of Pleasanton
City of Rancho Mirage
City of Rancho Palos Verdes
City of Rohnert Park
City of Roseville
City of Sacramento
City of San Jacinto
City of San Leandro
City of San Ramon
City of Santa Clara
City of Saratoga
City of South Gate
City of South Lake Tahoe
City of Suisun City
City of Temecula
City of Walnut Creek
City of Whittier

COUNTY GOVERNMENTS
County of Orange
County of Placer
County of Riverside
County of Sacramento
County of San Bernardino
County of Sonoma
County of Ventura
County of Yolo
County of Shasta
FIRST 5 COMMISSIONS
Contra Costa First 5 Commission
First 5 Sacramento
Fresno First 5 Commission
Los Angeles First 5 Commission
Orange County Childrens & Families Commission
Riverside First 5 Commission
San Bernardino First 5 Commission
Sonoma First 5 Commission
Yolo First 5 Commission
TRANSIT AGENCIES
Capital Southeast Connector JPA
High Desert Connector JPA
Omnitrans
Orange County Transportation Authority
Sacramento Area Council of Governments
San Joaquin Regional Rail Commission
Santa Clara Valley Transportation Authority
SR 91 Expresslanes
Ventura County Transportation Commission
Solano County Transportation Authority
OTHER AGENCIES
Sacramento County Airport System
Sacramento Solid Waste Fund
Yolo County Habitat JPA
Yolo Solano Air Quality District
East Bay Regional Park District

WATER AGENCIES
Beaumont Cherry Valley Water District
Elsinore Valley Municipal Water District
Montara Water and Sanitary District
Monterey Regional Water Pollution Control Agency
Municipal Water District of Orange County
Reclamation District #2035
Sacramento County Water Agency
Sacramento Groundwater Authority
Santa Clara Water District
Suisun-Solano Water Authority
Yolo-Davis Clean Water JPA
Yucaipa Valley Water District
POWER AGENCIES
Alameda Municipal Power
Glendale Water and Power
Marin Energy Authority
Silicon Valley Power
SEWER, SANITATION & FLOOD AGENCIES
Alameda County Waste Management Authority
Bayshore Sanitary District
Central Contra Costa Sanitary District
Central Marin Sanitation Agency
Cupertino Sanitary District
Delta Diablo Sanitation District
East Bay Discharge Authority
Fairfield-Suisun Sanitary District
Knights Landing Community Services District
Madison Community Services District
Orange County Waste & Recycling
Oro Loma Sanitary District
Riverside County Waste Management
Ross Valley Sanitation District
Sacramento Area Sewer District
Sacramento Regional County Sanitation District
Union Sanitary District
Vallejo Sanitation and Flood Control District
West Bay Sanitary District
West Valley Sanitation District
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Firm Organization
D. Our Experience, (Continued)
In addition, we have provided services to self-insurance programs and joint powers agencies as noted below:
Calfiornia Insurance Pool Authority (CIPA)
Alliance of Schools for Cooperative Insurance Programs (ASCIP)
Antelope Valley Schools Transportation Agency
Bay Area Community College Districts JPA
Benefits & Liability Programs of California (BLPC)
Benefits Liability Excess Fund (BeLiEF)
Bonita Canyon Financing Authority
Central Valley Schools JPA
Coastal Schools Employee Benefits Organization (CSEBO)
Greater Anaheim SELPA
High Desert Schools' JPA
Kings County Self Insured Schools
Merced County Schools Insurance Group
Monterey County Schools Insurance Group
Monterey County SELPA
Municipal Insurance Cooperative JPA
North Santa Cruz County - SELPA
Northern California Community College Pool (NCCCP)
Northern California Regional Liability Excess Fund (NoCal ReLiEF)
Northern Orange County Liability and Property Self-Insurance Authority
Northern Orange County Self-Funded Workers' Compensation Agency
Orange County Fringe Benefits JPA
Partners in Nutrition Cooperative (PINCO)
Partnership for Los Angeles Schools
Riverside County SELPA
Riverside Employee/Employer Partnership for Benefits (REEP)
Riverside Schools Risk Management Authority (RSRMA)
San Gabriel Valley School Districts' Self-Insurance Authority
San Gabriel Valley School Districts' Self-Insurance Authority for Liability Protection
Santa Barbara County Schools' Self-Insurance Program for Employees
Santa Clarita Valley Schools Food Services Agency
Schools Alliance for Workers' Compensation Excess (SAWCX II)
Schools Association for Excess Risk (SAFER)
Schools Insurance Program for Employees (SIPE)
Silicon Valley JPA
Southern California Regional Liability Excess Fund (SoCal ReLiEF)
Statewide Association of Community Colleges JPA (SWACC)
Temecula, Elsinore & Murrieta Transportation Cooperative
The Protected Insurance Program for Schools JPA (PIPS)
Valley Insurance Program JPA
Valley Insurance Programs (VIP)
Ventura County Fast Action Transit Authority
Ventura County Schools Self-Funding Authority
West Valley School Transportation
Western Orange County SFWCA
Whittier Area Liability and Property Self-Insurance Authority
Whittier Area Schools' Insurance Authority
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Firm Organization
D. Our Experience, (Continued)
As we have noted VTD has significant experience auditing self insurance programs/JPAs, municipal and
special purpose governments. The key components to our success include consistency of properly trained
staff, assignment of staff with experience, timely communication in all aspects of the audit, planning, and
understanding how to structure each audit to ensure efficiencies are achieved.
VTD’s success in retaining our clients is due to our commitment to outstanding quality, timely completion of
work and our ability to retain key staff.
VTD is properly staffed and trained to perform the required services. Each of the key auditors chosen to
participate with ICRMA audit has worked with similar entities. ICRMA will not have to train our audit team.
Each of the auditors also has a detailed understanding of the interaction of different internal control systems
and the strict timelines that are required to complete each aspect of the audit. VTD staff also attends national
training sessions, such as the annual AICPA National Governmental Accounting and Auditing Update, so that
all of the key staff assigned to ICRMA’s audit understands both local as well as national trends and issues.
VTD has a demonstrated capacity to perform the required services. We have managed our growth to
ensure that new clients receive experienced staff and quality audits. We also ensure that existing clients do
not experience a decline in service when new clients are added. To accomplish this VTD will only proposes
on clients when key staff have been trained, possess on the job experience to act as the in charge auditor, and
when staffing levels allow for the addition of the new work. We are extremely confident that all of our
references will note that their service level has not diminished over the life of the contract.
VTD has reviewed the requirements of ICRMA and determined that your organization will be properly
serviced with experienced and well trained staff. We have also determined that our staffing schedule allows
for VTD to meet and/or exceed all timelines as established in the request for proposal.
E. Commitment to Consistent and Quality Staff and Backup Plan
We understand ICRMA desires an audit firm that provides consistency with staff. VTD's philosophy is to
staff each of our audits with consistent staff in order to provide the most effective and efficient audit for our
clients. Engagement personnel may be changed if those personnel leave the firm, are promoted or are
assigned to a different office. Personnel may also be changed for other reasons with prior permission of
ICRMA.
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Description of Proposed Scope of Work
A. Brief Synopsis
Our proposal addresses the scope of work requested by ICRMA which is as follows:








Express an opinion on the financial statements of the ICRMA in accordance with Auditing Standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Controller General of the United States, and
the State Controller’s Minimum Audit Requirements and Reporting Guidelines for California Special
Districts.
Test internal controls over financial reporting and on compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters, in accordance with Government Auditing
Standards, and issue an independent auditors’ report.
Prepare a Report to the Board which identifies significant audit findings, difficulties encountered in
performing the audit, identify any corrected and uncorrected misstatements, disagreements with
management, management representations, control deficiencies, significant deficiencies and material
weaknesses, if any, and your recommendations for improvements in accounting and administrative
controls.
Present and discuss the results of the audit and the annual financial statements to the Board.
Communicate immediately and in writing all irregularities and illegal acts, or indications of illegal acts, of
which the auditor becomes aware, to the appropriate level of management and/or Directors of ICRMA.

Vavrinek, Trine, Day & Co., LLP will meet ICRMA's requested scope as demonstrated by our experience of
working with over 300 governmental agencies and self-insurance programs, depth of experience of our
staffing, and proactive approach to working with new accounting pronouncements and industry changes. Our
proposal highlights our team, audit experience working with clients and audit approach.
B. Independent Standards of the GAO Affirmation and Licensed Certified Public Accountant Affirmation
Vavrinek, Trine, Day & Co., LLP is independent of ICRMA and its component units as defined by auditing
standards generally accepted in the United States of America and the U.S. General Accounting Office's
Governmental Auditing Standards.
The firm will not enter into any relationships that would impair our independence during the term of the
contract if awarded. VTD will not be using subcontractors to serve ICRMA.
Vavrinek, Trine, Day & Co., LLP is licensed to practice public accounting in the State of California and has
complied with all applicable California State Board of Accountancy requirements. In addition, all of the key
professional staff that will be assigned to the audit are also licensed to practice in the State of California and
have complied with all applicable State Board of Accountancy standards.
Vavrinek, Trine, Day & Co., LLP does not have a record of substandard audit work. There have been no
disciplinary actions from regulatory agencies or professional organizations nor do we have any outstanding
claim of substandard work or unsatisfactory performance pending with the State Board of Accountancy or
other professional organizations.
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Description of Proposed Scope of Work
C. Our Proposed Audit Plan
Our engagement approach for ICRMA’s audit has well-detailed goals by which the engagement partner can
measure progress. Our audit plan includes frequent contact between the partner and the engagement team to
assure that objectives are attained according to the audit schedules and that problems are communicated and
dealt with on a timely basis. Our engagement approach benefits from our long accumulated experience
during which our firm has identified key areas of financial and accounting concern in the audit process. More
importantly, the approach provides for a complete reassessment of the management and control environment
in each year's audit and thus is capable of responding to changes and will ensure that deadlines are met in
issuing the annual financial statements.
The key characteristics of our engagement approach are:





Knowledge of ICRMA and similar entities. We have extensive experience auditing entities similar to
ICRMA. This experience enables us to perform a more efficient audit and identify key audit risks.
Cost-effectiveness. Our experienced auditors low percentage of turnover reduce your cost.
Timeliness. We take deadlines, both yours and ours, seriously.
Partner-manager involvement. Deciding on audit strategies requires seasoned judgment. Our
partners and managers have been heavily and continuously involved in audits. Furthermore, you will
be able to consult with senior team members whenever needed throughout the year. We are available
during the year for any additional consultation that may arise and specified in the request for
proposal.

Project Management – Overall Audit
Our audit plan for each of the fiscal years involves six (6) stages for each audit. These stages are:
Stage 1, Planning
Stage 2, Risk Assessment
Stage 3, Preparation of the Overall Audit Plan
Stage 4, Conducting the Interim Audit
Stage 5, Conducting the Final Audit
Stage 6, Reporting
These stages will be applied to ICRMA’s financial statement audit. The audit approach will be tailored to the
risk of each individual entity and the scale will also be adjusted as necessary to ensure that each entity’s
financial statements are fairly stated.
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Description of Proposed Scope of Work
C. Our Proposed Audit Plan, (Continued)
Stage 1, Planning
VTD will meet with key staff to plan the audit services for the year. These meetings will discuss all audit
issues and the proposed interim work plan. During this phase, we will accomplish:







Identifying the key personnel and contacts in the Finance Department and other departments.
Identify ICRMA significant classes of transactions and business processes.
Obtain an understanding of audit risk areas.
Developing an understanding of unusual transactions or events that have occurred during the fiscal
year.
Formalizing logistics.
Finalizing the timeframes for interim fieldwork.

Stage 2, Risk Assessment
Based upon the information obtained in the planning meetings VTD will perform a risk assessment as
required by Statements on Auditing Standards (SAS) to be used in the preparation of the overall audit plan.
As part of this risk assessment we will perform the following:
1. Obtain an understanding of the entity and its environment and its risks and material compliance
requirements. VTD will refer to ICRMA's prior year financial statements, annual budget document,
actuarial studies and other relevant documentation to assist with our understanding of ICRMA's business
environment and risks. VTD will also conduct inquiry with key individuals within ICRMA who are
responsible for executing ICRMA's strategic plan.
2. Obtain an understanding of the entity's internal controls. VTD will refer to ICRMA's organizational
charts, budget, written policies and procedures, financial accounting systems to assist with our
understanding of internal controls. VTD will also perform inquiry, observation, inspection, and walkthroughs of key internal controls to ensure these key controls are properly designed and implemented.
Key internal control cycles include –
 Revenue/Member Premiums
 Disbursements / Claims payments
 Investment management
 Financial reporting / Year end closing
 Risk management and insurance programs
3. Preliminary analytical review, determination of preliminary materiality levels.
4. Analysis of known misstatements, if any.
5. Consideration of risk of material misstatement at the individual account balance, class of transactions and
disclosure level.
6. Assessing the risks of material misstatement at both the financial statement and relevant assertion levels.
7. Assess the risk of material noncompliance with laws and regulations that have a direct and material effect
on the financial statements.
8. Evaluation of ICRMA's information technology and general information technology controls.
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Description of Proposed Scope of Work
C. Our Proposed Audit Plan, (Continued)
Stage 3, Preparation of the Overall Audit Plan
Once the planning and risk assessment process are complete an overall audit plan will be prepared. The plan
will specify each audit task, staffing assignments, timelines, and due dates. The plan will also break down the
work assignments between interim and final audit timelines. The audit plan will include the transaction
cycles which have been selected for internal control testing and those for which only the detailed walk
through will be performed.
We will also prepare:
The preliminary materiality guidelines, the audit programs, including consideration of:
o Identification of areas where special audit considerations are necessary.
o Design of further audit procedures to reduce risk if considered necessary.
o The development of expectations for analytical procedures, timelines, and assignment of all audit
responsibilities.
Stage 4, the Interim Audit
Our interim fieldwork dates will normally occur during the March - May timeframe. The specific weeks will
be determined during the planning meeting and preparation of the audit plan process.
We will obtain an understanding of the design and implementation of the financial reporting system to
understand the follow of information for:
1. Each class of transactions that is significant to the financial statements.
2. The procedures within both automated and manual systems, by which those transactions are initiated,
authorized, recorded, processed, and reported in the financial statements.
3. The related accounting records, whether in electronic or manual supporting information, and specific
accounts in the financial statements involved in initiating, authorizing, recording, processing and
reporting transactions.
4. How the information systems captures events and conditions other than classes of transactions that
are significant to the financial statements.
5. The financial reporting process used to prepare ICRMA's financial statements, including significant
accounting estimates and disclosures.
Stage 5, the Final Audit
We will commence our final fieldwork as soon as City has sufficiently closed their accounting records. We
expect final fieldwork to take place during July - August.
During this phase, we will perform substantive audit procedures on the year-end balances. We will use a
variety of audit procedures which may include outside confirmations, statistical sampling, and detailed testing
of schedules, analytical review, inquiry, and observation.
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Description of Proposed Scope of Work
C. Our Proposed Audit Plan, (Continued)
Stage 6, the Reporting Phase
At the end of the audit process we will meet with key staff to cover the following:








Discuss improvements for subsequent years audit plan,
Meet with the Board of Directors to present the results of the audit,
Communicate with those charged with governance.
We will prepare draft audit reports with management letter comments to management prior to the agreed
upon issuance date.
We will prepare final draft dudit reports and management letter comments for presentation to ICRMA
prior to the agreed upon issuance date.
Significant deficiencies and material weaknesses (if any) identified during the course of the audit.
Professional standards require written communication to management and those charged with
governance, of significant deficiencies or material weaknesses, identified during the audit.
Other matters that we believe to be of potential benefit to the management of ICRMA, such as
recommendations for operational or administrative efficiency, or for improving existing internal controls.

D. Communication
We do not believe in surprises. Although the reporting phase involves a recap of the process we will be in
constant communication regarding the each aspect of the audit throughout the entire process. You will not
have any surprises at the end of the audit.
E. Engagement Timeline
dit
A Au
ICRM

Audit Milestones
Planning Meeting (Stage 1)
Audit Planning (Stage 2 and 3)
Interim Fieldwork (Stage 4)
Fiscal Year-End Work (Start)
Fiscal Year-End Work (End) (Stage 5)
Deliver Draft Auditors' Report (Stage 6)
Deliver Final Reports

March
April
May
September
September
September
November
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Description of Proposed Scope of Work
F. Project Management
VTD provides auditing services to a variety of governmental agencies throughout the State of California. The
key to our success is structuring our audit teams with a designated project audit manager and project audit
partner to maintain ultimate responsibility for timely completion of the audits. During the planning phase of
the audit, VTD will work with ICRMA to complete a matrix in order to map out all of the significant dates for
the provision of service including key contacts, fieldwork entrance and exit dates, deliverable dates, report
review dates, final due dates, and board presentation dates. By preparing a comprehensive matrix for each
report, all the information regarding the timing of the audits and various projects is documented in one central
location and is agreed upon between the auditor and ICRMA. The timeline will then only be modified
through communication between VTD and ICRMA.
G. Complete Work Plan/Project Description
Overview of the Audits
Specific details for the requested services are noted in the "Brief Synopsis" section of the proposal. As
required by the Request for Proposal our audit plan covers the engagements for:



Audit of ICRMA’s financial statements
Required communications under Government Auditing Standards and AICPA professional standards

The audits will be conducted in accordance with generally accepted auditing standards issued by the
American Institute of Certified Public Accountants (AICPA), Governmental Auditing Standards published by
the Comptroller General of the United States, and the requirements of the State Controller’s Office Minimum
Audit Requirements and Reporting Guidelines for California Special Districts .
Proposed Segmentation of Audit by staff

Partner
Manager
Supervisor
Staff
Paraprofessional
Total

Pre-Audit
Planning
1
2
2
2
-

Interim
Audit
6
13
16
16
1

7

52

Final
Audit
9
17
22
22
1

Total
16
32
40
40
2

71

130

Level of staff and number of hours assigned to each segment

ICRMA Audit
Totals

Partner
16

Manager
32

Supervisor
40

Staff
40

Clerical
2

Total
130

16

32

40

40

2

130

Audit Hours by Area

ICRMA Audit
Totals

Pre-Audit
Planning
7

Interim
Audit
52

7

52

Final
Audit
71

Total
130

71

130
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Description of Proposed Scope of Work
G. Complete Work Plan/Project Description, (Continued)
Approach in Addressing New GASBs
We understand that GASB implementations can be difficult and challenging. Therefore we believe in taking
a team approach and performing proactive planning to ensure that new GASB Standards are implemented
timely and correctly. This starts during the planning and interim phase of the audit and sitting down with
management and discussing the potential impacts of the GASB standard and the documentation and
information needed to implement. We will assist throughout the process as needed in providing technical
guidance regarding the impacts of the change in standards to ensure new standards are successfully captured
in the financial statements.
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List of Audit Schedules Needed from ICRMA
SAMPLE
Prepared By Client Documentation Request Listing (PBC)
June 30, 2016
Below is a listing of sample documents (“PBC List”) that we will need your entity to conduct our fieldwork for the
fiscal year ended June 30. Note – this listing is generally tailored to each client. This represents a sample
listing and may not be reflective of all the items needed for your specific engagement.
While we have tried to create a comprehensive list, during our fieldwork we may identify additional items that we
will need. We will make every effort to give you advanced notice of these items. By having the following items
available on dates indicated below, we will be able to provide your agency with a more efficient audit. Please
provide the requested documents in an electronic form (i.e. Word, Excel) if possible. For any items that may be
located on your agency’s internet site, please identify the link or include a hyperlink. If there are any questions,
please do not hesitate to contact _________
**Due dates are staggered to ensure we have the proper documents to prepare the financial statement drafts
prior to fieldwork.

Item
No.
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.

16.
17.
18.
19.
20.
21.
22.
23.

Description
List of all attorneys used during the fiscal year.
GL Detail for legal expenditures during the FY
Copies of all Board minutes during FY through end of fieldwork
Confirmations for auditors to mail, on your letterhead – VTD to provide templates
Updated listing of Board of Directors for FY, with titles
List of all bank accounts that had a balance during the fiscal year, including
accounts opened or closed during the year.
Copies of chart of accounts for FY
Copy of Investment Policies (effective during the fiscal year), if updated from PY,
and date of approval by Board.
Trial balances as of June 30,– Excel if possible
General Ledger detail – Excel if possible
Actuary reports for each insurance program (i.e. Worker’s Comp, Liability, and EPL,
including related schedules for FY)
GASB schedules for RSI preparation (from actuary) – updated for FY
Detail investment holdings (in Excel), which includes maturity dates, cost, ratings,
security type, market value, and Market value per 3rd party statement
Listing of fair value hierarchy (i.e. Level 1, 2, 3) for all investments as of June 30, ,
and explanation of source for those determinations
Detail sales/maturities and purchase of investments (in Excel) – for use in the cash
flow statements. This should reconcile beginning balance 7/1 through 6/30 for all
investment activities.
Insurance coverages for FY
Copies of any new agreements entered into during FY, if any (i.e. leases, notes
receivables, management, etc.)
Copies of any individual audits conducted during the fiscal year – if applicable
Policies and procedures, updated with current information for FY 2016, if applicable
Any new cash collection sites?
Listing of subsequent disbursements beginning July 1, (subsequent to yearend)
through final fieldwork
Detail of Accounts Payable at 6/30
Support for amount Due to Members Liability (from actuary report)

Please
Provide
By**
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List of Audit Schedules Needed from ICRMA
Item
No.
24.
25.
26.
27.
28.
29.
30.

Description
Current year premium schedule adopted by Board (date of minutes)
Listing of claims paid during FY – by City/amount
Workers Compensation Payroll Adjustment with support
Disbursement Testing - Access to invoices, check registers and bank statements
Cash Receipts Testing – Access to listing of cash receipts received during the year
and supporting reports
Access to Bank Reconciliations and related bank and investment statements from
July (subsequent to yearend) through fieldwork
Draft financial statements, notes and schedules. Including any workbooks used to
support the FS

Please
Provide
By**

We will be focused on gaining an understanding of the major transaction cycles as highlighted below.
Please ensure you are available during fieldwork to walk us through an understanding of the
process/cycle, including key documents/reconciliations related to the cycle.
 Cash Receipts/Member Premiums
 Cash Disbursements
 Treasury/Cash management
 Financial Reporting (including preparation of journal entries, preparation and review of financials,
etc.)
 Risk Management / Programs

26

Sample Engagement Letter
{DATE}

Mr. _________

Re: _______________Authority
Mr. __________:

Sa
m

pl

e

We are pleased to confirm our understanding of the services we are to provide the ____________ Authority (the Authority)
for the year ended June 30, ______. We will audit the financial statements of the Authority as of and for the year ended June
30, ____. Accounting standards generally accepted in the United States of America provide for certain required
supplementary information (RSI), such as management's discussion and analysis (MD&A), to supplement the Authority's
basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. As part of our engagement, we will apply
certain limited procedures to the Authority's RSI in accordance with auditing standards generally accepted in the United
States of America. These limited procedures will consist of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We will not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance. The following RSI is required by generally accepted accounting
principles and will be subjected to certain limited procedures, but will not be audited:
1) Management’s Discussion and Analysis
2) Reconciliation of Claims Liabilities by Type of Coverage
3) Claims Development Information

We have also been engaged to report on supplementary information other than RSI that accompanies the Authority’s
financial statements. We will subject the following supplementary information to the auditing procedures applied in our
audit of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of
America, and we will provide an opinion on it in relation to the financial statements as a whole:
1) Combining Statement of Net Position
2) Combining Statement of Revenues, Expenses, and Change in Net Position

Audit Objectives
The objective of our audit is the expression of an opinion as to whether your financial statements are fairly presented, in all
material respects, in conformity with U.S. generally accepted accounting principles and to report on the fairness of the
supplementary information referred to in the second paragraph when considered in relation to the financial statements as a
whole. Our audit will be conducted in accordance with auditing standards generally accepted in the United States of America
and the standards for financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States, and will include tests of the accounting records of the Authority and other procedures we consider necessary to
enable us to express such an opinion. We will issue a written report upon completion of our audit of the Authority’s financial
statements. Our report will be addressed to the Board of Directors of the Authority. We cannot provide assurance that an
unmodified opinion will be expressed. Circumstances may arise in which it is necessary for us to modify our opinion or add
emphasis-of-matter or other-matter paragraphs. If our opinion is other than unmodified, we will discuss the reasons with you
in advance. If, for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we
may decline to express an opinion or issue reports, or may withdraw from this engagement.
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We will also provide a report (that does not include an opinion) on internal control related to the financial statements and
compliance with the provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a material effect on the financial statements as required by Government Auditing Standards. The report on internal control
and on compliance and other matters will include a paragraph that states (1) that the purpose of the report is solely to describe
the scope of testing of internal control and compliance, and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control on compliance, and (2) that the report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and compliance. The paragraph
will also state that the report is not suitable for any other purpose. If during our audit we become aware that the Authority is
subject to an audit requirement that is not encompassed in the terms of this engagement, we will communicate to
management and those charged with governance that an audit in accordance with U.S. generally accepted auditing standards
and the standards for financial audits contained in Government Auditing Standards may not satisfy the relevant legal,
regulatory, or contractual requirements.
Audit Procedures—General
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An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements;
therefore, our audit will involve judgment about the number of transactions to be examined and the areas to be tested. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. We
will plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of
laws or governmental regulations that are attributable to the government or to acts by management or employees acting on
behalf of the government. Because the determination of abuse is subjective, Government Auditing Standards do not expect
auditors to provide reasonable assurance of detecting abuse.
Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and because we
will not perform a detailed examination of all transactions, there is a risk that material misstatements may exist and not be
detected by us, even though the audit is properly planned and performed in accordance with U.S. generally accepted auditing
standards and Government Auditing Standards. In addition, an audit is not designed to detect immaterial misstatements or
violations of laws or governmental regulations that do not have a direct and material effect on the financial statements.
However, we will inform the appropriate level of management of any material errors, fraudulent financial reporting, or
misappropriation of assets that comes to our attention. Our responsibility as auditors is limited to the period covered by our
audit and does not extend to later periods for which we are not engaged as auditors.
Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, and may
include tests of the physical existence of inventories, and direct confirmation of receivables and certain other assets and
liabilities by correspondence with selected individuals, funding sources, creditors, and financial institutions. We will request
written representations from your attorneys as part of the engagement, and they may bill you for responding to this inquiry.
At the conclusion of our audit, we will require certain written representations from you about your responsibilities for the
financial statements; compliance with laws, regulations, contracts, and grant agreements; and other responsibilities required
by generally accepted auditing standards.
Audit Procedures—Internal Control
Our audit will include obtaining an understanding of the government and its environment, including internal control,
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing, and extent
of further audit procedures. Tests of controls may be performed to test the effectiveness of certain controls that we consider
relevant to preventing and detecting errors and fraud that are material to the financial statements and to preventing and
detecting misstatements resulting from illegal acts and other noncompliance matters that have a direct and material effect on
the financial statements. Our tests, if performed, will be less in scope than would be necessary to render an opinion on
internal control and, accordingly, no opinion will be expressed in our report on internal control issued pursuant to
Government Auditing Standards.
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An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
weaknesses. However, during the audit, we will communicate to management and those charged with governance internal
control related matters that are required to be communicated under AICPA professional standards and Government Auditing
Standards.
Audit Procedures—Compliance
As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we will
perform tests of the Authority’s compliance with the provisions of applicable laws, regulations, contracts, agreements, and
grants. However, the objective of our audit will not be to provide an opinion on overall compliance and we will not express
such an opinion in our report on compliance issued pursuant to Government Auditing Standards.
Management Responsibilities
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Management is responsible for establishing and maintaining effective internal controls, including evaluating and monitoring
ongoing activities, to help ensure that appropriate goals and objectives are met; following laws and regulations; and ensuring
that management and financial information is reliable and properly reported. Management is also responsible for
implementing systems designed to achieve compliance with applicable laws, regulations, contracts, and grant agreements.
You are also responsible for the selection and application of accounting principles, for the preparation and fair presentation of
the financial statements and all accompanying information in conformity with U.S. generally accepted accounting principles,
and for compliance with applicable laws and regulations and the provisions of contracts and grant agreements.
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Management is also responsible for making all financial records and related information available to us and for the accuracy
and completeness of that information. You are also responsible for providing us with (1) access to all information of which
you are aware that is relevant to the preparation and fair presentation of the financial statements, (2) additional information
that we may request for the purpose of the audit, and (3) unrestricted access to persons within the government from whom we
determine it necessary to obtain audit evidence.
Your responsibilities include adjusting the financial statements to correct material misstatements and for confirming to us in
the written representation letter that the effects of any uncorrected misstatements aggregated by us during the current
engagement and pertaining to the latest period presented are immaterial, both individually and in the aggregate, to the
financial statements taken as a whole.
You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and for
informing us about all known or suspected fraud affecting the government involving (1) management, (2) employees who
have significant roles in internal control, and (3) others where the fraud could have a material effect on the financial
statements. Your responsibilities include informing us of your knowledge of any allegations of fraud or suspected fraud
affecting the government received in communications from employees, former employees, grantors, regulators, or others. In
addition, you are responsible for identifying and ensuring that the government complies with applicable laws, regulations,
contracts, agreements, and grants and for taking timely and appropriate steps to remedy fraud and noncompliance with
provisions of laws, regulations, contracts or grant agreements, or abuse that we report.
You are responsible for the preparation of the supplementary information, which we have been engaged to report on, in
conformity with U.S. generally accepted accounting principles. You agree to include our report on the supplementary
information in any document that contains and indicates that we have reported on the supplementary information. You also
agree to include the audited financial statements with any presentation of the supplementary information that includes our
report thereon or make the audited financial statements readily available to users of the supplementary information no later
than the date the supplementary information is issued with our report thereon. Your responsibilities include acknowledging
to us in the written representation letter that (1) you are responsible for presentation of the supplementary information in
accordance with GAAP; (2) you believe the supplementary information, including its form and content, is fairly presented in
accordance with GAAP; (3) the methods of measurement or presentation have not changed from those used in the prior
period (or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions
or interpretations underlying the measurement or presentation of the supplementary information.
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Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous financial audits,
attestation engagements, performance audits or other studies related to the objectives discussed in the Audit Objectives
section of this letter. This responsibility includes relaying to us corrective actions taken to address significant findings and
recommendations resulting from those audits, attestation engagements, performance audits, or other studies. You are also
responsible for providing management's views on our current findings, conclusions, and recommendations, as well as your
planned corrective actions, for the report, and for the timing and format for providing that information.
With regard to the electronic dissemination of audited financial statements, including financial statements published
electronically on your website, you understand that electronic sites are a means to distribute information and, therefore, we
are not required to read the information contained in these sites or to consider the consistency of other information in the
electronic site with the original document.
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You agree to assume all management responsibilities relating to the financial statements and related notes and any other
nonaudit services we provide. You will be required to acknowledge in the management representation letter our assistance
with preparation of the financial statements and related notes and that you have reviewed and approved the financial
statements and related notes prior to their issuance and have accepted responsibility for them. Further, you agree to oversee
the nonaudit services by designating an individual, preferably from senior management, with suitable skill, knowledge, or
experience; evaluate the adequacy and results of those services; and accept responsibility for them.
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We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request and will
locate any documents selected by us for testing.
We will provide copies of our reports to the Authority; however, management is responsible for distribution of the reports
and the financial statements. Unless restricted by law or regulation, or containing privileged and confidential information,
copies of our reports are to be made available for public inspection.
The audit documentation for this engagement is the property of Vavrinek, Trine, Day & Co., LLP and constitutes confidential
information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals will be
made available upon request and in a timely manner to the State Controller’s Office or its designee, or the U.S. Government
Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight
responsibilities. We will notify you of any such request. If requested, access to such audit documentation will be provided
under the supervision of Vavrinek, Trine, Day & Co., LLP personnel. Furthermore, upon request, we may provide copies of
selected audit documentation to the aforementioned parties. These parties may intend, or decide, to distribute the copies or
information contained therein to others, including other governmental agencies.
The audit documentation for this engagement will be retained for a minimum of seven years after the report release date or
for any additional period requested by the regulators. If we are aware that a federal awarding agency or auditee is contesting
an audit finding, we will contact the party(ies) contesting the audit finding for guidance prior to destroying the audit
documentation.
We expect to begin our audit on approximately ____ and to issue our reports no later than ______. Roger Alfaro is the
engagement partner and is responsible for supervising the engagement and signing the reports or authorizing another
individual to sign them.
Our fee for these services will be at our standard hourly rates plus out-of-pocket costs (such as report reproduction, word
processing, postage, travel, copies, telephone, etc.) except that we agree that our gross fee, including expenses, will not
exceed $_______ for the audit. Our standard hourly rates vary according to the degree of responsibility involved and the
experience level of the personnel assigned to your audit. Our invoices for these fees will be rendered each month as work
progresses and are payable on presentation. In accordance with our firm policies, work may be suspended if your account
becomes 30 days or more overdue and may not be resumed until your account is paid in full. If we elect to terminate our
services for nonpayment, our engagement will be deemed to have been completed upon written notification of termination,
even if we have not completed our report. You will be obligated to compensate us for all time expended and to reimburse us
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for all out-of-pocket costs through the date of termination. The above fee is based on anticipated cooperation from your
personnel and the assumption that unexpected circumstances will not be encountered during the audit. If significant
additional time is necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional costs.
Government Auditing Standards require that we provide you with a copy of the most recent external peer review report and
any letter of comment, and any subsequent peer review reports and letters of comment received during the period of the
contract. Our 2014 peer review accompanies this letter.
Vavrinek, Trine, Day & Co., LLP has owners that are not licensed as certified public accountants as permitted under Section
5709 of the California Business and Professional Code. It is not anticipated that any of the non-licensee owners will be
performing audit services for the Authority. It is anticipated that non-licensee owners will perform the services related to the
State Controller’s Report.
We appreciate the opportunity to be of service to the Authority and believe this letter accurately summarizes the significant
terms of our engagement. If you have any questions, please let us know. If you agree with the terms of our engagement as
described in this letter, please sign the enclosed copy and return it to us.
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Very truly yours,

Attachment
RESPONSE:
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Of Vavrinek, Trine, Day & Co., LLP

This letter correctly sets forth the understanding of the _____________________ Authority.
Management signature:
Title:
Date:
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Required Narrative
Provide a short narrative of how the firm will ensure that ICRMA’s Board members understand the audit process
and have confidence in ICRMA’s financial statements and its system of internal controls
As part of the audit process, VTD initiates communication with the entity’s Board of Directors and management.
Our objective is to achieve a two-way dialogue to discuss our responsibilities as well as the nature, timing and
extent of fieldwork. This process allows for the Board to address questions and provide input in the audit process.
From our professional responsibilities, we discuss that management has the responsibility for preparing the
financial statements and our role is to independently verify the accuracy of the amounts, disclosures, etc. through
our audit procedures. We discuss the types of approaches that we utilize, the nature and extent of our testing on
internal control and our procedures/considerations regarding the entity’s use of specialists (i.e. actuary).
Toward audit completion (and depending on the circumstances during the audit) we will communicate other
qualitative aspects of the audit. These include:






Qualitative aspects of the accounting policies,
Discussion of significant estimates and disclosures,
Passed immaterial adjustments and corrected material adjustments,
Disagreements or difficulties,
Other matters

We have built our reputation by providing professional services with integrity, a regard for the public trust,
quality and our ability to clearly communicate the results and issues in a manner where those charged with
governance may fulfill their responsibilities.
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References
A. Firm's Experience - References
VTD has provided similar audit services for several other jurisdictions similar to that which is requested by
ICRMA including the following:
City of Sacramento
Mr. Dennis Kauffman, Finance Operations Manager
915 I Street, 5th Floor, Sacramento, CA 95814
(916) 808-5843
Scope of Work
Comprehensive Annual Financial Report – GFOA Award
OMB A-133 Single Audit
Sacramento City Employees Retirement System
Sacramento Convention and Visitors Bureau
GANN Limit Agreed Upon Procedures

City of Rancho Mirage
Mr. Isaiah Hagerman, Finance Director
69825 Highway 111
Rancho Mirage, CA 92270
(760) 770-3207
Scope of Work
Comprehensive Annual Financial Report – GFOA Award
OMB A-133 Single Audit
Successor Agency / Housing Authority
Transient Occupancy Tax Audits
GANN Limit Agreed Upon Procedures

City of Whittier
Mr. Rod Hill, City Controller
13230 Penn Street, Whittier CA 90602
(562) 567-9810
Scope of Work
Comprehensive Annual Financial Report – GFOA Award
OMB A-133 Single Audit
Air Quality Management District
Whittier Utility Authority
Successor Agency / Housing Authority
GANN Limit Agreed Upon Procedures
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References
A. Firm's Experience – References, (Continued)
California Insurance Pool Authority (CIPA)
Janet Kiser
Kiser & Company
366 San Miguel Drive, Ste 312
Newport Beach, CA 92660
Alliance of Schools for Cooperative Insurance (ASCIP)
Lynn Truong
Chief Financial Officer
16550 Bloomfield Avenue
Cerritos, California 90703
(562) 404-8029
Northern Orange County Self-Funded Workers' Compensation Agency (NOCSFWCA)
Mary Boyer
Assistant Vice President - SETECH at Keenan & Associates
2355 Crenshaw Blvd., Suite 200
Torrance, California 90501
(310) 212-0363
San Gabriel Valley School Districts' Self-Insurance Authority
Marc Chaldu
Assistant Superintendent, Business Services (Glendora USD)
500 N. Loraine Avenue
Glendora, California 91741
(626) 963-1611
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
______________
______________
Report on the Financial Statements
We have audited the accompanying financial statements of the ___________ (Authority), as of and for the year ended June
30, 20__, and the related notes to the financial statements, which collectively comprise the Authority’s basic financial
statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements

Auditor’s Responsibility
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Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
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Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Authority, as of June 30, 2015, and the changes in financial position, and cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis on pages _ through _, reconciliation of claims liabilities by type of coverage on page _ and _, and claims
development information on pages _ through _ be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the
Authority’s basic financial statements. The combining statement of net position and combining statement of revenues,
expenses, and changes in fund net position are presented for purposes of additional analysis and are not a required part of the
basic financial statements. The combining statement of net position and combining statement of revenues, expenses, and
changes in fund net position are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining statement of net
position and combining statement of revenues, expenses, and changes in fund net position are fairly stated in all material
respects in relation to the basic financial statements as a whole.
Prior-Year Comparative Information

We have previously audited the 20__ financial statements of the Authority, and we expressed an unmodified audit opinion on
the financial statements in our report dated October __, ____. In our opinion, the summarized comparative information
presented herein as of and for the year ended June 30, 20__, is consistent, in all material respects, with the audited financial
statements from which it has been derived.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October 16, 20__, on our
consideration of the Authority’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Authority’s internal control over financial
reporting and compliance.

Sacramento, California
October __, 20__

36

Sample Audit Report
To the Board of Directors
_____________________
_____________________
We have audited the financial statements of the ________________ Authority (Authority) for the year ended June 30, 20__.
Professional standards require that we provide you with information about our responsibilities under generally accepted
auditing standards and Government Auditing Standards, as well as certain information related to the planned scope and
timing of our audit. We have communicated such information in our letter to you dated ________________. Professional
standards also require that we communicate to you the following information related to our audit.
Significant Audit Findings
Qualitative Aspects of Accounting Practices

e

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting policies
used by the Authority are described in Note __ to the financial statements. No new accounting policies were adopted and the
application of existing policies was not changed during the year. We noted no transactions entered into by the Authority
during the year for which there is a lack of authoritative guidance or consensus. All significant transactions have been
recognized in the financial statements in the proper period.
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Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events. Certain
accounting estimates are particularly sensitive because of their significance to the financial statements and because of the
possibility that future events affecting them may differ significantly from those expected. The most sensitive estimates
affecting the Authority’s financial statements were:
Management’s estimate of the outstanding claims liability is based on actuarial determinations, using a __%
confidence level. Management’s estimate of the fair value of investments is based on quoted market prices
as determined by the Authority’s safekeeping custodian bank. We evaluated the key factors and
assumptions used to develop these estimates in determining that it is reasonable in relation to the financial
statements taken as a whole.
Certain financial statement disclosures are particularly sensitive because of their significance to financial statement users.
The most sensitive disclosure affecting the financial statements was:
The disclosure of estimated claims liability in Notes _ and _ to the financial statements.
The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.
Disagreements with Management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, whether
or not resolved to our satisfaction, that could be significant to the financial statements or the auditor’s report. We are pleased
to report that no such disagreements arose during the course of our audit.
Management Representations
We have requested certain representations from management that are included in the management representation letter dated
_________.
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Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar to
obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting principle to the
Authority’s financial statements or a determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to determine that the consultant has
all the relevant facts. To our knowledge, there were no such consultations with other accountants.
Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with
management each year prior to retention as the Authority’s auditors. However, these discussions occurred in the normal
course of our professional relationship and our responses were not a condition to our retention.
Other Matters
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We applied certain limited procedures to management’s discussion and analysis, reconciliation of claims liabilities by type of
coverage, and claims development information, which are required supplementary information (RSI) that supplements the
basic financial statements. Our procedures consisted of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We did not audit the RSI
and do not express an opinion or provide any assurance on the RSI.
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We were engaged to report on the combining statement of net position and combining statement of revenue, expenses, and
changes in fund net position, which accompany the financial statements but are not RSI. With respect to this supplementary
information, we made certain inquiries of management and evaluated the form, content, and methods of preparing the
information to determine that the information complies with accounting principles generally accepted in the United States of
America, the method of preparing it has not changed from the prior period, and the information is appropriate and complete
in relation to our audit of the financial statements. We compared and reconciled the supplementary information to the
underlying accounting records used to prepare the financial statements or to the financial statements themselves.
Restriction on Use

This information is intended solely for the use of the Board and management of the Authority and is not intended to be, and
should not be, used by anyone other than these specified parties.

Sacramento, California
____________
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External Quality Control Review Report (Peer Review)
Our most current Peer Review Report
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Confirmation of Insurance Coverage
Vavrinek, Trine, Day & Co., LLP maintains the required insurance requested by the RFP. If retained, insurance
certificates will be provided.

40

Background Information
Vavrinek, Trine, Day & Co., LLP (VTD) does not have a record of substandard audit work . There have been no
disciplinary actions from regulatory agencies or professional organizations nor do we have any outstanding claim
of substandard work or unsatisfactory performance pending with the State Board of Accountancy or other
professional organizations. Further, there have been no criminal filings against the Firm or its principals in the
last 10 years.
VTD has no conflict of interest with ICRMA. Further, VTD does not have any relationships with any of its
members that would create a conflict of interest.
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Governing Board
Subject:
Action for
consideration:

August 11, 2016
Approval of the Revised 2016-17 Liability Memorandum of Coverage

Approve additional proposed revisions to the 2016-17 Liability Memorandum
of Coverage and make them retroactive to July 1, 2016.

Background:
At its May meeting the Claims Committee (Committee) reviewed the Liability Memorandum of
Coverage (MOC) and recommended several revisions to the Board. The Board reviewed the
document at its meeting in May, requested additional revisions, and gave approval to interim
General Counsel Luther Lewis (Counsel) to finalize the document. Subsequent to that meeting,
several issues arose which were presented to the Committee for consideration at its July meeting.
The Committee reviewed the proposed revisions and recommend Board approval with a retroactive
date of July 1. Counsel and Risk Pool Administrators (RPA) will present the recommended revisions
during the meeting and facilitate discussion regarding policy issues.
Drones:
Counsel is proposing an additional change for the Board approval. In May the Board approved a
“drone exclusion.” The proposed change concerns only part (a) of that exclusion. For ease of
reference, the approved exclusion states as follows:
Any CLAIM arising out of the ownership, operation, use, maintenance or entrustment to
others of an UNMANNED AIRCRAFT. However, this exclusion shall not apply if all of the
following conditions are met with respect to any use or operation of an UNMANNED
AIRCRAFT which gives rise to a CLAIM:
a)
A proper and valid Certificate of Authorization (COA) obtained from the Federal
Aviation Administration (FAA) was obtained.
b)
Any personnel operating the UNMANNED AIRCRAFT are trained and certified in
the operation of the system.
c)
The operation of the UNMANNED AIRCRAFT by an employee of the MEMBER
was approved, prior to operation, by a MEMBER employee or official, which employee or
official was acting in a management or supervisorial role when approving the operation of
the UNMANNED AIRCRAFT.
d)
The operation of the UNMANNED AIRCRAFT is in the course of legitimate activity
which was approved by a MEMBER employee or official, which employee or official was
acting in a management or supervisorial role when approving the operation of the
UNMANNED AIRCRAFT.

Approval of the Revised 2016-17 Liability Memorandum of Coverage
Page 2 of 6

August 11, 2016

e)
If necessary, the appropriate agency of the MEMBER has properly secured a search
warrant prior to the operation of the UNMANNED AIRCRAFT.
However, as to part (a) we became aware that the Federal Aviation Administration adopted a set of
proposed rules and regulations on June 21, 2016. Attached is a document summarizing the rules
which are subject to a 60 day review process.
While as originally drafted, ICRMA required a Certificate of Authorization be obtained, it appears
that will not always be required by the FAA. Thus we believe it is adequate to generally require
compliance with FAA regulations as one of the criteria for coverage. The concept is that we want
members to use drones safely and responsibly. But since the FAA requirements are in flux, and can
frequently be amended, we don’t want to change the MOC whenever the FAA rules are
changed. We don’t want to require a Certificate of Authorization (COA) if the FAA does not. But if
a COA is required by the FAA, then we believe that should be one of the criteria for coverage.
Therefore, to add flexibility, we suggest changing only part (a) as follows:
a)
The UNMANNED AIRCRAFT is operated in compliance with applicable Federal
Aviation Administration (FAA) rules and regulations, including as necessary under a proper
and valid Certificate of Authorization (COA) obtained from the FAA.
Sexual Misconduct:
ICRMA’s reinsurers have requested/suggested clarification on whether or not, or under what
circumstances or conditions, there is coverage for “sexual misconduct.” One or more members have
requested Certificates of Coverage, and have asked that coverage for same be acknowledged, or at
least that it be confirmed that coverage for “sexual misconduct” is not specifically excluded.
There is no specific provision in the MOC regarding coverage for sexual misconduct. The facts can
vary, but typically there would not be coverage for the alleged perpetrator. A complaint might allege
“bodily injury,” but there would not be an “accident.” Sexual misconduct would not fall under the
“Personal Injury” coverage, although there could be other allegations that might fall within that
coverage (e.g., “false imprisonment”). In addition, Exclusion 13 (“intentional conduct done with
willful and conscious disregard of the rights or safety of others,” etc.) would preclude coverage in
most if not all instances.
At the same time, we believe ICRMA would like to provide coverage for the city’s vicarious
liability. The city could also have liability for negligence (e.g., failure to notify or report).
Another question that arose is this: If coverage is provided for the city, how many “Occurrences” are
there? The potentially huge exposure is if there is a serial abuser with many victims. If each instance,
or each victim, constitutes one “occurrence,” the potential exposure could be many millions of
dollars. By the same token, the potential exposure to the city is also large, since each “occurrence”
might trigger a new Retained Limit. The MOC already provides that:
For the purpose of determining the Limit of Coverage and the RETAINED LIMIT, all
DAMAGES arising out of continuous or repeated exposure to substantially the same
general conditions shall be considered as arising out of one OCCURRENCE.
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Counsel interprets that to mean that multiple acts of a serial abuser would be one “Occurrence.” But
to ensure the MOC language is abundantly clear, counsel drafted the following provisions:
New Definition:
SEXUAL ABUSE - means any actual, attempted or alleged criminal sexual conduct
of a person by another person, or persons acting in concert, regardless if criminal
charges or proceedings are brought, which causes physical and/or mental injuries.
SEXUAL ABUSE also includes actual, attempted or alleged: sexual molestation,
sexual assault, sexual exploitation or sexual injury. Any or all acts of SEXUAL
ABUSE shall be deemed to constitute intentional conduct by the perpetrator done
with willful and conscious disregard of the rights or safety of others, or with malice,
or conduct that is malicious, oppressive or in reckless disregard of the claimant’s or
plaintiff’s rights.
The last sentence of this definition mirrors Exclusion 13, to make clear that such conduct is excluded
from coverage as to the perpetrator.
Then under Section IV – Retained Limit and ICRMA’s Limit of Coverage, the first sentence as
quoted above is retained, but then additional language is added:
For the purpose of determining the Limit of Coverage and the RETAINED LIMIT, all
DAMAGES arising out of continuous or repeated exposure to substantially the same general
conditions shall be considered as arising out of one OCCURRENCE. In the event of
allegations of SEXUAL ABUSE, regardless of the number of alleged victims, regardless of
the number of alleged acts of SEXUAL ABUSE, and regardless of the number of locations
where the alleged acts of SEXUAL ABUSE took place, all instances of SEXUAL ABUSE
by the same alleged perpetrator shall be deemed to be one OCCURRENCE taking place at
the time the first instance of SEXUAL ABUSE is either discovered by or reported to the
MEMBER, whichever date is earlier if different. Coverage in effect at the time the
OCCURRENCE takes place shall be the only coverage that may apply, regardless of whether
other instances of SEXUAL ABUSE by the same alleged perpetrator took place during other
Coverage Periods.
Revised language has also been added to the Occurrence definition and No Accumulation of Limits
sections to add clarity with regard to the sexual abuse provision.
Limits Language:
The reinsurance carriers have expressed concern regarding the MOC language on the applicable
limits in an event involving more than one MEMBER. Since 2009-10 the MOC language has
contained this provision:
However, if more than one MEMBER is involved in an OCCURRENCE, the Limit of
Coverage shall apply separately to each MEMBER, and each MEMBER shall pay its
RETAINED LIMIT prior to coverage under this MEMORANDUM.
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That provision is in the 2013-14 MOC, which applies to the Fire Truck incident concerning two
MEMBERS. In accordance with that language, the MOC was interpreted in that case to mean that
two separate occurrence limits apply, one for each city, so that under that MOC the total exposure to
ICRMA is $10 million, not $5 million. (The per occurrence limit now is $3 million subject to the
limits not being exhausted by prior occurrences as outlined.)
In 2014-2015 ICRMA began purchasing “clash” coverage, but did not update the language in the
MOC. New language is being proposed to reflect that ICRMA’s retention (limit of liability) is
limited to one occurrence per event or per accident, regardless of the number of MEMBERS who
might be involved.
SECTION IV - MEMBER'S RETAINED LIMIT AND ICRMA'S LIMIT OF
LIABILITY
Regardless of the number of (1) COVERED PARTIES under this MEMORANDUM,
(2) COVERED PARTIES involved in an OCCURRENCE, (3) persons or
organizations making CLAIMS or bringing suits, or (4) CLAIMS made or suits
brought, the ICRMA LIMIT OF LIABILITY stated in item 3 of the Declarations, less
the RETAINED LIMIT, or any sub-limit contained in this MEMORANDUM, is the
most the ICRMA will pay for a COVERED ULTIMATE NET LOSS arising out of
any one OCCURRENCE. ICRMA's limit of liability as the result of any one
OCCURRENCE shall be only the ULTIMATE NET LOSS in excess of the
MEMBER'S RETAINED LIMIT as specified in Schedule A of this
MEMORANDUM; and then for an amount not exceeding the ICRMA amount
specified in the Limits of Coverage Section of the Declarations of this
MEMORANDUM.
If multiple MEMBERS are involved in any one OCCURRENCE, each MEMBER
remains obligated to pay its RETAINED LIMIT prior to coverage under this
MEMORANDUM. In the event that the total RETAINED LIMITS of multiple
MEMBERS exceeds the amount of the ICRMA LIMIT OF LIABILITY stated in item
3 of the Declarations, then any excess amount shall be retained by ICRMA.
If the amount paid by ICRMA for a COVERED ULTIMATE NET LOSS arising out
of any one OCCURRENCE meets or exceeds the ICRMA LIMIT OF LIABILITY
stated in item 3 of the Declarations, less the RETAINED LIMIT, or any sub-limit
contained in this MEMORANDUM, then ICRMA shall have no further obligation to
pay ULTIMATE NET LOSS.
Some additional comments and notes:
Each MEMBER will continue to pay its own RETAINED LIMIT, however, the language that the
per occurrence limit applies separately to each MEMBER was eliminated. The RETAINED LIMIT
language was expanded to make clear that each MEMBER is obligated to pay its RETAINED
LIMIT, even if there are multiple MEMBERS paying RETAINED LIMITS and states any excess is
retained by ICRMA. Above the ICRMA limit, each MEMBER continues to have separate coverage.
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Using a $30 million claim as an example and applying the proposed language, assume a 50/50 split
between the two members involved and this year’s limits.
City A pays its $250,000 RETAINED LIMIT. City B pays its $300,000 RETAINED LIMIT.
ICRMA would owe $3 million, less the RETAINED LIMITS. Since the cities together paid
$550,000 in RETAINED LIMITS, ICRMA owes $2.45 million ($3 million - $550,000).
Then the reinsurance layers get involved. Now, after ICRMA has reached its limit, each city has
coverage up to a total of $27 million each ($30 million - $3 million) subject to the prior erosion of
any applicable aggregates. Brit and Berkley split the layer between $3m and $5m. Above $5
million, there is a $1 million “corridor,” which can be thought of as a one-time “deductible” of $1
million for the entire pool.
If the $1 million corridor has already been met, Evanston (Markel) takes the next $5m, Lexington
the next $10m, and Scor Re the final $10m. If the $1 million corridor has not been paid, then it is
paid by ICRMA in whatever amount is needed to reach the $1 million total for the corridor. Then
the reinsurance coverage kicks in as described.
As a result, the coverage for the cities is identical – each has up to $30 million in coverage unless
more than one member is involved, in which case the first $3 million of that occurrence is eroded by
the pool’s limit, and then a $27 million limit is provided to each member. The exception to this is
Fullerton with its $6 million member retained limit. The big difference is that the pool’s exposure is
reduced on the most critical exposed layer.
The limits on the declaration page and Schedule A of the MOC were revised to ensure clarity with
regard to this issue.
Public Crisis Event definition:
Evanston (Markel) is interested in taking a more proactive and member-friendly approach toward
coverage through the supplemental Public Crisis Event coverage. With that in mind, language was
revised to reduce the coverage threshold. In addition, revisions were made to contact information as
several contacts have changed.
Covered Party definition:
Subsequent to the July claims committee meeting, another issue arose regarding the definition of
Covered Party. Members occasionally receive vehicles on loan for a limited time for test driving
purposes. The definition of Covered Party does not include loaned vehicles, however, and currently
only includes “…AUTOMOBILE owned by the COVERED PARTY or leased or hired…” RPA
recommends the addition of loaned vehicles to ensure members have liability coverage in situations
in which vehicles are being loaned to the members.
The attached redline MOC includes only revisions proposed after Board approval of the revisions
presented in May.

Approval of the Revised 2016-17 Liability Memorandum of Coverage
Page 6 of 6

August 11, 2016

Recommendation:

Adopt the proposed changes to the 2016-17 Liability Memorandum of
Coverage and make them retroactive to July 1, 2016.

Attachments:

Redline version of the 2016-17 Liability Memorandum of Coverage
FAA Summary Regarding Unmanned Aircraft Proposed Rule Revisions

Prepared by:

Luther Lewis, Interim General Counsel/Coverage Counsel
Beth Lyons, Executive Director

ICRMA

2016/17 Liability Program
Memorandum of Coverage

Table of Contents
Table of Contents ............................................................................................................................ 2
Declarations .................................................................................................................................... 3
Schedule A ...................................................................................................................................... 4
MEMORANDUM OF LIABILITY COVERAGE......................................................................... 5
Section I – Coverages / Duty to Defend ...................................................................................... 5
Section II – Definitions ............................................................................................................... 6
Section III – Defense and Settlement ........................................................................................ 13
Section IV – Member’s Retained Limit and ICRMA’s Limit of Liability ............................... 15
Section V – Exclusions ............................................................................................................. 16
Section VI – Conditions ............................................................................................................ 23
1.

Premium and Audit ........................................................................................................ 23

2.

Inspections...................................................................................................................... 23

3.

Duties in the Event of an Occurrence or Claim ............................................................. 24

4.

Bankruptcy and Insolvency ............................................................................................ 25

5.

Other Coverage .............................................................................................................. 25

6.

Changes to the Memorandum ........................................................................................ 25

7.

Subrogation .................................................................................................................... 26

8.

Assignment of Interest ................................................................................................... 26

9.

Severability of Interests .................................................................................................. 26

10.

No Accumulation of Limits ........................................................................................ 27

11.

Cancellation and Termination .................................................................................... 27

12.

Drop Down Exclusion ................................................................................................ 27

13.

Interpretation and Governing Law ............................................................................. 27

14.

Arbitration .................................................................................................................. 28

Public Crisis Event Coverages Supplement .............................................................................. 32
PUBLIC CRISIS EVENT COVERAGES ................................................................................ 32

ICRMA – Memorandum of
Liability Coverage

Page 2 of 37

July 1, 2016 – July 1, 2017

INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY
MEMORANDUM OF LIABILITY COVERAGE
MEMORANDUM NO. ICRMA 2016-17
Declarations
1. COVERED MEMBERS:

Members of the ICRMA liability program, per Schedule A

2. MEMORANDUM PERIOD:

From 7-1-2016 to 7-1-2017
12:01 A.M. Pacific Time

3. LIMITS OF LIABILITY:
$3027,000,000* per occurrence excess the pool’s and member(s) retentions, excepting Fullerton, all per Schedule
A.;, Tthe following aggregate limits shall apply per member subject to any listed pool annual aggregates:
Public Officials’ Errors and Omissions Liability
Member retained limit to $35,000,000
$25,000,000 excess of $35,000,000
$5,000,000 excess of $5,000,000
$10,000,000 excess of $10,000,000

Annual Aggregate
$35,000,000
$210,000,000
$10,000,000
$20,000,000
Pool aggregate of $100,000,000
$20,000,000

$10,000,000 excess of $20,000,000
Wrongful Employment Practices Liability
Member retained limit to $35,000,000
$2,000,000 excess of $3,000,000
$5,000,000 excess of $5,000,000
$10,000,000 excess of $10,000,000

$35,000,000
$2,000,000
$10,000,000
$20,000,000
Pool aggregate of $100,000,000

$10,000,000 excess of $20,000,000

$20,000,000

All Other Liability**
Member retained limit to $35,000,000
$2,000,000 excess of $3,000,000
$5,000,000 excess of $5,000,000
$10,000,000 excess of $10,000,000
$100,000,000no aggregate
$10,000,000 excess of $20,000,000

no aggregate
no aggregate
no aggregate
Pool
aggregate

of

$100,000,000no aggregate

In the event ICRMA elects to provide coverage which is not reinsured, the liability limit that ICRMA is obligated to
pay is $35,000,000.
* The RETAINED LIMIT is included within the Limit of Liability.
*The limit of liability will decrease to $25,000,000 in the event ICRMA’s pooled retention increases due to the
erosion of aggregate limits.
**Occurrences arising out of the operation of an automobile do not have an aggregate limit.
Documents attached at issuance: Schedule A, Public Crisis Event Coverages
On Behalf of the INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY:
Authorized Representative
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Comment [A1]: Change made to reflect the
decreased pool retention the Board approved in May.

Schedule A
ICRMA pooled retained limit is $3,000,000, inclusive of the below listed member retained
limit(s).
ICRMA’s pooled retention increases to $5,000,000, inclusive of below listed member retained
limits, in the event the pool’s reinsurance layer of $2,000,000 excess of $3,000,000 erodes
$8,000,000 of aggregate annual losses.

Schedule of Members and Retained Limits
Member

Retained Limit

Alhambra
Baldwin Park
Bell
Downey
El Monte
El Segundo
Fullerton
Glendora
Hawthorne
Hermosa Beach
Huntington Park
Inglewood
Lynwood
Manhattan Beach
Monterey Park
Redondo Beach
San Fernando
South Gate
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$250,000
$300,000
$250,000
$2,000,000
$250,000
$750,000
$6,000,000
$300,000
$250,000
$250,000
$250,000
$1,500,000
$100,000
$500,000
$300,000
$500,000
$250,000
$250,000

July 1, 2016 – July 1, 2017

MEMORANDUM OF LIABILITY COVERAGE
FOR THE
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY
(Hereinafter referred to as “ICRMA”)

This Memorandum of Liability Coverage (MEMORANDUM) does not provide insurance, but
instead provides for pooled self-insurance. This MEMORANDUM is a negotiated agreement
among the members of the Independent Cities Risk Management Authority (ICRMA). No
MEMBER is entitled to rely on any contract interpretation principles pertaining to contracts of
adhesion and/or that require ambiguous language to be interpreted against the drafter of such
agreement. This MEMORANDUM shall be applied according to the principles of contract law,
as applied to joint powers authorities as discussed in case law interpreting memoranda of
coverage, including but not limited to Southgate Recreation and Park District v. California
Association for Park and Recreation Services (2003) 106 Cal.App.4th 293, and City of South El
Monte v. Southern Cal. Joint Powers Ins. Authority (1995) 38 Cal.App.4th 1629, giving full
effect to the intent of the MEMBERS of ICRMA, acting through the Governing Board in
adopting this MEMORANDUM. Any citation or reference to insurance law in interpreting this
MEMORANDUM is only for purposes of illustration or comparison, and does not constitute a
waiver by the MEMBERS of ICRMA of the position that this MEMORANDUM is not an
insurance policy and that insurance law does not apply. Each MEMBER of ICRMA specifically
waives and rejects the argument that this MEMORANDUM is an adhesion contract or is akin to
or the functional equivalent of an insurance policy, or any similar arguments or positions. As
ICRMA is not an insurer, it has no obligation to issue reservation of rights letters, nor does it
have an obligation to provide “Cumis” counsel to a COVERED PARTY in disputed coverage
situations under Civil Code section 2860. Failure to provide notice to a COVERED PARTY of
any coverage issue shall not operate to waive any of the provisions of this MEMORANDUM.
Throughout this MEMORANDUM, words and phrases that appear capitalized have special
meanings. They are defined in Section II - Definitions.
In consideration of the deposit premium, each MEMBER agrees with its fellow MEMBERS on
the Governing Board of ICRMA as follows:

Section I – Coverages / Duty to Defend
ICRMA will pay up to the Limit of Coverage set forth in Section IV those sums on behalf of the
COVERED PARTY for ULTIMATE NET LOSS in excess of the RETAINED LIMIT that the
COVERED PARTY becomes legally obligated to pay as DAMAGES because of BODILY
INJURY, PROPERTY DAMAGE, PERSONAL INJURY, WRONGFUL EMPLOYMENT
PRACTICES and/or PUBLIC OFFICIALS’ ERRORS AND OMISSIONS caused by an
OCCURRENCE except as otherwise excluded.
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ICRMA shall have a duty to pay DEFENSE COSTS on behalf of a MEMBER only as long as
the CLAIM can be reasonably construed to seek DAMAGES covered by this MEMORANDUM.
Insurance law as set forth in Gray v. Zurich Ins. Co. (1966) 65 Cal.2d 263, and related cases
interpreting insurance policies or other adhesion contracts shall not apply to assessing ICRMA’s
duty to pay DEFENSE COSTS. In considering the duty to pay DEFENSE COSTS, ICRMA may
consider facts outside the allegations of the CLAIM. This paragraph states the existing intent of
the MEMBERS of ICRMA as to all considerations of the duty to pay DEFENSE COSTS under
any negotiated Memorandum of Coverage agreement entered into by the MEMBERS of
ICRMA.

Section II – Definitions
1.

AIRCRAFT - means an operational vehicle designed for the transport of persons or
property principally in the air.

2.

APPROVED PANEL COUNSEL - means a panel of attorneys approved and maintained
by ICRMA to provide liability defense services to COVERED PARTIES. APPROVED
PANEL COUNSEL attorneys shall comply with ICRMA Litigation Management
Guidelines.

3.

AUTOMOBILE - means a self-propelled land motor vehicle and/or trailer or semi-trailer,
including any attached machinery or equipment, designed for travel on public roads and
subject to motor vehicle registration, but does not include MOBILE EQUIPMENT.

4.

BODILY INJURY - means physical injury, emotional injury, sickness, or disease
sustained by a person, including death resulting from any of these at any time. BODILY
INJURY includes DAMAGES claimed by any person or organization for care, loss of
services or death resulting at any time from the BODILY INJURY.

5.

CLAIM - means a demand, action, or suit against a COVERED PARTY to recover
DAMAGES within or alleged to be within the terms set forth in this MEMORANDUM.
A demand, action, or suit for injunctive relief, administrative relief, declaratory relief,
restitution, issuance of permits or licenses, any administrative proceedings, or other nonmonetary forms of relief does not constitute a CLAIM for DAMAGES.

6.

COVERED PARTY - means:
(a)

The MEMBER named in the Declarations, including any and all councils,
commissions, agencies, districts, authorities, boards, including the governing
board or similar entitles coming under such MEMBER’S direction or control or
for which such MEMBER’S board members sit as the governing body.
COVERED PARTY includes departments and constituent agencies of the
MEMBER, except an airport or hospital board or commission, regardless of how
such body is denominated.
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(b)

Persons who are past or present elected or appointed officials, employees, or
volunteers of the MEMBER whether or not compensated, while acting for or on
behalf of the MEMBER, at the direction of the MEMBER, including while acting
on outside boards or any other joint powers authority, or any separate agency or
entity created by a joint powers agreement, subject to the provisions of
subparagraph (e), except any airport or hospital board or commission, regardless
of how such body is denominated, provided, however, that an airport board or
commission may be added to this MEMORANDUM by endorsement on approval
of the Governing Board.

(c)

Any person or entity identified as a COVERED PARTY, holding a certificate of
coverage duly issued by ICRMA but only for OCCURRENCES arising out of the
activity described on the certificate of coverage.

(d)

Any officer or director of ICRMA, and the staff and employees thereof, while in
the course and scope of their duties for ICRMA, with respect to PUBLIC
OFFICIALS’ ERRORS AND OMISSIONS coverage.

(e)

COVERED PARTY does not include any person, organization, trust, or estate or
any other entity for any risk, claim, or loss which is incurred or occurs under any
other joint powers authority, or any joint powers agreement which creates a
separate agency or entity, unless added hereto by endorsement. However, as to a
MEMBER, or a person who is an official, employee, or volunteer of the
MEMBER acting on behalf of the MEMBER, who is participating in the activities
of any other joint powers authority or any separate agency or entity created under
any joint powers agreement on behalf of that MEMBER, the coverage afforded by
this MEMORANDUM will apply in excess of and shall not contribute with all
collectible insurance or other coverage provided to or through the other joint
powers authority or joint powers agreement covering a loss also covered
hereunder (whether on a primary, excess, or contingent basis).

(f)

With respect to any AUTOMOBILE owned by the COVERED PARTY or leased
or hired or loaned for use by or on behalf of the COVERED PARTY, any person
while using such AUTOMOBILE in the course and scope of employment and any
person or organization legally responsible for the use thereof, provided its actual
use is with the permission of the COVERED PARTY named in the Declarations,
except:
i.

Any person or organization, or any agent or employee thereof, operating an
AUTOMOBILE sales agency, repair shop, service station, storage garage, or
public parking place, with respect to an OCCURRENCE arising out of the
operation thereof, including road testing and delivery; or

ii.

The owner or any lessee, other than the COVERED PARTY, of a leased or
hired AUTOMOBILE or any agent or employee of such owner or lessee.
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Comment [A2]: Members occasionally receive
vehicles on loan for a limited time for test driving
purposes. Adding “or loaned” ensures the members
have liability coverage while driving the vehicle.

iii.

This MEMORANDUM does not provide uninsured or underinsured motorist
coverage.

(g)

The term COVERED PARTY, and any sub-terms, including entity, covered
individual, and additional covered party, are used severally and not collectively,
but the inclusion herein of more than one COVERED PARTY shall not operate to
increase the limits of ICRMA’s liability or the RETAINED LIMIT.

(h)

Notwithstanding sections (b) and (g) above, the defense and indemnity coverage
afforded by this MEMORANDUM to a past or present official, employee, or
volunteer of a MEMBER is not broader than the MEMBER’S duty to defend and
indemnify its officials, employees, or volunteers pursuant to California
Government Code Sections 815, 815.3, 825 to 825.6, 995 to 996.6, inclusive, and
any amendments thereof. If the MEMBER which employs the official, employee,
or volunteer is not obligated under the California Government Code to provide a
defense, or to provide indemnity for a CLAIM, or if said MEMBER refuses to
provide such defense and/or indemnity to said official, employee, or volunteer,
then this MEMORANDUM shall not provide any such defense or indemnity
coverage to said official, employee, or volunteer. All immunities, defenses, rights
and privileges afforded to a MEMBER under California Government Code
Section 815, 815.3, 825 to 825.6, 995 to 996.6, inclusive, and any amendments
thereof shall be afforded to ICRMA to bar any defense or indemnity coverage
under this MEMORANDUM to that MEMBER’S official, employee, or
volunteer.

7.

CYBER LIABILITY - means any liability arising out of or related to the acquisition,
storage, security, use, misuse, disclosure, or transmission of electronic data of any kind
including, but not limited to, technology errors and omissions, information security and
privacy, privacy notification costs, penalties for regulatory defense or penalties, website
media content, disclosure or misuse of confidential information, failure to prevent
unauthorized disclosure or misuse of confidential information, improper or inadequate
storage or security of personal or confidential information, unauthorized access to
computer systems containing confidential information, or transmission or failure to
prevent transmission of a computer virus or other damaging material.

8.

DAM - means any artificial barrier, together with appurtenant works, which does or may
impound or divert water, and which either; (a) is 25 feet or more in height from the
natural bed of the stream or watercourse at the downstream toe of the barrier, or from the
lowest elevation of the outside limit of the barrier, if it is not across a stream, channel, or
watercourse, to the maximum possible water storage elevation; or (b) has an impounding
capacity of 50 acre-feet or more.
Any such barrier which is not in excess of 6 feet in height, regardless of storage capacity,
or which has a storage capacity not in excess of 15 acre-feet, regardless of height, shall
not be considered a DAM.
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No obstruction in a canal used to raise or lower water therein or divert water therefrom,
no levee, including but not limited to a levee on the bed of a natural lake the primary
purpose of which levee is to control floodwaters, no railroad fill or structure, no road or
highway fill or structure, no circular tank constructed of steel or concrete or of a
combination thereof, no tank elevated above the ground, no water or waste water
treatment facility, and no barrier which is not across a stream channel, watercourse, or
natural drainage area and which has the principal purpose of impounding water for
agricultural use or storm water detention or water recharging or use as a sewage sludge
drying facility shall be considered a DAM. In addition, no obstruction in the channel of a
stream or watercourse which is 15 feet or less in height from the lowest elevation of the
obstruction and which has the single purpose of spreading water within the bed of the
stream or watercourse upstream from the construction for percolation underground shall
be considered a DAM. Nor shall any impoundment constructed and utilized to hold
treated water from a sewage treatment plant be considered a DAM. Nor shall any
wastewater treatment or storage pond exempted from state regulation and supervision by
Water Code Section 6025.5 be considered a DAM.
9.

DAMAGES - means compensation in money recovered by a party for loss or detriment it
has suffered through the acts of a COVERED PARTY, or for liability assumed by the
COVERED PARTY under a NON-EXCLUDED INDEMNITY CONTRACT. If such
compensation in money is recovered, then DAMAGES also includes attorney fees and
costs not based on contract awarded against the COVERED PARTY, if the fees or costs
arise from an OCCURRENCE to which this coverage applies. If a CLAIM does not
allege or seek compensatory damages in money, then the Authority has no duty to pay
DEFENSE COSTS even if the CLAIM alleges or seeks attorney fees and costs not based
on contract.

10.

DEFENSE COSTS - means fees and expenses incurred by the COVERED PARTY
caused by and relating to the defense or appeal of a CLAIM including attorney's fees,
court costs and interest on judgments accruing after entry of judgment. DEFENSE
COSTS shall also include reasonable attorney fees and necessary litigation expenses
incurred by or for a party other than the COVERED PARTY which are assumed by the
COVERED PARTY in a NON-EXCLUDED INDEMNITY CONTRACT, where such
attorney fees or costs are attributable to a CLAIM for DAMAGES covered by this
MEMORANDUM. DEFENSE COSTS shall not include the office expense of ICRMA
or the COVERED PARTY, nor expenses of a claims administrator engaged by the
MEMBER, nor shall it include costs of attorneys retained by ICRMA to represent solely
its interests.

11.

EMPLOYEE - means any person whose labor or services is engaged and directed by a
MEMBER, whether past, present or future, including a volunteer, official, or applicant
for employment. This includes part-time, seasonal, and temporary labor or services, as
well as any person employed in a supervisory, managerial, or confidential position.
EMPLOYEE shall not include leased employees, independent contractors or
subcontractors, agents, or servants of any MEMBER unless the MEMBER has the right
to and does control and direct the details of their work rather than the result of that work.
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12.

INVERSE CONDEMNATION - means a CLAIM under the California Constitution or
United States Constitution alleging that the COVERED PARTY has taken or damaged
real, personal, tangible or intangible private property for public use through any means,
including land use restrictions.

13.

MEMBER - means the entity named in the Declarations.

14.

MEMORANDUM - means the Memorandum of Liability Coverage for ICRMA
including any endorsements thereto.

15.

MEMORANDUM PERIOD - means the period stated in the Declarations.

16.

MOBILE EQUIPMENT - means any of the following types of land vehicles, including
any attached machinery or equipment:
(a)

Bulldozers, forklifts, and other vehicles designed principally for use off public
roads;

(b)

Vehicles that travel on crawler treads;

(c)

Vehicles, whether self-propelled or not, maintained primarily to provide
mobility to permanently mounted equipment of the following types: power
cranes, shovels, loaders, diggers, drills, graders, scrapers, rollers;

(d)

Vehicles which are not self-propelled, maintained to provide mobility to
permanently attached equipment of the following types: air compressors,
pumps and generators for spraying, welding, building cleaning, geophysical
exploration, lighting and well servicing, and equipment to raise and lower
workers.

17.

NON-EXCLUDED INDEMNITY CONTRACT - means that part of any contract or
agreement pertaining to the MEMBER’S routine governmental operations under which
the MEMBER assumes the tort liability of another party to pay for BODILY INJURY or
PROPERTY DAMAGE to a third person or organization. This definition applies only to
tort liability arising out of an OCCURRENCE to which this MEMORANDUM applies.
Tort liability means a liability that would be imposed by law in the absence of any
contract or agreement.

18.

NUCLEAR MATERIAL - means Source Material, Special Nuclear Material, or
Byproduct Material. Source Material, Special Nuclear Material and Byproduct Material
have the meanings given to them by the Atomic Energy Act of 1954 and any law
amendatory thereof.
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19.

OCCURRENCE - means:
(a)

With respect to BODILY INJURY or PROPERTY DAMAGE: an accident,
including continuous or repeated exposure to substantially the same generally
harmful conditions, which results during the MEMORANDUM PERIOD in
BODILY INJURY or PROPERTY DAMAGE neither expected nor intended from
the standpoint of the COVERED PARTY.
PROPERTY DAMAGE which is loss of use of tangible property not physically
injured shall be deemed to occur at the time of the OCCURRENCE which caused
it.

(b)

20.

With respect to PERSONAL INJURY, WRONGFUL EMPLOYMENT
PRACTICES and PUBLIC OFFICIALS' ERRORS & OMISSIONS: an offense,
act, omission, or policy described in the definitions of such terms which first
occurs during the MEMORANDUM PERIOD.

Subject to specific provisions of this MEMORANDUM regarding SEXUAL ABUSE,
PROPERTY DAMAGE or BODILY INJURY occurring over more than one
MEMORANDUM PERIOD shall be deemed to occur during only one MEMORANDUM
PERIOD, and that MEMORANDUM PERIOD shall be when any PROPERTY
DAMAGE or BODILY INJURY was first discovered. Coverage for such PROPERTY
DAMAGE or BODILY INJURY shall be provided by at most one Memorandum of
Coverage issued by the Authority.

Comment [A3]: Added to ensure clarity

Subject to specific provisions of this MEMORANDUM regarding SEXUAL ABUSE,
wWith respect to PERSONAL INJURY, WRONGFUL EMPLOYMENT PRACTICES,
and PUBLIC OFFICIALS' ERRORS AND OMISSIONS, an OCCURRENCE with a
duration of more than one MEMORANDUM PERIOD shall be treated as a single
OCCURRENCE arising during the MEMORANDUM PERIOD when the
OCCURRENCE began.

Comment [A4]: Added to ensure clarity

PERSONAL INJURY – means injury, including emotional injury, caused by or arising
out of one or more of the following offenses:
(a)

False arrest, detention or imprisonment, malicious prosecution or abuse of
process;

(b)

Wrongful entry into or eviction of a person from a room or dwelling or premises
that the person occupies, or other invasion of the right of private occupancy;

(c)

Publication or utterance of material that slanders or libels a person or organization
or disparages a person's or organization's goods, products or services, or
infringement of copyright, title or slogan, or oral or written publication of material
that violates a person's right of privacy;
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(d)

Injury resulting from the use of reasonable force for the purpose of protecting
persons or property; or

(e)

Discrimination against any non-EMPLOYEE based upon race, religion,
nationality, national origin, color, creed, sex, sexual preference, handicap,
disability, age or employment, or violation of civil rights.

21.

POLLUTANTS – means any solid, liquid, gaseous, or thermal irritant or contaminant,
including smoke, vapor, soot, fumes, acids, alkalis, chemicals, airborne particles or
fibers, molds and/or fungus, waste and/or electromagnetic fields, shooting ranges, lead,
volatile organic compounds (VOC), any pesticide or herbicide, and asbestos in any form.
Waste includes materials to be discarded or to be recycled, reconditioned or reclaimed.
The term POLLUTANTS as used herein does not mean potable water, agricultural water,
water furnished to commercial users, or water used for fire suppression.

22.

PROPERTY DAMAGE - means:
(a)

Physical injury to tangible property, including all resulting loss of use to that
property; or

(b)

Loss of use of tangible property that is not physically injured.

23. PUBLIC OFFICIALS' ERRORS AND OMISSIONS - means any actual or alleged
misstatement or misleading statement or error or omission, by any individual COVERED
PARTY (defined as those individuals described in paragraphs (b), (c) or (d) of the
definition of COVERED PARTY), individually or collectively, arising in the course and
scope of the individual’s duties with the COVERED PARTY or claimed against them
solely by reason of the individual being or having been a public official or EMPLOYEE,
and which results in damage neither expected nor intended from the standpoint of the
COVERED PARTY. In the event a claim is made against a MEMBER arising out of a
claim or potential claim against an individual COVERED PARTY which falls within this
definition, then the coverage afforded by this definition shall also apply to the MEMBER,
subject to all terms, conditions and exclusions in this MEMORANDUM, whether or not
any individual COVERED PARTY is specifically named in a claim or lawsuit. All
CLAIMS involving the same misstatement or misleading statement or act or omission or
a series of continuous or repeated misstatements or misleading statements or acts or
omissions will be considered as arising out of one OCCURRENCE.
24. REPORTING OFFICIAL – means mayor, city council, city manager, city attorney,
assistant city manager, director of human resources, risk manager or equivalent positions.
25. RETAINED LIMIT - means the amount stated in the Declarations which the MEMBER
must pay before ICRMA is obligated to make any payment. RETAINED LIMIT includes
all DEFENSE COSTS. For each OCCURRENCE, there shall be only one RETAINED
LIMIT per MEMBER regardless of the number of claimants or COVERED PARTIES
ICRMA – Memorandum of
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Comment [A5]: New definition added for the
purposes of sexual abuse reporting

against whom a claim is made. If the COVERED PARTY is named as an additional
insured or an additional covered party under an insurance program of a third party
providing services or materials to the COVERED PARTY, payment under said insurance
shall apply to the satisfaction of that RETAINED LIMIT.
26. SEXUAL ABUSE - means any actual, attempted or alleged criminal sexual conduct of a
person by another person, or persons acting in concert, regardless if criminal charges or
proceedings are brought, which causes physical and/or mental injuries. SEXUAL ABUSE
also includes actual, attempted or alleged: sexual molestation, sexual assault, sexual
exploitation or sexual injury. Any or all acts of SEXUAL ABUSE shall be deemed to
constitute intentional conduct by the perpetrator done with willful and conscious disregard
of the rights or safety of others, or with malice, or conduct that is malicious, oppressive or
in reckless disregard of the claimant’s or plaintiff’s rights.
27. ULTIMATE NET LOSS - means the total of all DEFENSE COSTS incurred by the
COVERED PARTY and all DAMAGES for which the COVERED PARTY is liable
either by adjudication or by compromise, arising from an OCCURRENCE to which this
MEMORANDUM applies. ULTIMATE NET LOSS does not include attorneys’ fees or
costs awarded to the prevailing party in a suit except where such attorneys’ fees or costs
are attributable to a CLAIM for DAMAGES covered by this MEMORANDUM.

Comment [A6]: New definition added to clarify
ICRMA intends to preclude coverage for the alleged
perpetrator but would likely provide coverage for the
city’s vicarious liability or liability for negligence.
Definition was reviewed by the Claims Committee in
July, but the strikethrough of “by another person”
was subsequently made to add clarity

28. UNMANNED AIRCRAFT – means a device or machine that is intended to navigate in
the air without an on-board pilot, also commonly referred to as a “drone.”
29. WATERCRAFT - means an operational vehicle in excess of 27 feet designed for the
transport of persons or property principally on the water.
30. WRONGFUL EMPLOYMENT PRACTICES - means policies, acts or omissions that
lead to an EMPLOYEE’S CLAIM of harassment, wrongful termination, wrongful failure
to employ, retaliation, or unlawful discrimination or violation of civil rights. The
exclusion of independent contractors or subcontractors from the definition of
EMPLOYEE shall not apply to a CLAIM for sexual harassment specifically authorized
under Cal. Gov. Code §12940(j)(4) and (5). This exception shall not apply to any of the
other types of harassment set forth in Cal. Gov. Code §12940(j)(4) and (5).

Section III – Defense and Settlement
ICRMA shall have no duty to assume charge of the investigation or defense of any CLAIM.
However, ICRMA shall have the right to assume control of or participate in the negotiation,
investigation, defense, settlement or appeal of any CLAIM which ICRMA determines, in its sole
discretion, to have a reasonable probability of resulting in an ULTIMATE NET LOSS in excess
of the RETAINED LIMIT. Decisions by ICRMA whether to assume control of the negotiation,
investigation, defense, appeal, or settlement of a CLAIM, or whether or not coverage exists for a
particular claim or part of a CLAIM, shall be made by the Claims Committee, subject to any
appeal provisions in the Liability Bylaws. If ICRMA assumes control of a CLAIM, the
COVERED PARTY shall be obligated to pay, at the direction of ICRMA, any sum necessary for
ICRMA – Memorandum of
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Comment [A7]: Language added after the May
meeting at the Board’s request

the settlement of the CLAIM, or to satisfy liability imposed by law, up to the RETAINED
LIMIT. If the MEMBER refuses to pay its RETAINED LIMIT on demand by ICRMA, said
CLAIM shall not be covered under this MEMORANDUM.
No CLAIM shall be settled for an amount in excess of the RETAINED LIMIT without prior
written consent of ICRMA. After the amount of the RETAINED LIMIT has been exhausted by
payment of judgments, settlements and DEFENSE COSTS, ICRMA will pay any excess within
its Limit of Coverage for a CLAIM which is covered by the terms of this MEMORANDUM.
ICRMA shall not be obligated to pay or to defend any CLAIM after the applicable Limit of
Coverage of ICRMA's liability has been exhausted by payment of DEFENSE COSTS,
judgments or settlements, or after such Limit of Coverage has been tendered for settlement.
The COVERED PARTY shall fully cooperate in all matters pertaining to such investigation,
defense, negotiation, or settlement of a CLAIM. The duty to fully cooperate requires, at a
minimum and without limitation, compliance by the COVERED PARTY and its defense counsel
with the Litigation Management Policies and Procedures (LMPP). If the Governing Board
determines that a COVERED PARTY is refusing to fully cooperate in all matters pertaining to
the CLAIM, said CLAIM shall not be covered under this MEMORANDUM.
If a COVERED PARTY incurs DEFENSE COSTS for activities which are determined by the
Litigation Manager to be primarily for the defense of claims and allegations which are not
covered under this Memorandum, then the Authority shall have no obligation to pay or
reimburse such DEFENSE COSTS. This paragraph states the existing intent of the MEMBERS
of ICRMA as to all considerations of the duty to pay DEFENSE COSTS under any negotiated
Memorandum of Coverage agreement entered into by the MEMBERS of ICRMA.
The MEMBER acknowledges and agrees that its defense counsel has an attorney-client
relationship with any COVERED PARTY who is being defended and also with ICRMA as to the
defense of the CLAIM. MEMBER acknowledges and agrees that its defense counsel shall
comply with ICRMA’s Litigation Management Policies and Procedures (LMPP).
DEFENSE COSTS are included in the RETAINED LIMIT.
MEMBERS shall use APPROVED PANEL COUNSEL for all litigated CLAIMS. ICRMA shall
have no obligation to pay any fees or costs incurred by counsel other than APPROVED PANEL
COUNSEL. If the MEMBER uses non APPROVED PANEL COUNSEL for a litigated CLAIM,
then the MEMBER shall be deemed to have waived any coverage which may apply under this
Memorandum. This paragraph shall not apply in the event use of non-APPROVED PANEL
COUNSEL is approved by the Governing Board in compliance with the Liability Program
Litigation Management Policies and Procedures.
The fees incurred by or attributed to attorneys who are EMPLOYEES of the MEMBER shall not
be applied to reduce that RETAINED LIMIT.
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Section IV – Member’s Retained Limit and ICRMA’s Limit of CoverageLiability
Regardless of the number of (1) COVERED PARTIES under this MEMORANDUM,
(2) COVERED PARTIES involved in an OCCURRENCE, (3) persons or organizations making
CLAIMS or bringing suits, or (4) CLAIMS made or suits brought, the ICRMA LIMIT OF
LIABILITY stated in item 3 of the Declarations, less the RETAINED LIMIT, or any sub-limit
contained in this MEMORANDUM, is the most the ICRMA will pay for a COVERED
ULTIMATE NET LOSS arising out of any one OCCURRENCE. ICRMA's limit of liability as
the result of any one OCCURRENCE shall be only the ULTIMATE NET LOSS in excess of the
MEMBER'S RETAINED LIMIT as specified in Schedule A of this MEMORANDUM; and then
for an amount not exceeding the ICRMA amount specified in the Limits of Coverage Section of
the Declarations of this MEMORANDUM.
If multiple MEMBERS are involved in any one OCCURRENCE, each MEMBER remains
obligated to pay its RETAINED LIMIT prior to coverage under this MEMORANDUM. In the
event that the total RETAINED LIMITS of multiple MEMBERS exceeds the amount of the
ICRMA LIMIT OF LIABILITY stated in item 3 of the Declarations, then any excess amount
shall be retained by ICRMA.

Regardless of the number of (1) COVERED PARTIES under this MEMORANDUM, (2)
persons or organizations making CLAIMS or bringing suits, or (3) CLAIMS made or suits
brought, the Limit of Coverage stated in the Declarations, less the RETAINED LIMIT, or any
sub-limit contained in this MEMORANDUM, is the most ICRMA will pay for ULTIMATE
NET LOSS arising out of any one OCCURRENCE. However, if more than one MEMBER is
involved in an OCCURRENCE, the Limit of Coverage shall apply separately to each MEMBER,
and each MEMBER shall pay its RETAINED LIMIT prior to coverage under this
MEMORANDUM.
The PUBLIC OFFICIALS’ ERRORS & OMISSIONS Liability Aggregate Limit as shown in the
Declarations, less the RETAINED LIMIT(S), is the most ICRMA will pay for the sum of all
ULTIMATE NET LOSS per MEMBER because of PUBLIC OFFICIALS’ ERRORS &
OMISSIONS for which coverage is provided under this MEMORANDUM.
The WRONGFUL EMPLOYMENT PRACTICES Liability Aggregate Limit as shown in the
Declarations, less the RETAINED LIMIT(S), is the most ICRMA will pay for the sum of all
ULTIMATE NET LOSS per MEMBER because of WRONGFUL EMPLOYMENT
PRACTICES for which coverage is provided under this MEMORANDUM.
In the event that a structured settlement, whether purchased from or through a third party or paid
directly by the COVERED PARTY in installments, is utilized in the resolution of a CLAIM or a
suit, only the present value of the agreed-upon payments (the present value “cost” of the
structured settlement) shall be considered in satisfaction of the RETAINED LIMIT. The Limit
of Coverage under a certificate of coverage issued by ICRMA, for a COVERED PARTY,
including its officials, employees, and volunteers, shall be the limit stated in that certificate,
regardless of the Limit of Coverage stated in the Declarations which applies to the MEMBER.
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Comment [A8]: This language expands upon
language deleted to reflect ICRMA’s purchase of
“clash coverage.” This coverage limits ICRMA’s
retention (limit of liability) to one occurrence per
event or accident, regardless of the number of
members that may be involved.

For the purpose of determining the Limit of Coverage and the RETAINED LIMIT, all
DAMAGES arising out of continuous or repeated exposure to substantially the same general
conditions shall be considered as arising out of one OCCURRENCE. In the event of allegations
of SEXUAL ABUSE, regardless of the number of alleged victims, regardless of the number of
alleged acts of SEXUAL ABUSE, and regardless of the number of locations where the alleged
acts of SEXUAL ABUSE took place, all instances of SEXUAL ABUSE by the same alleged
perpetrator shall be deemed to be one OCCURRENCE taking place at the time the first instance
of SEXUAL ABUSE is either discovered by or reported to the MEMBERREPORTING
OFFICIAL, whichever date is earlier if different. Coverage in effect at the time the
OCCURRENCE takes place shall be the only coverage that may apply, regardless of whether
other instances of SEXUAL ABUSE by the same alleged perpetrator took place during other
Coverage Periods.
With regard to WRONGFUL EMPLOYMENT PRACTICES:
All allegations by the same EMPLOYEE in the same CLAIM shall be considered one
OCCURRENCE for the purpose of the Limit of Coverage regardless of the number of
COVERED PARTIES against whom the CLAIM is made.
All CLAIMS by all EMPLOYEES or former EMPLOYEES or applicants for employment
arising from the same act, policy or course of conduct by a COVERED PARTY shall be
considered as one OCCURRENCE for the purpose of the Limit of Coverage regardless of the
number of COVERED PARTIES against whom the CLAIM is made.
All CLAIMS which allege WRONGFUL EMPLOYMENT PRACTICES for a duration of more
than one MEMORANDUM PERIOD shall be treated as a single OCCURRENCE arising during
the first MEMORANDUM PERIOD when the OCCURRENCE began.

Section V – Exclusions
This MEMORANDUM does not apply to:
1.

Any loss, cost, damage, expense, or CLAIM arising out of the contamination of the
environment by POLLUTANTS introduced at any time, anywhere, in any way,
including, but not limited to, into, upon or under any building, structure, land, the
atmosphere or any watercourse or body of water or aquifer. This exclusion applies
whether or not the contamination is introduced into the environment intentionally or
accidentally or gradually or suddenly, and whether or not the COVERED PARTY or any
other person or organization is responsible for the contamination. “Contamination”
includes any unclean, unsafe, or unhealthful condition, either actual or potential, which
arises out of the presence in the environment of any POLLUTANT whether permanent or
transient. “Environment” includes buildings, structures, land, bodies of water,
underground water or water table or aquifer, the atmosphere, and any other natural
feature of the earth, whether or not altered, developed or cultivated. This exclusion does
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Comment [A9]: Added language to indicate there
is one Occurrence in cases of sexual abuse no matter
the number of alleged victims, acts, or locations.
Also added language to ensure it is clear that the date
of loss for such claims is the date the abuse is either
discovered or reported by the member, whichever
date is earlier.

not apply to firefighting activities, including training burns, or intentional demolition or
burns for the purpose of limiting a fire, or to the discharge of POLLUTANTS for the
purpose of controlling a fire or to police use of mace, oleoresin capsicum (O.C. or pepper
gas), or tear gas, or to weed abatement, tree spraying or to claims arising from sudden
and accidental sewer backups.
This exclusion does not apply to BODILY INJURY or PROPERTY DAMAGE caused
by heat, smoke or fumes from a hostile fire. As used in this exclusion, a hostile fire
means one that becomes uncontrollable or breaks out where it was not intended to be.
2.

Any obligation to defend any CLAIM arising out of or related to contamination or
alleged contamination of any environment by POLLUTANTS introduced at anytime,
anywhere, in any way, including, but not limited to, into or upon land, the atmosphere or
any watercourse or body of water or aquifer.

3.

Any loss, cost, or expense arising out of any governmental order, direction or request that
a COVERED PARTY test for, monitor, clean up, remove, remedy, contain, treat,
detoxify or neutralize POLLUTANTS.

4.

Any loss, cost or expense incurred by a governmental unit or other third party, including,
but not limited to, the cost of investigation and monitoring, and attorneys' fees relating to
activities in connection with efforts to test for, monitor, clean up, remove, remedy,
contain, trace, detoxify or neutralize POLLUTANTS.

Other than as specifically set forth in the exceptions to Exclusion 1, it is the intent and effect of
these Exclusions 1 through 4, inclusive, to exclude any and all coverages afforded by this
MEMORANDUM for any CLAIM, action, judgment, liability, settlement, defense or expenses,
if any, arising out of the discharge, dispersal, release or escape of POLLUTANTS whether such
results from the COVERED PARTY’S activities or the activities of others and whether or not it
is sudden, gradual, accidental, intended, foreseeable, expected, fortuitous, inevitable and
wherever or however it may occur.
5.

Any CLAIM arising out of the hazardous properties of NUCLEAR MATERIAL.

6.

BODILY INJURY to:
a) An EMPLOYEE arising out of and in the course of his/her employment by the
MEMBER other than an EMPLOYEE’s claim for emotional distress or physical
manifestations arising out of WRONGFUL EMPLOYMENT PRACTICES; or
b) The domestic partner, spouse, child, parent, brother or sister of that EMPLOYEE as a
consequence of paragraph 6.a), above.
This exclusion applies whether the MEMBER may be liable as an employer or in any
other capacity, except with respect to liability of others assumed under contract.
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7.

Any CLAIM for which the MEMBER or any insurance company as its insurer may be
held liable under any workers' compensation or disability benefits law or any similar law
where such law is claimant's exclusive remedy.

8.

Any CLAIM for damages payable or amounts owed under a contract, or for salary, or
wages, whether characterized as front pay or back pay, including any pension or other
benefits, because of any employment practices, policies, acts or omissions that lead to an
EMPLOYEE’S CLAIM of WRONGFUL EMPLOYMENT PRACTICES.

9.

Any CLAIM arising out of the ownership or operation of any airport.

10.

Any CLAIM arising out of or in connection with the operation of any hospital, clinic, or
established health care facility owned or operated by a COVERED PARTY due to:
a) The rendering of or failure to render:
i. Medical, surgical, dental, X-ray or nursing service or treatment, or the
furnishing of food or beverages in connection therewith;
ii. Any service or treatment conducive to health or of a professional nature;
or
iii. Any cosmetic or tonsorial service or treatment.
b) The furnishing and/or dispensing of drugs or medical, dental, or surgical supplies or
appliances.
This exclusion shall not apply, however, to liability of the MEMBER or its
EMPLOYEES arising out of the performance of occupational physical examinations,
paramedical services, first aid or emergency care, T.B. (tuberculosis) testing clinics,
immunization clinics, health and wellness clinics, community health services clinics,
general public health services, or 911 emergency response centers and activities.

11.

Any CLAIM arising out of the partial or complete structural failure of a DAM, including
but not limited to rupture, bursting, overflow, seepage, or release of water from any
DAM.

12.

Fines, assessments, penalties, restitution, disgorgement, exemplary or punitive damages,
including damage multipliers. This exclusion applies whether the fine, assessment,
disgorgement, exemplary, or punitive damage is awarded by a court or by an
administrative or regulatory agency. “Restitution” or “disgorgement,” as used in this
MEMORANDUM, refer to a demand for the return of a specific item of property or a
specific sum of money which was not lawfully or rightfully acquired by the COVERED
PARTY.
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13.

Any CLAIM for injury or DAMAGES caused by intentional conduct done with willful
and conscious disregard of the rights or safety of others, or with malice, or conduct that is
malicious, oppressive or in reckless disregard of the plaintiff’s rights. The intent of this
exclusion is to eliminate coverage for any compensatory damages awarded because of
conduct which is also the basis for an award of punitive damages, regardless of
jurisdiction or venue. However, where the COVERED PARTY did not authorize, ratify,
participate in, consent to, or have knowledge of such conduct by its past or present
EMPLOYEE, elected or appointed official, or volunteer, and the claim against the
COVERED PARTY is based solely on its vicarious liability arising from its relationship
with such EMPLOYEE, official, or volunteer, this exclusion does not apply to said
COVERED PARTY.

14.

PROPERTY DAMAGE to:
a) Property owned by the MEMBER;
b) Property rented to or leased to the MEMBER where it has assumed liability for
damage to or destruction of such property, unless it would have been liable in the
absence of such assumption of liability; or
c) AIRCRAFT or WATERCRAFT in the MEMBER’S care, custody and control.

15.

Any CLAIM arising out of the ownership, operation, use, maintenance or entrustment to
others of:
a) Any AIRCRAFT; or
b) Any WATERCRAFT used for commercial purposes.
Ownership, operation, use, or maintenance, as used herein, does not include static
displays of AIRCRAFT or WATERCRAFT in a park or museum setting.

16.

Any CLAIM arising out of the ownership, operation, use, maintenance or entrustment to
others of an UNMANNED AIRCRAFT. However, this exclusion shall not apply if all of
the following conditions are met with respect to any use or operation of an UNMANNED
AIRCRAFT which gives rise to a CLAIM:
a)

b)

The UNMANNED AIRCRAFT is operated in compliance with applicable Federal
Aviation Administration (FAA) rules and regulations, including as necessary
under a proper and valid Certificate of Authorization (COA) obtained from the
FAA.A proper and valid Certificate of Authorization (COA) from the Federal
Aviation Administration (FAA) was obtained.
Any personnel operating the UNMANNED AIRCRAFT were trained and
certified in the operation of the system.
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Comment [A10]: Revision to language approved
in May due to changes in the FAA rules and
regulations

c)

The operation of the UNMANNED AIRCRAFT was approved by a MEMBER
employee or official, which employee or official was acting in a management or
supervisorial role when approving the operation of the UNMANNED
AIRCRAFT.

d)

The operation of the UNMANNED AIRCRAFT was in the course of a legitimate
MEMBER approved activity.

e)

If necessary, the appropriate agency of the MEMBER properly secured a search
warrant prior to the operation of the UNMANNED AIRCRAFT.

17.

Any CLAIM, including but not limited to any CLAIM for WRONGFUL
EMPLOYMENT PRACTICES or other employment related CLAIM, arising out of the
operation of any transit district, transit system, or public transportation system owned or
operated by the MEMBER, except any transit system operating over non-fixed route
systems such as "dial-a-ride," senior citizen transportation, or handicapped transportation.

18.

Any CLAIM arising out of the failure to supply or provide an adequate supply of gas,
water or electricity, when such failure is a result of the inadequacy of the MEMBER’S
facilities to supply or produce sufficient gas, water or electricity to meet customary and
expected demand.
This exclusion does not apply if the failure to supply results from direct and immediate
accidental damage to tangible property owned or used by any MEMBER to procure,
produce, process, or transmit the gas, water, or electricity.

19.

Any CLAIM arising out of or in connection with the principles of eminent domain,
condemnation proceedings or INVERSE CONDEMNATION, land use planning or
regulation, annexation, or other condemnation proceedings by whatever name called, and
any CLAIM arising out of the design, construction, ownership, maintenance, operation or
use of any water treatment plant or wastewater treatment plant. This exclusion applies
whether or not liability accrues directly against the MEMBER or by virtue of any
agreement entered into by or on behalf of the MEMBER, where such CLAIM results
from:
a) The deliberate decision-making conduct of the MEMBER;
b) A judicial, administrative, or legislative order; or
c) The initiative process.
This exclusion shall not apply to physical injury to tangible property, including all
resulting loss of use to that tangible property which has been physically injured, resulting
from the accidental failure of a COVERED PARTY’S property or equipment.

ICRMA – Memorandum of
Liability Coverage

Page 20 of 37

July 1, 2016 – July 1, 2017

20.

Any CLAIM, judgment or settlement or other agreement from any arbitration proceeding
under any contract in which the MEMBER has assumed liability, including a NONEXCLUDED INDEMNITY CONTRACT, where either of the following is true: a)
ICRMA is not entitled to or not given the right to exercise with the MEMBER the
MEMBER'S rights in the choice of arbitrators, or b) ICRMA is not entitled to or not
given the right to exercise with the MEMBER the MEMBER’S rights in the conduct of
the arbitration proceedings.

21.

Any CLAIM due to war, whether or not declared, civil war, terrorism, or revolution or to
any act or condition incident to the foregoing.

22.

Any CLAIM arising out of or resulting from land movement, subsidence, or earthquake.

23.

Benefits payable under any employee benefit plan (whether the plan is voluntarily
established by the MEMBER or mandated by statute) because of unlawful discrimination.

24.

Refund of or restitution for taxes, fees, service charges, or assessments.

25.

Any CLAIM arising in whole or in part out of a COVERED PARTY’S obtaining
remuneration or financial gain to which the COVERED PARTY was not legally entitled.

26.

Any CLAIM arising in whole or in part out of the willful violation of a statute, ordinance,
order or decree of any court or other judicial or administrative body, or rule of law,
committed by or with the knowledge or consent of any COVERED PARTY.

27.

Any CLAIM arising out of estimates of probable costs or cost estimates being exceeded
or faulty preparation of bid specifications or plans, including architectural plans, unless
prepared by a qualified licensed and/or registered engineer or architect who is the
appointed City Engineer or an EMPLOYEE of the COVERED PARTY.

28.

Any CLAIM arising out of failure to perform, or breach of, a contractual obligation.

29.

Any CLAIM arising out of or in connection with liability assumed under any contract or
agreement. This exclusion does not apply to liability for DAMAGES:
a) Assumed in a contract or agreement that is a NON-EXCLUDED INDEMNITY
CONTRACT, provided the BODILY INJURY or PROPERTY DAMAGE occurs
subsequent to the execution of the contract or agreement;
b) That the MEMBER would have in the absence of the contract or agreement; or
c) Assumed in a mutual aid agreement.

30.

Any CLAIM arising out of or pursuant to any of the following:
a)

the Employee Retirement Income Security Act of 1974,
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b)

the Consolidated Omnibus Budget Reconciliation Act;

c)

the Worker Adjustment and Retraining Notification Act;

d)

The Fair Labor Standards Act (FLSA), including but not limited to any wage and
hour or other claim arising under the FLSA or any California Wage Orders or any
similar federal or state law;

e)

any similar federal, state or local laws;

f)

any amendments to such laws;

g)

any regulations promulgated under any such laws; or

h)

any state statue or common law rule which imposes fiduciary duties and
responsibilities with respect to employee benefit programs.

31.

Any CLAIM arising out of ownership, operation, maintenance, or use of any trampoline
or other rebound tumbling device. This exclusion shall not apply to inflatable bounce
houses.

32.

Any CLAIM arising out of the ownership, operation, maintenance, or use on any land,
other than highways, of any off-highway motor vehicle, including but not limited to any
motorcycle or motor-driven cycle or bicycle, snowmobile, or other vehicle specifically
designed to travel over snow or ice, or any vehicle commonly referred to as a sand buggy,
dune buggy, or all-terrain vehicle. This exclusion shall not apply to the operation of any
such vehicle if operated by an EMPLOYEE while acting for or on behalf of the
MEMBER.

33.

Any CLAIM arising out of or in the course of any special event not sponsored or cosponsored by the MEMBER, but this exclusion shall not apply to a CLAIM for a
dangerous condition of public property.

34.

Any CLAIM arising out of the private use of a firing range owned, operated, or
maintained by a MEMBER, where such private use is not in the course and scope of the
MEMBER’S business activities.

35.

Any CLAIM arising out of oral or written publication of material, if done by or at the
direction of a COVERED PARTY with knowledge of its falsity.

36.

Any CLAIM by any MEMBER against its own past or present elected or appointed
officials, EMPLOYEES, volunteers, or additional COVERED PARTIES where such
CLAIM seeks DAMAGES payable to the MEMBER. This exclusion shall not apply to
any CLAIM by a COVERED PARTY or MEMBER against any officer or director of
ICRMA, and the staff and employees thereof, while in the course and scope of their
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duties for ICRMA, with respect to PUBLIC OFFICIALS’ ERRORS AND
OMMISSIONS coverage.
37.

Any CLAIM by any MEMBER, where such CLAIM seeks DAMAGES payable to the
MEMBER, against another MEMBER, or against any elected or appointed officials,
EMPLOYEES, volunteers, or additional COVERED PARTIES of another MEMBER,
where it is alleged that such individuals were acting within the course and scope of their
duties with another MEMBER. This exclusion shall not apply to any CLAIM by a
COVERED PARTY or MEMBER against any officer or director of ICRMA, and the
staff and employees thereof, while in the course and scope of their duties for ICRMA,
with respect to PUBLIC OFFICIALS’ ERRORS AND OMMISSIONS coverage.

38.

ULTIMATE NET LOSS arising out of relief or redress in any form other than
DAMAGES.

39.

The MEMBER’S cost of providing reasonable accommodation pursuant to the
Americans with Disabilities Act, Fair Employment and Housing act, or similar law.

40.

Any CLAIM arising out of the ownership, operation, maintenance, or control of any
permanent landfill site or facility. Landfill includes any site for permanent storage
accumulation, burial, compost, sludge, or any other process for reducing or disposing of
waste.

41.

Any CLAIM arising out of CYBER LIABILITY by whatever name called, including but
not limited to defamation, discrimination, invasion of privacy, or infringement of
copyright, trademark, trade name, title or slogan.

Section VI – Conditions
The following are conditions precedent to coverage under this MEMORANDUM. Failure of the
COVERED PARTY to comply with any of the duties set forth herein may result in a denial of
coverage under this MEMORANDUM.
1. Premium and Audit
Each MEMBER shall pay its deposit premium, which is the amount to be paid by each
MEMBER for the coverage provided.
ICRMA may examine the MEMBER'S books and records at any reasonable time, as far
as they relate to the subject matter of this MEMORANDUM and the premiums therefor.
2. Inspections
ICRMA has the right, but is not obligated, to inspect the MEMBER'S property and
operations at any reasonable time. Neither such right to make inspections nor the making
thereof, nor any report thereon, shall constitute an undertaking, on behalf of or for the
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benefit of the MEMBER or others, to determine or warrant that such property or
operations are safe.
3. Duties in the Event of an Occurrence or Claim
The COVERED PARTY shall notify ICRMA within 30 days upon receipt of notice of a
CLAIM reasonably likely to exceed, inclusive of defense costs, Two Hundred and Fifty
Thousand Dollars ($250,000.00) or fifty percent of the RETAINED LIMIT, whichever is
less, or of any OCCURRENCE involving:
a.
b.
c.
d.
e.
f.
g.
h.
i.
j.
k.
l.
m.
n.
o.

One or more fatalities;
Loss of limb or amputation or multiple fractures;
Loss of use of any sensory organ;
Spinal cord injuries, quadriplegia, paraplegia, or hemiplegia;
Burns in the second or third degree;
Serious cosmetic disfigurement;
Paralysis;
Brain or neurological injuries;
Serious loss of use of any body functions;
Long-term hospitalization;
Any claim alleging sexual abuse, molestation, or harassment;
Title 42 U.S.C. section 1983 claims or other claims involving civil rights violations;
Any claim that includes a statutory attorney fees provision;
Any class action; or
WRONGFUL EMPLOYMENT PRACTICES.

Written notice containing particulars sufficient to identify the COVERED PARTY, and
all reasonably obtainable information with respect to the time, place, and circumstances
of the OCCURRENCE, and the names and addresses of the COVERED PARTY and
available witnesses shall be given to ICRMA or any of its agents as soon as possible after
notice of the claim is given to ICRMA, if such information is not provided to ICRMA
prior to or at the time of giving notice to ICRMA.
Such written notice shall comply with the ICRMA Liability Claim Best Practices and
Performance Standards for Third Party Administrators and shall be sent to ICRMA or its
designee.
ICRMA shall have the right to deny coverage under this MEMORANDUM for failure to
provide notice as required herein. If coverage is not denied, the COVERED PARTY’S
failure to give such written notice of the CLAIM shall result in a 25% increase of the
RETAINED LIMIT with respect to said CLAIM.
(a) If a CLAIM is made or suit is brought against the COVERED PARTY, the
COVERED PARTY shall forward to ICRMA every demand, notice, summons or
other process received by the COVERED PARTY or its representative.
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(b) The COVERED PARTY shall cooperate fully with ICRMA in the handling,
investigation, defense, and/or settlement of a CLAIM and, upon its request, assist in
enforcing any right of contribution or indemnity against any person or organization
that may be liable to the COVERED PARTY because of an OCCURRENCE with
respect to which coverage is afforded under this MEMORANDUM. The COVERED
PARTY shall attend hearings and trials and assist in securing and giving evidence and
obtaining the attendance of witnesses and shall not, except at its own cost, voluntarily
make any payments, assume any obligation or incur any expense which is likely to
result in an ULTIMATE NET LOSS that exceeds the RETAINED LIMIT stated in
the Declarations. In the event that the amount of ULTIMATE NET LOSS becomes
certain either through final court judgment or agreement among the COVERED
PARTY, the claimant and ICRMA, then ICRMA shall pay on behalf of the
COVERED PARTY the ULTIMATE NET LOSS as long as the COVERED PARTY
has provided ICRMA notice of the OCCURRENCE or CLAIM and has cooperated
fully with ICRMA as required herein.
4. Bankruptcy and Insolvency
Bankruptcy or insolvency of the MEMBER or any COVERED PARTY shall not relieve
ICRMA of any of its obligations hereunder nor shall such bankruptcy or insolvency
increase ICRMA'S obligations hereunder.
5. Other Coverage
(a) Except as provided in 5(b), the MEMBER must pay the full amount of its
RETAINED LIMIT in order for coverage under this MEMORANDUM to apply.
Payment of the RETAINED LIMIT by the MEMBER is required in addition to, and
regardless of, any payment or payments from any other source for or on behalf of that
MEMBER. If insurance or any other coverage with any insurer, joint powers
authority or other source is available to the COVERED PARTY covering a loss also
covered hereunder (whether on a primary, excess or contingent basis), the coverage
hereunder shall be in excess of, and shall not contribute with, such other insurance or
coverage. This coverage shall be in excess of, and shall not contribute with, any
insurance or coverage which names a COVERED PARTY herein as an insured or a
covered party, where such coverage applies to a loss also covered hereunder.
(b) Commercial coverage purchased directly by a MEMBER for the sole purpose of
insuring all or a portion of its RETAINED LIMIT, or coverage obtained by a provider
of services or products to a MEMBER and on which that MEMBER is an additional
insured or a covered party, may be utilized to pay all, or a portion of, the RETAINED
LIMIT.
6. Changes to the Memorandum
Notice to any agent or knowledge possessed by any agent or by any other person shall not
effect a waiver or change in any part of this MEMORANDUM nor preclude ICRMA
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from asserting any right under the terms of this MEMORANDUM, nor shall the terms of
this MEMORANDUM be waived or changed, except by endorsement issued by ICRMA
to form a part of this MEMORANDUM.
7. Subrogation
ICRMA shall be subrogated to the extent of any payment hereunder to the COVERED
PARTY’S rights of recovery thereof, and the COVERED PARTY shall do nothing after
loss to prejudice such right and shall do everything necessary to secure such right. Any
amount so recovered shall be apportioned as follows:
(a)

The expenses of all such recovery proceedings shall be paid before any
reimbursements are made. If there is no recovery in the proceedings conducted by
ICRMA, ICRMA shall bear the expenses thereof.

(b)

The highest layer of coverage shall be reimbursed first and, if there be sufficient
recoveries, then the next highest layer, until all recoveries are exhausted.

8. Assignment of Interest
No assignment of interest under this MEMORANDUM shall bind ICRMA without its
written consent endorsed hereon.
9. Severability of Interests
In the event of an OCCURRENCE for which more than one COVERED PARTY is or
may be held liable, this MEMORANDUM shall cover each such COVERED PARTY as
if separate MEMORANDA had been issued to each COVERED PARTY, except that
ICRMA’s liability for all COVERED PARTIES shall not exceed the Limit of Coverage
set forth in Section IV.
The inclusion of more than one COVERED PARTY in an OCCURRENCE under this
MEMORANDUM shall not operate to increase the Limit of Coverage or the RETAINED
LIMIT.
In the event that a CLAIM is brought against two or more MEMBERS arising out of the
same OCCURRENCE, and there is a dispute as to apportionment of liability between two
or more MEMBERS, ICRMA shall take no part in adjudicating the apportionment of
liability between two or more MEMBERS beyond the obligation to pay DEFENSE
COSTS. The MEMBERS shall make every good faith effort to cooperate with each
other, including entering into an appropriate joint defense agreement, to achieve
maximum savings and efficiency. If the apportionment of liability between the
MEMBERS is resolved, so that the only remaining issue as to the MEMBERS is
damages, then the MEMBERS agree that they can be defended from that point forward
by a single attorney to be selected by the involved MEMBERS from APPROVED
PANEL COUNSEL. If the involved MEMBERS cannot agree on a single attorney, then

ICRMA – Memorandum of
Liability Coverage

Page 26 of 37

July 1, 2016 – July 1, 2017

ICRMA’s Litigation Manager shall select an attorney from APPROVED PANEL
COUNSEL. In the event that the MEMBERS cooperate to achieve significant cost
savings, the Litigation Manager shall recommend to the Governing Board that the
RETAINED LIMIT of one or more involved MEMBERS may be decreased in an amount
to be determined by the Governing Board. Any such decrease in RETAINED LIMIT
shall apply only to the subject CLAIM under this paragraph.
10. No Accumulation of Limits
Subject to specific provisions of this MEMORANDUM regarding SEXUAL ABUSE,
PROPERTY DAMAGE or BODILY INJURY occurring over more than one
MEMORANDUM PERIOD shall be deemed to occur during only one MEMORANDUM
PERIOD, and that MEMORANDUM PERIOD shall be when any PROPERTY
DAMAGE or BODILY INJURY was first discovered. Coverage for such PROPERTY
DAMAGE or BODILY INJURY shall be provided by at most one Memorandum of
Coverage issued by the Authority.
Subject to specific provisions of this MEMORANDUM regarding SEXUAL ABUSE,
wWith respect to PERSONAL INJURY, WRONGFUL EMPLOYMENT PRACTICES,
and PUBLIC OFFICIALS' ERRORS AND OMISSIONS, an OCCURRENCE with a
duration of more than one MEMORANDUM PERIOD shall be treated as a single
OCCURRENCE arising during the MEMORANDUM PERIOD when the
OCCURRENCE began.
11. Cancellation and Termination
This MEMORANDUM may, with respect to any MEMBER, be cancelled by ICRMA
either for the then-current MEMORANDUM PERIOD or, in the event of expulsion,
permanently upon the occurrence of the events and under terms set forth in the ICRMA
Joint Powers Agreement and the Bylaws.
This MEMORANDUM may be terminated at any time in accordance with the Bylaws of
ICRMA.
12. Drop Down Exclusion
ICRMA's Limit of Coverage stated in the Declarations herein shall not be increased for
any reason, including, but not limited to, the refusal or inability, for any reason, of the
MEMBER to pay its RETAINED LIMIT or by the refusal or inability of any underlying
or excess insurer to pay, whether by reason of insolvency, bankruptcy, or otherwise.
13. Interpretation and Governing Law
This MEMORANDUM shall be interpreted without regard to the draftsman. The terms
and intent of this MEMORANDUM, with respect to the rights and obligations of any
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Comment [A11]: Added to ensure clarity

Comment [A12]: Added to ensure clarity

MEMBER, COVERED PARTY, or ICRMA, shall be interpreted and construed on the
express assumption that each participated equally in its drafting.
This MEMORANDUM shall be governed and construed in accordance with the laws of
the State of California.
14. Arbitration
THE PARTIES TO THIS MEMORANDUM UNDERSTAND THAT BY AGREEING
TO THIS MEMORANDUM OF COVERAGE THEY WAIVE ANY RIGHT THEY
MAY HAVE TO A TRIAL BY JURY AND TO CERTAIN TYPES OF DAMAGES
FOR THE PURPOSE OF ADJUDICATING ANY DISPUTE OR DISAGREEMENT AS
TO COVERAGE UNDER THIS MEMORANDUM.
Within sixty (60) days of the Covered Party’s receipt of a writing setting forth the
Authority’s coverage position which the Covered Party disputes, the Covered Party shall
submit the dispute in writing to the Authority’s Executive Director. Within twenty (20)
days of receipt of such writing, the Executive Director or designee shall acknowledge
receipt and place the matter on the agenda of the Claims Committee for consideration at
its next scheduled meeting. The Covered Party and/or the Authority may, but are not
required to, make a written and/or oral presentation to the Claims Committee. Within
twenty (20) days following that meeting, the Claims Committee shall render to the
Covered Party its written decision on the dispute or an explanation of why a decision
could not be rendered and the timing of the Claims Committee’s further consideration of
the issue. If not satisfied with the Claims Committee’s decision, the Covered Party,
within twenty (20) days of receipt of that decision, must submit a written notice of appeal
to the Executive Director of the Authority for consideration by the Governing Board at its
next scheduled meeting for which the dispute can be timely placed on the agenda. Within
twenty (20) days following the meeting of the Governing Board, the Governing Board
shall render to the Covered Party its written decision on the dispute, or an explanation of
why a decision could not be rendered and the timing of any further consideration of the
issue by the Board.
The Covered Party must exhaust the right to appeal, as set forth above, before pursuing
any court action or any other relief or action, including arbitration of a dispute if the
Covered Party and the Authority agree to arbitrate under the Arbitration Option set forth
below. The Covered Party must submit a written notice of intent to file an action for
Declaratory Relief, or a written request for arbitration, within ninety (90) days of receipt
of the Governing Board’s final written decision. If no such written notice or written
request is submitted to the Executive Director of the Authority, the Covered Party shall
be deemed to have waived any and all other forms of relief or appeal as to the coverage
dispute. An action for Declaratory Relief seeking to resolve the coverage dispute must be
filed within 90 days of submittal of the written notice of intent to file an action for
Declaratory Relief, and any unexpired statute of limitations shall be tolled until
expiration of that 90 day period. If an action for Declaratory Relief is not filed in the
Superior Court within the time limitations of this paragraph, then notwithstanding any
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statute of limitations provided in the California Code of Civil Procedure or otherwise, the
Covered Party shall be deemed to have waived and be barred from pursuing any further
relief, adjudication, action, arbitration or appeal regarding the coverage dispute.
As to any coverage dispute between the Authority and any Covered Party which arises
under any Memorandum of Coverage in effect before the effective date of this
Memorandum, the following provisions shall apply. If the coverage dispute has already
been submitted in writing to the Authority’s Executive Director, then the Covered Party
shall have the right to proceed with the dispute resolution procedure described in the
terms of the Memorandum of Coverage applicable to that coverage dispute. If the
Covered Party and the Authority agree, the coverage dispute may be resolved by an
action for Declaratory Relief under the terms of this Memorandum, notwithstanding that
the coverage dispute has already been submitted in writing to the Authority’s Executive
Director. If the coverage dispute has not already been submitted in writing to the
Authority’s Executive Director, then the terms of this Memorandum shall apply to
resolve the coverage dispute, with the added provision that the Covered Party shall
submit the dispute in writing to the Authority’s Executive Director within 60 days of the
inception date of this Memorandum.
Unless the parties to this Memorandum agree otherwise, any coverage dispute between
the Authority and a Covered Party regarding the interpretation of this Memorandum,
including a decision of the Authority to deny a defense and/or deny coverage for all or
part of a claim, shall be resolved by an action for Declaratory Relief filed in the
appropriate Superior Court in and for the State of California. Either the Covered Party or
the Authority may initiate the action for Declaratory Relief.
The scope of the action for Declaratory Relief shall be limited to seeking a judicial
interpretation of this Memorandum of Coverage, and, as appropriate, determination and
declaration of the amount, if any, to be paid by the Authority for indemnity or defense
owed under this Memorandum of Coverage, plus interest as provided herein. No other
legal theories or causes of action relating to or arising out of a coverage disagreement
under this Memorandum of Coverage shall be allowed, and such are expressly waived,
including but not limited to causes of action for breach of contract or breach of the
covenant of good faith and fair dealing. Neither the Authority nor the Covered Party
shall be entitled to a trial by jury. Neither the Authority nor the Covered Party shall be
entitled to any damages or relief other than as provided in this paragraph, plus simple
interest at the rate of 1% per year on any amounts adjudicated to be owed. Interest on
any amounts adjudicated to be owed shall run from the time any invoices for defense fees
and costs are actually submitted to the Authority (in the event it is adjudicated that the
Authority had a duty to defend the Covered Party and did not defend the Covered Party),
and/or from the time the Authority is provided written confirmation of the amount of
actual payment by the Covered Party of any judgment or settlement (in the event it is
adjudicated that the Authority had a duty to pay for any settlement or judgment on behalf
of the Covered Party and did not pay for any settlement or judgment on behalf of the
Covered Party). Notwithstanding anything in this paragraph, any party to the Declaratory
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Relief action preserves the right to appeal any judicial decision to the appropriate
appellate court, as provided by California law.
Regardless of the existence or outcome of a coverage dispute, a Declaratory Relief action
or any arbitration proceeding, the maximum amount or limit of coverage owed under this
Memorandum of Coverage by the Authority shall remain unchanged. Further, the
Authority shall owe Defense Costs only to the extent they are incurred in compliance
with the Litigation Management Practices and Procedures (LMPP). The provisions of
Section III – Defense and Settlement apply even if a Covered Party is disputing a
coverage denial or coverage limitation.
If any coverage dispute results in a settlement, or in a judgment or arbitration award, the
amount paid by the Authority shall be deemed to be ULTIMATE NET LOSS under this
Memorandum, and shall be considered and treated as any other payment of ULTIMATE
NET LOSS by the Authority as if there had been no coverage dispute.
Arbitration Option: If both the Governing Board and the Covered Party agree in writing,
then the coverage dispute may be resolved by binding arbitration or by any other means
mutually agreed between the Board and the Covered Party. In the event both the
Governing Board and the Covered Party agree to arbitrate, they shall be deemed to waive
any rights to pursue any adjudication or relief as to the coverage dispute in any other
forum or court, including any rights to appeal.
If both the Governing Board and the Covered Party agree to arbitrate, arbitration shall be
conducted pursuant to the California Code of Civil Procedure, sections 1280 et seq.
Arbitration shall be conducted by single arbitrator. The arbitrator shall not be employed
by or affiliated with the Authority or the Covered Party or any of the MEMBERS.
If both the Governing Board and the Covered Party agree to arbitrate, the parties shall
select the arbitrator within twenty (20) calendar days from the date of the written
agreement to arbitrate. If the parties are unable to agree upon an arbitrator within that
time period, they may mutually agree to a reasonable extension of time not to exceed
thirty (30) days. If the parties are unable to agree upon an arbitrator within that extended
time period, the Authority shall file a petition with the Los Angeles County Superior
Court requesting appointment of a neutral arbitrator, and the procedures set forth in the
California Code of Civil Procedure section 1281.6 shall be followed. Unless mutually
agreed otherwise, the arbitration hearing shall commence within forty-five (45) calendar
days from the date of the selection of the arbitrator.
Each party shall pay one-half the cost of the selected arbitrator. In addition, each party
shall be responsible for its own costs and expenses of arbitration regardless of the
outcome of the arbitration.
Except for notification of appointment and as provided in the California Code of Civil
Procedure sections 1282 et seq. for the scheduling of hearing(s) and matters relating to
the hearing, there shall be no communication between the parties and the arbitrator
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relating to the subject of the arbitration other than at oral hearings. The procedures set
forth in California Code of Civil Procedure section 1283.05 relating to depositions and
discovery shall apply to any arbitration pursuant to this paragraph. Except as provided
otherwise above, arbitration shall be conducted as provided in Title 9 of the Code of Civil
Procedure (commencing with Section 1280). The decision of the arbitrator shall be final
and binding, and shall not be subject to any appeal. The scope of the arbitration shall be
limited to the same scope as described above with respect to an action for Declaratory
Relief.
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Public Crisis Event Coverages Supplement
PUBLIC CRISIS EVENT COVERAGES
SUPPLEMENT TO THE MEMORANDUM
OF LIABILITY COVERAGE
For The
INDEPENDENT CITIES RISK MANAGEMENT AUTHORITY
(Hereinafter referred to as “Authority”)
Coverage Supplement Term: From 07.01.16 To 07.01.17
12.01 A.M. standard time at your mailing address on file
This Supplement to the Memorandum of Coverage (MEMORANDUM) does not provide
insurance, but instead provides for pooled self-insurance. This Supplement to the
MEMORANDUM is a negotiated agreement among the members of the Independent Cities
Risk Management Authority (Authority) and none of the parties to the MEMORANDUM o r
t h e S u p p l e m e n t is entitled to rely on any contract interpretation principles that require
interpretation of ambiguous language against the drafter of such agreement. This Supplement to
the MEMORANDUM shall be applied according to the principles of contract law, giving full
effect to the intent of the members of the Authority, acting through the Governing Board in
adopting this MEMORANDUM. As the Authority is not an insurer, it has no obligation to
issue reservation of rights letters, nor does it have an obligation to provide “Cumis” counsel to a
COVERED PARTY in disputed coverage situations under Civil Code section 2860. Finally,
failure to provide notice to a COVERED PARTY of any coverage dispute shall not operate
to waive any of the provisions of this Supplement to the MEMORANDUM.
Throughout this Supplement to the MEMORANDUM, words and phrases that appear
capitalized have special meanings. They are defined in this Supplement in SECTION III –
ADDITIONAL DEFINITIONS.
In consideration of the deposit premium, the Authority and the MEMBER agree as follows as
respects this Supplement to the MEMORANDUM:
SUPPLEMENTAL COVERAGE LIMITS:
Coverage A: Public Crisis Response - $250,000

Each Public Crisis Event
Per Member Agency

Coverage B: Public Crisis Communication - $ 50,000

Each Public Crisis Event
Per Member Agency

Coverage A and B Combined Limit: - $300,000

Coverage A and B Annual
Aggregate
Per Member Agency

Retained Limit - $0

Per Member Agency
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SECTION I – SUPPLEMENTAL COVERAGE AGREEMENT:
A.

Advancement of Public Crisis Response Costs during a Public Crisis Event:
The Authority’s reinsurer will pay on behalf of the Member Agency those Public Crisis
Response Costs that may be associated with occurrences covered by the Memorandum
that arise out of a Public Crisis Event that first commenced during the Coverage Period, up
to the amount of the Public Crisis Response Limit shown in the SUPPLEMENTAL
COVERAGE LIMITS of this Supplement. The Authority’s reinsurer may advance directly
to third parties the amount of Public Crisis Response Costs that may be associated with
damages covered by the Memorandum.

B.

Public Crisis Communication Expenses:
The Authority’s reinsurer will pay on behalf of the Member Agency the costs of Crisis
Communication Services arising from a Public Crisis Event that first commences during
the Coverage Period, up to the amount of the Crisis Communication Coverage Limit.

C. A Public Crisis Event will be deemed to have first commenced at the time during the

Coverage Period when a Key Executive of the Member Agency first becomes aware of an
Occurrence that gives rise to a Public Crisis Event and shall end at the earliest of the time
that the Authority’s reinsurer determines that a crisis no longer exists or when the
Coverage A and B Combined Limit, whichever applies, has been exhausted.
D.

The Public Crisis Event must arise out of, or result from, an occurrence that would
otherwise be covered under the terms of the Memorandum.

E.

No amount of Retained Limit shall apply to a Public Crisis Event or Public Crisis
Response. The Supplemental coverage provided is first dollar coverage, subject to all of the
terms and conditions of this Supplement.

F.

The SUPPLEMENTAL COVERAGE LIMITS shown above are in addition to the Limits of
Coverage shown in the Declarations of the Memorandum of Coverage.

SECTION II – SUPPLEMENTAL LIMITS OF COVERAGE:
A. The Public Crisis Response Limit is the most the Authority’s reinsurer will pay for all
Public Crisis Response Costs under this Supplement, regardless of the number of Public
Crisis Events deemed to have first commenced during the Coverage Period.
B. The Public Crisis Communication Limit is the most the Authority’s reinsurer will pay
for all Public Crisis Communication Costs under this Supplement, regardless of the
number of Public Crisis Events deemed to have first commenced during the Coverage
Period.
C. The Coverage A and B Combined Limit is the most the Authority’s reinsurer will pay in
the aggregate for all Public Crisis Response Costs and Public Crisis Communication
Costs under this Supplement, regardless of the number of Public Crisis Events deemed to
have first commenced during the Coverage Period.

ICRMA – Memorandum of
Liability Coverage

Page 33 of 37

July 1, 2016 – July 1, 2017

D. The Authority’s reinsurer will have no obligation to advance Public Crisis Response
Costs or to pay Public Crisis Communication Costs from the earliest of the time that the
Authority’s reinsurer determines that a crisis no longer exists or when the Coverage A
and B Combined Limit, whichever applies, has been exhausted.
SECTION III – ADDITIONAL DEFINITIONS:
A. Public Crisis Communication Limit means the limit shown for Coverage B: Public Crisis
Communication in the SUPPLEMENTAL COVERAGE LIMITS of this Supplement.
B. Public Crisis Communication Firm means any public relations firm approved by the
Authority’s reinsurer that is hired by the Authority’s reinsurer to perform Public Crisis
Communication Services in connection with the Public Crisis Event.
C. Public Crisis Communication Services means those services performed by a Public Crisis
Communication Firm in advising the Member Agency from a covered Public Crisis
Event by maintaining and restoring public confidence in that Member Agency.
D. Public Crisis Communication Costs means the following amounts incurred during a
covered Public Crisis Event:
1. Amounts for the reasonable and necessary fees and expenses incurred by a Public
Crisis Communication Firm in the performance of Crisis Communication
Services for a Member Agency solely arising from a covered Crisis Management
Event; and
2. Amounts for reasonable and necessary printing, advertising, mailing of materials, or
travel by directors, officers, employees or agents of a Member Agency or a Public
Crisis Communication Firm that are incurred at the direction of a Public Crisis
Communication Firm, and solely arising from a covered Crisis Management
Event.
E. Public Crisis Event means an event, situation or occurrence that, in the good faith opinion
of a Key Executive of the Member Agency and with the concurrence of the Authority’s
reinsurer, in absence of Public Crisis Communication Services, has arisen out of or
resulted from:
1. occurrences that are provided coverage for under the terms of the Memorandum,
and
2. the potential for significant adverse multi-state or national news media coverage for
the Member Agency in connection with such event, situation or occurrence
The Public Crisis Event must may have components of escalating intensity that has led to
interference of the normal operations of the Member Agency that jeopardizes the public
opinion of the Member Agency, and receives close media or governmental scrutiny.
F. Public Crisis Response Costs means the following reasonable and necessary expenses
incurred during a Public Crisis Event and directly caused by a Public Crisis Event,
provided that such expenses have been pre-approved by the Authority’s reinsurer and are
associated with damages that would be covered by the Memorandum, as follows:
1. Medical expenses;
ICRMA – Memorandum of
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Comment [A13]: Evanston (Markel) is interested
in taking a more proactive and member-friendly
approach toward coverage, thus language is being
revised to reduce the coverage threshold. This
language needs to be approved by Markel.

2. Funeral expense;
3. Psychological counseling;
4. Travel expenses;
5. Temporary living expenses;
6. Expenses to secure the scene of a Public Crisis Event; and
7. Any other expenses as pre-approved by the Authority’s reinsurer.
G. Public Crisis Response Limit means the limit shown for Coverage A: Public Crisis
Response in the SUPPLEMENTAL COVERAGE LIMITS of this Supplement.
H. Key Executive means the City Manager/Chief Executive Officer, Assistant City Manager,
Department Director, Mayor or General Counsel of the Member Agency. A Key Executive
also means any other person designated as such in writing by the Member Agency’s Board
of Directors prior to or at the time the Public Crisis Event first commenced.
SECTION IV – ADDITIONAL EXCLUSIONS:
A. This supplemental coverage will not apply to any Public Crisis Response Costs or Public
Crisis Communication Costs in connection with a Public Crisis Event:
1. arising out of, based upon or attributable to any acts alleged, or to the same or related
acts alleged or contained, in any crisis, claim or Suit that has been reported, or in any
circumstances where notice has been given under any coverage of which this
Memorandum is a renewal or replacement or which it may succeed in time; or
2. arising out of, based upon or attributable to any pending or prior crisis, claim, or Suit as
of the inception date of this Memorandum;
3. arising out of, based upon or attributable to any crisis, claim or Suit that is not otherwise
covered by the Memorandum
SECTION V – ADDITIONAL CONDITIONS:
A. To be eligible for the advancement of Public Crisis Response Costs or the payment of any

Public Crisis Communication Cost, the Member Agency must report any Public Crisis
Event to the approved Public Crisis Communication Firm or directly to the Authority’s
reinsurer as soon as practicable when the Member Agency’s Key Executive first becomes
aware of an Occurrence that may reasonably be expected to give rise to a Public Crisis
Event.
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Notice of a Public Crisis Event must be given to the approved Public Crisis
Communication Firm, the Abernathy-MacGregor Group, by calling and speaking with a
representative of the Abernathy-MacGregor Group at one of the following first points of
contact phone numbers:
Los Angeles Office Contacts
Ian Campbell
Managing Director
Office: (213) 630-6550
Cell: (213) 422-7958
Email: IDC@abmac.com

New York Office Contacts
Rhonda Barnat
Managing Director
Office: (212) 371-5999
Cell: (917) 912-6378
Email: RB@abmac.com

Rosemary Wilson
Senior Vice President
Office: (213) 630-6550
Cell: (818) 433-9712
Email: RDW@abmac.com

Mike Pascale
Managing Director
Office: (212) 371-5999
Cell: (917) 860-2048
Email: MMP@abmac.com

Joe Hixson
Senior Vice President
Office: (213) 630-6550
Cell: (617) 710-1749
Email: JRH@abmac.com

Allyson Vento
Executive Vice President
Office: (212) 371-5999
Cell: (917) 715-6949
Email: AMV@abmac.com

Beth Hoang
Vice President
Office: (213) 630-6550
Cell: (585) 315-9759
Email: BOH@abmac.com

Kendell Moore
Account ExecutiveVice President
Office: (212) 371-5999
Cell: (908) 256-2781
Email: KEM@abmac.com

Kristin Cole
Account Executive
Office: (213) 630-6550
Cell: (310) 614-9208
Email: KEC@abmac.com
Written notice shall be given as soon as soon as practicable thereafter and should include:
1. how, when and where the Public Crisis Event is taking or took place;
2. the names, addresses, and contact information of any injured parties and any witnesses;

and
3. the nature and location of any injury or damage arising out the Public Crisis Event.
B. Any payment by the Authority’s reinsurer for Public Crisis Communication Costs or any

advancement of Public Crisis Response Costs under this Supplement will not:
1. be deemed to be a determination of the Member Agency’s liability with respect to any

claim or Suit that results from a Public Crisis Event; and
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2. create any duty for the Authority to defend any Suit or to investigate any claim arising

from a Public Crisis Event, nor trigger, create or imply any coverage obligations under
the Memorandum
All other terms, definitions, conditions and exclusions of the Memorandum remain unchanged.
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FAA News
Federal Aviation Administration, Washington, DC 20591
_____________________________________________________________________
June 21, 2016
SUMMARY OF SMALL UNMANNED AIRCRAFT RULE (PART 107)
Operational Limitations

•
•

•

•

•
•
•
•
•
•
•
•
•
•
•
•
•
•

Unmanned aircraft must weigh less than 55 lbs. (25 kg).
Visual line-of-sight (VLOS) only; the unmanned aircraft must
remain within VLOS of the remote pilot in command and the
person manipulating the flight controls of the small UAS.
Alternatively, the unmanned aircraft must remain within
VLOS of the visual observer.
At all times the small unmanned aircraft must remain close
enough to the remote pilot in command and the person
manipulating the flight controls of the small UAS for those
people to be capable of seeing the aircraft with vision
unaided by any device other than corrective lenses.
Small unmanned aircraft may not operate over any persons
not directly participating in the operation, not under a
covered structure, and not inside a covered stationary
vehicle.
Daylight-only operations, or civil twilight (30 minutes before
official sunrise to 30 minutes after official sunset, local time)
with appropriate anti-collision lighting.
Must yield right of way to other aircraft.
May use visual observer (VO) but not required.
First-person view camera cannot satisfy “see-and-avoid”
requirement but can be used as long as requirement is
satisfied in other ways.
Maximum groundspeed of 100 mph (87 knots).
Maximum altitude of 400 feet above ground level (AGL) or, if
higher than 400 feet AGL, remain within 400 feet of a
structure.
Minimum weather visibility of 3 miles from control station.
Operations in Class B, C, D and E airspace are allowed with
the required ATC permission.
Operations in Class G airspace are allowed without ATC
permission.
No person may act as a remote pilot in command or VO for
more than one unmanned aircraft operation at one time.
No operations from a moving aircraft.
No operations from a moving vehicle unless the operation is
over a sparsely populated area.
No careless or reckless operations.
No carriage of hazardous materials.

•
•

•
•

•

•

Remote Pilot in Command
Certification and
Responsibilities

•
•

•

•

•

Requires preflight inspection by the remote pilot in
command.
A person may not operate a small unmanned aircraft if he or
she knows or has reason to know of any physical or mental
condition that would interfere with the safe operation of a
small UAS.
Foreign-registered small unmanned aircraft are allowed to
operate under part 107 if they satisfy the requirements of
part 375.
External load operations are allowed if the object being
carried by the unmanned aircraft is securely attached and
does not adversely affect the flight characteristics or
controllability of the aircraft.
Transportation of property for compensation or hire allowed
provided thato The aircraft, including its attached systems, payload and
cargo weigh less than 55 pounds total;
o The flight is conducted within visual line of sight and not
from a moving vehicle or aircraft; and
o The flight occurs wholly within the bounds of a State and
does not involve transport between (1) Hawaii and
another place in Hawaii through airspace outside
Hawaii; (2) the District of Columbia and another place
in the District of Columbia; or (3) a territory or
possession of the United States and another place in
the same territory or possession.
Most of the restrictions discussed above are waivable if the
applicant demonstrates that his or her operation can safely
be conducted under the terms of a certificate of waiver.
Establishes a remote pilot in command position.
A person operating a small UAS must either hold a remote
pilot airman certificate with a small UAS rating or be under
the direct supervision of a person who does hold a remote
pilot certificate (remote pilot in command).
To qualify for a remote pilot certificate, a person must:
o Demonstrate aeronautical knowledge by either:
 Passing an initial aeronautical knowledge test at
an FAA-approved knowledge testing center; or
 Hold a part 61 pilot certificate other than student
pilot, complete a flight review within the previous
24 months, and complete a small UAS online
training course provided by the FAA.
o Be vetted by the Transportation Security Administration.
o Be at least 16 years old.
Part 61 pilot certificate holders may obtain a temporary
remote pilot certificate immediately upon submission of their
application for a permanent certificate. Other applicants will
obtain a temporary remote pilot certificate upon successful
completion of TSA security vetting. The FAA anticipates that
it will be able to issue a temporary remote pilot certificate
within 10 business days after receiving a completed remote
pilot certificate application.
Until international standards are developed, foreign-

certificated UAS pilots will be required to obtain an FAAissued remote pilot certificate with a small UAS rating.

A remote pilot in command must:
• Make available to the FAA, upon request, the small UAS for
inspection or testing, and any associated documents/records
required to be kept under the rule.
• Report to the FAA within 10 days of any operation that
results in at least serious injury, loss of consciousness, or
property damage of at least $500.
• Conduct a preflight inspection, to include specific aircraft
and control station systems checks, to ensure the small UAS
is in a condition for safe operation.
• Ensure that the small unmanned aircraft complies with the
existing registration requirements specified in
§ 91.203(a)(2).
A remote pilot in command may deviate from the requirements
of this rule in response to an in-flight emergency.
Aircraft Requirements

•

FAA airworthiness certification is not required. However, the
remote pilot in command must conduct a preflight check of
the small UAS to ensure that it is in a condition for safe
operation.

Model Aircraft

•

Part 107 does not apply to model aircraft that satisfy all of
the criteria specified in section 336 of Public Law 112-95.
The rule codifies the FAA’s enforcement authority in part
101 by prohibiting model aircraft operators from endangering
the safety of the NAS.

•
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Governing Board
Subject:

Website Launch

Action for
consideration:

Review and file

Background:
RPA is pleased to announce the launch of the new and improved ICRMA website at icrma.org.
While you can still access agendas, minutes, and governing documents, the new website offers a
number of updated features, including:

•

An updated, unified appearance incorporating the new ICRMA logo and branding.

•

Streamlined layout for easier navigation

•

More robust risk management resources

•

Single-sign-on access to vendor tools, such as Safety National and BRIT In2Vate online
trainings

•

Services section: in this new section, you’ll find detailed information about the different
resources available to you as an ICRMA member, including actuarial reports, property
appraisals, and the Risk Management fund.

Training Opportunities
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•

Updated Members section – To log in for the first time, please use your city email address –
or first and last name – and the default password of welcome123. As soon as you log in, you
will be prompted to change your password.

•

Trouble logging on? Need to create an account? Contact Ashley O'Brian for assistance.

Recommendation:

Review and file

Attachments:

None

Prepared by:

Ashley O’Brian, Assistant Administrator

Governing Board
Subject:

August 11, 2016

Member Request to add Terence Gallagher of Olivarez Madruga to the
Liability Defense Panel

Action for
consideration:
Consider the addition of Terence Gallagher of Olivarez Madruga to the
Liability Defense Panel
Background:
According to ICRMA’s Litigation Management Policies and Procedures (LMPP), Approved Panel
Counsel, Section 1.1, attorneys must be approved for inclusion on the liability defense panel by the
Board. Attorneys must be nominated in writing, agree to the provisions of the LMPP, and have at
least five years of civil litigation practice which includes substantial and significant defense
experience in the area of public sector litigation in California.
The City of El Monte has nominated Terence Gallagher of Olivarez Madruga to serve on the
Approved Liability Defense Panel.
The application package, which includes the nomination letter, attorney resume, signed agreement to
comply with ICRMA’s LMPP is attached. ICRMA previously received Olivarez Madruga’s
insurance information so it was not requested.
Recommendation: Consider the request from the City of El Monte to add Terence Gallagher of
Olivarez Madruga to the Liability Approved Panel Counsel.
Attachments:

Application Package

Prepared by:

Beth Lyons, Executive Director

TERENCE J. GALLAGHER
Partner
State Bar Number 192341
tgallagher@omlawyers.com

PROFESSIONAL EXPERIENCE
Terence J. Gallagher is a Partner with Olivarez Madruga, LLP. Mr. Gallagher has participated in
and managed civil litigation disputes from the initial stage of pre-filing investigation and analysis
through trial, judgment, and appeal. His experience includes matters involving business,
commercial, construction, and real estate law disputes, personal injury, intellectual property,
unfair competition, personal injury, civil rights, and employment discrimination defense. He has
handled cases which range from single-party disputes to complex multi-party and class action
matters.
Mr. Gallagher has experience in all aspects of litigation, including preparation and practice
involving pleadings, written and deposition discovery, procedural and dispositive pretrial
motions and writs, as well as managing and handling arbitration, trial, administrative, and
appellate proceedings. Mr. Gallagher’s practice has included representing numerous public and
private entities in negotiations and construction disputes and litigation involving competitive
bidding, subcontractor substitution, delay and disruption damages, design and construction
defects, and mechanic’s liens and stop notices.
Mr. Gallagher also has counseled public entities in employment matters involving certificated
and classified personnel, including grievances, investigations of misconduct, disciplinary
proceedings and hearings involving suspensions and dismissal, and employment discrimination
charges before the Equal Employment Opportunity Commission and California Fair
Employment and Housing Commission.
Mr. Gallagher has represented numerous public entities and private business enterprises. His
public sector representation includes handling ligation matters for the Los Angeles Community
College District, the Cities of Bellflower, Cudahy, El Monte, Irvine, San Clemente, San
Fernando, and Yorba Linda, and unified school districts which include Capistrano Valley,
Compton, Lynwood, and Saddleback. His representation of corporate and business entity clients
has included Brother International Corporation, CNA Insurance, Derma Genesis Inc., Drug
Emporium, Inc., First American Title Company, Fred Meyer Stores, Inc., John Laing Homes
(California), Inc., Ralphs Grocery Co., Parking Company of America, Sangean USA, and Ware
Disposal Co., Inc.
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REPRESENTATIVE MATTERS
•

Coffey v. Lynwood Unified School District, Los Angeles Superior Court Case No.
TC024586. Defended Lynwood Unified School District in case alleging race, age, and
disability discrimination claims.

•

Pickard Construction Inc. v. City of Monrovia, Los Angeles Superior Court Case No.
BC189268. Defended City of Monrovia in construction contract dispute involving delay
claims and alleged design and construction defects in fire station project.

•

Sebastian International v. Drug Emporium, Inc., Los Angeles Superior Court Case No.
BC 175935. Obtained summary judgment and defended appeal on behalf of national
retail store chain Drug Emporium in commercial dispute involving business torts claims
which included unfair competition and interference with contract.

•

Joico Laboratories Inc. v. Fred Meyer Stores, Inc., Los Angeles Superior Court Case No.
177843. Defended retailer in business tort litigation and obtained judgment of dismissal
of lawsuit seeking invalidation of corporate merger transaction involving multiple
national retail store chains.

•

Salgado v. County of Los Angeles, Los Angeles Superior Court Case No. SCC22624,
(1998) 19 Cal. 4th 629. Assisted in Plaintiff’s appeal in medical malpractice case
involving damages valuation and satisfaction of judgment under Medical Insurance
Compensation and Recovery Act.

•

In Re Matter of Search Warrant Number 10282H. Defended City of El Monte’s police
department in criminal defendant’s petitions for return of seized evidence.

•

Jackson v. City of Fullerton Police Department, U.S. District Court for the Central
District of California Case No. CV 04-6222. Represented City of Fullerton in 42 U.S.C.
§ 1983 wrongful termination case based on alleged retaliation under First Amendment.

•

Lavery v. City of Laguna, U.S. District Court for the Central District of California Case
No. SACVO-388. Represented City of Laguna Beach and two individual police officers
in 42 U.S.C. § 1983 wrongful arrest case based on First Amendment challenge to public
art sales ordinance.

•

California Earth Corps v. State Lands Commission et al., Sacramento Superior Court
Case No. 01CS01556. Represented City of Long Beach in constitutional challenges to
transfer of land under public tidelands trust.

•

Neighborhood Schools for Our Kids v. Capistrano Unified School District, Orange
County Superior Court Case No. 05CC07288. Represented school district in Proposition
209 and equal protection challenges to race-conscious school attendance boundary
determinations.
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•

Crawford v. Huntington Beach Unified High School District, Orange County Superior
Court Case No. 01CS01556. Represented school district in Proposition 209 and equal
protection challenges to race-conscious school transfer policy.

•

Leigh Investments, LLC v. City of Adelanto, San Bernardino County Superior Court Case
No. CIVVS703503.
Represented Adelanto and obtained judgment in inverse
condemnation case based on denial commercial land use entitlement application.

•

Cities of Arcadia et al. v. The State Water Resources Control Board et al., Los Angeles
County Superior Court Case No. GIC 803631. Represented twenty-two Los Angeles
County Cities challenging a regulation imposing a “zero” trash discharge limit from
municipal storm drains into the Los Angeles River.

•

In re Los Angeles County Municipal Stormwater Permit Litigation, Lead Case No.
BS080548; [Related Cases: BS080753; BS080758; BS080791; BS080792; BS080807].
Represented thirty-one Los Angeles County Cities, along with the Building Industry
Legal Defense Foundation, in an action challenging a National Pollutant Discharge
Elimination System (“NPDES”) Permit issued by the Los Angeles Regional Water
Quality Control Board for the County of Los Angeles and all Cities within the County.

EDUCATION
•

University of California, Hastings College of the Law, J.D., cum laude, 1997
Hastings Law Journal, Technical Editor
Order of the Coif
Thurston Society Scholastic Honor Association
American Jurisprudence Award, Constitutional Law

•

University of California, Irvine, B.A., Environmental Analysis and Design, magna cum
laude, 1993

BAR AND COURT ADMISSIONS
•

State Bar of California (1997)

•

United States District Court for the Central District of California (1998)

•

United States District Court for the Eastern District of California (1998)

•

United States District Court for the Northern District of California (1998)

•

United States District Court for the Southern District of California (1998)

•

United States Court of Appeals for the Ninth Circuit (1998)

3

Governing Board
Subject:

Action for
consideration:

August 11, 2016

Member Request to add Timothy Davis and Charles Slyngstad of Burke,
Williams & Sorenson to the Liability Defense Panel

Consider the addition of Timothy Davis and Charles Slyngstad of Burke,
Williams & Sorenson to the Liability Defense Panel

Background:
According to ICRMA’s Litigation Management Policies and Procedures (LMPP), Approved Panel
Counsel, Section 1.1, attorneys must be approved for inclusion on the liability defense panel by the
Board. Attorneys must be nominated in writing, agree to the provisions of the LMPP, and have at
least five years of civil litigation practice which includes substantial and significant defense
experience in the area of public sector litigation in California.
The City of Inglewood has nominated Timothy Davis and Charles Slyngstad of Burke, Williams &
Sorenson to serve on the Approved Liability Defense Panel.
The application package, which includes the nomination letter, attorney resumes, signed agreements
to comply with ICRMA’s LMPP is attached. ICRMA previously received Burke, Williams, &
Sorenson’s insurance information so it was not requested.
Recommendation: Consider the request from the City of Inglewood to add Timothy Davis and
Charles Slyngstad of Burke, Williams & Sorenson to the Liability Approved Panel Counsel.
Attachments:

Application Package

Prepared by:

Beth Lyons, Executive Director

Timothy L. Davis
Timothy Davis is a partner in Burke, Williams & Sorensen's Silicon
Valley office and is Chair of the firm's Labor and Employment
Law practice group.

Partner

State Bar Number 181532
Silicon Valley Office
1503 Grant Road
Suite 200
Mountain View, California 94040
direct: 650.681.8317
main: 650.327.2672
fax: 650.688.8333
tdavis@bwslaw.com

P RACTICE G ROUPS
Labor & Employment Law
Litigation
Public Law

E DUCATION
J.D., University of the Pacific,
McGeorge School of Law,
1995
B.A., cum laude , Integral
Studies, Saint Mary's College of
California, 1992

A DMISSIONS
State Bar of California, 1996
United States District Court,
Central District, 1996

Mr. Davis is an experienced trial lawyer. He has tried to verdict
employment cases in both federal and state court, and has
conducted over 70 employment arbitrations. Mr. Davis routinely
defends employers in litigation matters in actions involving state
and federal law, such as Title VII, the California Fair Employment
and Housing Act, Americans with Disability Act, Age
Discrimination and Employment Act, Family and Medical Leave
Act, California Family Rights Act, California Pregnancy Disability
Act, Public Safety Officers Procedural Bill of Rights, and wage
and hour issues, including wage and hour class actions. He has
represented both public and private clients in claims of wrongful
termination, breach of fiduciary duty, breach of loyalty, unlawful
interference with prospective economic advantage, unfair
competition, and constitutional rights violations. His practice
also includes the representation of public employers before
state, federal, and local administrative proceedings, including
the Department of Labor, local civil service commissions, PERB,
EEOC, and OSHA.
His litigation practice, with substantial
emphasis and experience in labor and employment,
encompasses all aspects of litigation, including trial, all phases of
trial preparation, arguing law and motion matters, taking
depositions, preparing and responding to pleadings, drafting
and responding to written discovery, and research. Mr. Davis'
reported decisions include Alhambra Police Officers Association
v. City of Alhambra , (2003) 113 Cal.App.4th, 413.
Additionally, his practice includes internal investigations of
employment
complaints
involving
discrimination
and
harassment, as well as the presentation of seminars on how to
prevent discrimination and harassment and investigate
allegations of discrimination and harassment. He also trains
human resources professionals and managers regarding proper
investigation techniques. His practice includes development of
personnel rules and policies including discipline and grievance
procedures, and the investigation of grievances. He advises
management clients on labor and employment law compliance
matters. He has also served as legal advisor during grievance
proceedings.
Mr. Davis' commitment and experience in public law began in
law school, where he co-authored the article, "Does a Public Law
Attorney Owe a Duty to Third Parties?," which appeared in the
Summer 1994 issue of the Public Law Journal .

Representative Litigation Matters
Case Name
Torrance et al. v. City of Alhambra

Area of Emphasis
Public Safety Officers Procedural Bill of
Rights litigation

Flannagan v. City of Alhambra

Police First Amendment litigation

Alhambra Police Officers Association v. City
of Alhambra

Public Safety Officers Procedural Bill of
Rights litigation

Verdict/Outcome
Prevailed at trial; employee writ and
request for injunction denied; affirmed on
appeal
Federal jury trial verdict for plaintiff limited
to $8,000 damages
Prevailed at trial; affirmed on appeal

Representative employment-related litigation
Tony Reeves v. City of Alhambra
Anthony Jones v. City of Alhambra
Earl Botke v. City of Alhambra
Alhambra Firefighters Association v. City of
Alhambra
Edith Lopez v. City of Alhambra
Isaac Amey v. City of South Gate, et al.
Sonia Clayton v. City of South Gate, et al.
Armando Castillo v. Ventura County
Community College Dist.
Ray Centeno v. Ventura County
Community College District

Race discrimination litigation
Race discrimination litigation
Race discrimination litigation
Employment litigation

Prevailed on summary judgment
Prevailed on summary judgment
Prevailed on summary judgment
Prevailed on summary judgment

Police discrimination litigation - race,
gender, religion
Race discrimination/ harassment litigation
Pregnancy and gender discrimination
litigation
Race and age discrimination litigation

Settled at mediation

Race discrimination and harassment
litigation

Settled at mediation

Settled at mediation
Settled after mediation
Settled at mediation

Representative arbitrations involving public employee claims
Peter Nava v. City of Alhambra

Wrongful termination arbitration

Prevailed at arbitration; employee writ
denied; affirmed on appeal
Prevailed at arbitration; employee writ
denied
Prevailed at arbitration; employee writ
denied
Prevailed at arbitration
Prevailed at arbitration
Prevailed at arbitration
Prevailed at arbitration; writ of mandate
denied
Prevailed at arbitration on both matters

Daniel Humphreys v. City of Alhambra

Wrongful termination arbitration

Philip Sheriden v. City of Alhambra

Wrongful termination

Pfau v. City of Alhambra
Jose Feliciano v. City of Glendale
Mike Briedert v. City of Santa Clarita
R.P. Brar v. City of Banning

Employment arbitration
Wrongful demotion arbitration
Wrongful termination
Wrongful termination

Cecelia Costlano v. City of Moorpark
Celia Hernandez v. City of Moorpark

Wrongful suspension and wrongful
termination
Wrongful termination arbitration

Anthony Smith v. City of Chino Hills
Michael Johnson v. Port Hueneme

Wrongful termination arbitration
Wrongful termination arbitration

Prevailed at arbitration
Prevailed at arbitration

John Harbor v. City of Santa Paula
Larry Blinn v. Port Hueneme
Israel Reyes v. Port Hueneme
Myrna Kassack v. City of Hemet

Wrongful termination
Wrongful termination
Wrongful termination
Termination

Prevailed at arbitration
Prevailed at arbitration
Prevailed at arbitration
Prevailed at arbitration; upheld on writ
before in Superior Ct.

Prevailed at arbitration

Publi cations & Present ations
Labor and Employment Law Update for League of California Spring Conference and Fall
Conference in 2015
Going with the Flow: Managing Multiple Bargaining Units to Obtain Optimal Settlements,
CALPELRA Annual Training Conference, Monterey Conference Center, November 2014

Timothy L. Davis
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Preparing for Factfinding: Tools to Navigate the Impasse Process Under the MMBA,
CALPELRA Annual Training Conference, Monterey Conference Center, November 20, 2013
Preparing for Factfinding: Tools to Navigate the Impasse Process Under the MMBA, County
Counsels Association of California Employment Law Fall Conference, November 7, 2013
Negotiating Changes to Pension Benefits, San Diego Taxpayers Association, September 12,
2013
Predict a Better Future: Dealing with Difficult Employees, 2013 Western Region IPMA Annual
Training Conference, May 1, 2013
Creating Effective Documentation, California Joint Powers Insurance Authority's Human
Resources Academy, April 23, 2013
Burke Attorneys Presented at CALPELRA's 2012 Annual Training Conference, Monterey
Conference Center, December 5 - 6, 2012
Negotiating Changes to Pension Benefits, San Diego Taxpayers Association, 2012
CALPELRALearn - Navigating the Interactive Process Under the ADA and FEHA, While
Effectively Administering Leaves of Absence, CarrAmerica Conference Center, March 27,
2012
Negotiating Changes to Pension Benefits, San Diego Taxpayers Association, 2011
Public Pensions: Vested Benefits or Not?, 05.12.2011Bargaining on the Edge: Realities of the
Next Round of Bargaining, CALPELRA Annual Conference, November 2010
The Dieter's Guide to Employment Claim Investigations, CAJPA Annual Conference,
September 2009
Which Way NOLA – At the Intersection of Labor Relations and POBR/FBOR, CALPELRA,
November 2008
Employment: Law Updates and Trends: Notable Changes in Case Law and Statutes, CAJPIA
Risk Management Conference, November 2008
Avoiding the Big Hit, CAJPA Fall Conference, September 2008
Public Safety Officers Procedural Bill of Rights, CALPELRA, November 2007
Diversity and Prevention of Harassment, Discrimination, and Retaliation, CJPIA, October
2007
Supervisory Training: Diversity and Prevention of Harassment, Discrimination, and
Retaliation, CJPIA, October 2007
Understanding Employee Leaves, Vernon Chamber of Commerce, October 2007
Mandatory Supervisory Harassment Training: Status of the Regulations, Labor and

Employment Law Update, July 2007

Timothy L. Davis
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Charles E. Slyngstad
Mr. Slyngstad's practice involves the relationships between
employers and employees, businesses and contracting parties,
and lawyers and clients. He has experience as lead trial counsel
in cases that included allegations of fraud, employee whistle
blowing, race discrimination, the False Claims Act, conflicts of
interest, employee pension and welfare benefits, wrongful
termination, legal malpractice, malicious prosecution, alter ego,
breach of fiduciary duty, and breach of contract. He also has
handled many appeals, for both public and private clients.

Partner

Los Angeles Office
444 South Flower Street
Suite 2400
Los Angeles, California 90071
direct: 213.236.2709
main: 213.236.0600
fax: 213.236.2700
cslyngstad@bwslaw.com

P RACTICE G ROUPS
Labor & Employment Law
Litigation
Real Estate & Business Law
Public Law

E DUCATION
J.D., University of California,
Hastings College of the Law
B.A., University of California,
Berkeley

A DMISSIONS
State Bar of California
United States Court of Appeals
for the Ninth Circuit
United States District Court for
the Central, Eastern, Northern,
and Southern Districts of
California
United States Supreme Court

Mr. Slyngstad has acted as outside general counsel for clients,
providing daily advice regarding employment, litigation and
business issues. He currently performs in this capacity for the
owner of several large retirement communities in Santa Clara
and Napa Counties, and previously performed in the same
capacity for a San Bernardino County non-profit hospital from
1995 to 2012.

Labor and Employment Law
Mr. Slyngstad has represented private and public employers in
employment matters, providing preventive counseling and
litigation defense against various legal theories.
His
representation has involved different industries, including health
care, transportation, travel, entertainment, employee benefits,
apparel, real estate, and housing. For large cities and public
agencies, he has successfully investigated and prosecuted
former employees and others who appropriated or misused their
employers’ funds.
He tried several long-cause employment cases to jury verdicts in
Los Angeles Superior Court, involving causes of action for
whistle blower retaliation, discrimination, fraud, and breach of
fiduciary duty. He served as the primary attorney for a national
employee benefits firm in a Department of Labor lead
enforcement case in the United States District Court for the
Central District of California. His class action experience has
included serving as appointed class counsel on behalf of Plaintiff
and Defendant classes.

Litigation
Mr. Slyngstad is certified as a specialist in Legal Malpractice Law
by the Board of Legal Specialization of the State Bar of
California, a subject area that includes the prosecution and
defense of lawyers in professional liability disputes, conflicts of
interest, ethics, malicious prosecution, and anti-SLAPP motions.
In addition to matters involving lawyers and clients, he also has
handled many complex business litigation cases for private
companies, and claims for and against qui tam plaintiffs and

others under the federal and state False Claims Acts in the
healthcare, defense, entertainment, and housing industries.
Additional cases have included a wide variety of other torts,
including accounting malpractice, securities fraud and
fraudulent Ponzi schemes, prosecuting and defending claims of
violations of Business & Professions Code section 17200,
creditors claims, false advertising, real estate transactions, bank
fraud, and trademarks and trade names. He has taken to trial
more than 35 such cases in California courts, including federal
courts.

Real Estate and Business Law
Mr. Slyngstad, in association with bankruptcy counsel, advised
Victor Valley Community Hospital in connection with the sale of
substantially all of its assets and the confirmation of its Chapter
11 Plan of Liquidation. He applied for and obtained conditional
consent to the sale of the hospital by the California Attorney
General. He has acted as outside counsel and provided advice
to a number of businesses, including other health care
enterprises, closely held companies (most recently in 2015,
assisting a minority shareholder in a film-editing corporation),
and sole proprietorships. In addition, Mr. Slyngstad has assisted
court appointed receivers in workouts and liquidations of
businesses under court supervision.

Representative Matters
Currently assisting the Los Angeles Memorial Coliseum
Commission in its plaintiff cases alleging conspiracy to defraud,
inducing breaches of fiduciary duty, and conflicts of interest.
Currently assisting the City of Pasadena in false claims and
Government Code section 1090 conflicts arising from a former
employee’s abuse of the municipality’s underground utility fund.
Currently assisting the City of Glendale and the Housing
Authority of the City of Glendale in the resolution of issues
raised by the misapplication of affordable housing funds by a
developer, general contractor, and subcontractors on
developments in the city.
Resolved a legal malpractice case against a large Orange County
law firm arising from allegations of compromised joint
representation and conflicts of interest.
Obtained a judgment for $1.9 million against former consultant
to the Housing Authority of the City of Los Angeles for fraud,
and, in a separate case, a judgment for $605,000 against a
former employee of the Authority and his brothers for violations
of the False Claims Act and fraud.

Charles E. Slyngstad
Page 2

Successfully obtained the dismissal of a complex legal
malpractice case as a sanction for spoliation of evidence. On
appeal, the Court of Appeal affirmed the dismissal and adopted
Mr. Slyngstad’s burden-shifting approach that required the
accused spoliator to disprove any prejudice caused by his
destruction of evidence after Mr. Slyngstad showed that his
clients were harmed in their ability to establish their case
because of the spoliation.
Settled whistle blower lawsuit for $19,000 where plaintiff had
secured an award of more than $400,000 and reinstatement in
arbitration proceeding against public agency handled by prior
counsel for client.
Obtained a judgment for individual client for $9.6 million for
libel, including special damages of $6.176 million and general
damages for loss of reputation of $3 million.
Assisted client in recovering against fidelity bond for all losses
suffered as a result of an invoice scheme by an accounting
department employee, who was arrested at her desk and walked
out of the business premises.
Settled multiple lawsuits against a professional firm that was
alleged to have committed negligence and breach of fiduciary
duty in failing to oversee employee and prevent his sales of
investment contracts in Ponzi scheme to clients of the firm.

Reported Cases
S.E.C. v. American Capital Investments, Inc., 98 F.3d 1133 (9th
Cir. 1996), cert. denied, 520 U.S. 1185 (1997) (involving
receivership and multistate, commercial real estate sale)

Metropolitan Water District v. Superior Court , 32 Cal.4th 491
(2004) (involving CalPERS coverage of temporary workers)
Tidewater Marine Western, Inc. v. Bradshaw , 14 Cal.4th 557

(1996) (involving application of wage order and Administrative
Procedure Act)

Kunert v. Mission Financial Services Corp., 110 Cal.App.4th 242
(2003) (involving financing of motor vehicle sales)
Williams v. Russ , 167 Cal.App.4th 1215 (2008) (involving
spoliation of evidence in legal malpractice case)
Cordero-Sacks v. Housing Authority of City of Los Angeles , 200
Cal.App.4th 1267 (2011) (involving False Claims Act
whistleblower retaliation)

Los Angeles Memorial Coliseum Commission v. Insomniac, Inc. ,

233 Cal.App.4th 803 (2015) (involving Government Code
sections1090-1092 conflicts of interest)
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Affiliations
State Bar of California
American Bar Association
ABA Center for Professional Responsibility
Theatre Forty, Beverly Hills, Board of Directors, 2003-2007

Publi cations & Present ations
“Legal Malpractice and Ethics,” League of California Cities,
Annual Conference, October 2015
“Evaluating the General Manager,” California Special Districts
Association, Special District Leadership Academy Conference,
November 2014
“California False Claims Act,” CEAC Spring Conference jointly
presented with League of California Cities Public Works Officers
Institute, March 2014
“An Overview of the Process for the Attorney General’s Review
of Nonprofit Hospital Transactions,” Business Law News, The
State Bar of California, Issue 3, 2013
“When the Attorney Departs,” League of California Cities, City
Attorneys’ Department Spring Conference, May 2011
“Avoiding Anti-Trust, Protecting Intellectual Property and Other
Legal Challenges,” California Society of Association Executives,
March 2009
"EEOC Exempts Coordinating Retiree Health Benefits with
Medicare," American Health Lawyers Association, June 2008

Recognitions
Board of Legal Specialization, State Bar of California, Certified
Specialist, Legal Malpractice Law (one of 27 in Los Angeles
County as of February 2016)
AV®Preeminent™ 5.0 out of 5 Peer Review Rated, MartindaleHubbell Ratings
Associate Managing Editor, Hastings Law Journal
California State Fair Press and Broadcasting Award
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AGREEMENT TO COMPLY WITH PROCEDURES

I AGREE TO ABIDE BY THE ICRMA'S LITIGATION MANAGEMENT POLICIES
AND PROCEDURES. I UNDERSTAND THE CITY AND ICRMA HAVE THE
RIGHT TO ENFORCE THE TERMS OF THIS AGREEMENT AS TO THE
UNDERSIGNED ATTORNEY.

Dated:

EURKE, WILLIAMS & SORENSEN, LLP
[Attorney's Law Firm]

By:

Timothy L. Davis

Litigation Management Policies & Procedures Page 11 of 21

Effective July 1, 2015

Governing Board

August 11, 2016

Subject:

Education and Promotion of ICRMA

Action for
consideration:

Discuss ways to effectively promote ICRMA to others.

Background:

At its March 16-17, 2016 meeting, the Board elected to discontinue discussing
each member’s commitment to remaining in ICRMA, and instead discuss
ways to effectively communicate ICRMA’s status, success, and benefits to
others.

Recommendation:

None

Attachments:

None

Prepared by:

Risk Pool Administrators

